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JRUNKH WUDQVLWRRQ SHULWR IU
&RPPLVVLRQ )LOH 1R

6RXWKZHMW. QHV &R

([DFW QDABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

7H[DV
6WDWHVRWXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRURWILRQLRMWLRQ ,GHQWLILFDWLRQ 1R
32 %R]
‘DO OTHYD V
$GEWYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HJLVWUW B WK S KR QHQG ®KBHQRHRGY
BHFXULHULMMBHEX UVXDQW WR 6HFAMWLRQ E RI WKH
7LWOH RI (DFK &0ODVV 1DPH RI (DFK ([FKOGEXKHSRIGHLE WHU
&RPPRQ 6WRFN SDU YDOXH 1HZRUN 6WRFN ([FKDQJH
6HFXULHULMVBHBEXUVXDQW WR 6HFPWMLRQ J RI WKH
1RQH

J,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUWDGWI LQHIE ZHODX I & B E BRYMIKHR RHIGX UV WLHHWY

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUSFGV¥RZIL@R UHSRUWY SXUVXDQW WR 6HFWLRQ RU 6HFWLRC(

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRW\RV UH TGOUWIHI) WK HE 15 UHFHG LEQ J6 H FRARLGRQK V Rl
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWY DQG KDHEHHORVXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFNPDUN ZKHWKHU WKH UHJLVWUDQW K DN EW)X E\PH. WAHRE \HDM I WIRVQLLF D ODW D Q GOSRYMIHG. RHGLWR E R UWSFEPD WM
GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWHU SHULRG<WKDWLBVKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH Rl GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP Rl BHOQRZWHBQHE L QVGE RV IF\W QYA
VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,, Rl WKLV )RUP . RU DQ\ DPHQGPHQW WR WKLV )RUP .

,QGLFDWH E\ FKHFN PDUN ZK H W KOHE DKMV FLE/A OMHQN/R M) GID IFDRHIORIL DVWHPE OLOCHHIU U H GHRHY WY IK@1J GRHRIRIBID QVE IRHOOYHRJ B IIRE®A OLHOUHDUN H G
3VPDOOHU UHSRUWLQJ FRPSDQ\" B@WXOH E RI WKH ([FKDQJH

/DUH DFFHOHUDWHG ILOHU $FFHOHUDWHG ILOHW 1RQ DFFHOHUDWHG ILOH?Z 6PDOOHU UHSRUWLQJ FRPSDQ\ Z
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWRW <Bl\ZKHI®RO FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH

7KH DJJUHJDWH PDUNHW YDOXH RI W.IOH 'R AP RRY VAN R FUNH K H\DVB UBD\QQU'R @DVl DS SUR[LPDWH O\ FRPSXWHG E\ <RHUIN 6 MWRFH
([FKDQJH RQ -XQH WKH ODYVWVWRGW Q@ H BHQ \R O WHKRIP 8 B HWMG DB WRIQG ILVFDO TXDUWHU
1XPEHU RI VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ DV Rl WKH FORVH RI EXVLQHVV RQ )HEUXDU\ VKDUHV

'28&80(176 ,1&25323%" %<5()(5(1&(
3RUWLRQV RI WKH 'HILQLWLYH 3UWQ@WDO HRHYWQIR B IWKB ZROBOQKNUY WR EH KHOG 0BQQXDO DHERUFRYSHRUWPWHG LQWR 3L
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3$57 ,
NXVLQHVYV
S5LVN )DFWRUYV
S8QUHVROIYHRBPPW DR W V
3URSHUWLHV
/HJDO 3URFHHGLQJV
OLOH 6DIHW\ 'LVFORVXUHV

3$57 ,,
ODUNHW IRU\5 RRPPRODGHUODWWHG 6WRFNKROGHU ODWWHUY DQG ,VVXHU 3XUFKDVHV RI (TX
6HOHFWHG )LQDQFLDO 'DWD
0ODQDJHFHDWIXVVERDODWIG/ Rl JLODQFLDO &RQOGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
JLTXLGLW\ DQG &DSLWDO 5HVRXUFHV
21l %DODQMBH BRBBMPHOWY &ROQWUDFWXDO 2EOLJDWLRQYV DQG &RQWLQJHQW /LDELOLWLHV
&ULVBEFREQWLQJ 3ROLFLHY DQG (VWLPDWHYV
AXDOWLWDWLYH DOG AXORX W DWUMHWLYEWDNRYXUHV
JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
BRXWKMHMWQOHY &R &RQVROLGDWHG %DODQFH 6KHHW
BRXWKMHMWQOHY &R &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
BRXWKMHMWQOHY &R &RQOVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH
6RXWKMHMWQOHY &R &RQVROLGDWHGTOMBWHPHQW RI 6BWRFNKROGHUVT
BRXWKMHMWQOHY &R &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
1IRWHV WR &RQOVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&KDOQJHV LQ DOG - I VERIFRMHPWMIFIMEX RWLOJ DOG )LQDQFLDO 'LVFORVXUH
&ROWUROV DQG 3URFHGXUHV
2WKHU .QIRUPDWLRQ

3$57 ,,,
'LUHFWRUYV _(I[IHFEXWWM YIHQZH &RUSRUDWH *RYHUQDQFH
([HEXWLYH &RPSHQVDWLRQ
6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG ODQDJHPHQW DQG 5HODWHG ¢
&HUWDLQ 5HODWL RIWDKINSD/FW/Q 8 BHODAWEHGE UHFWRU ,QGHSHQGHQFH
SULOBEFREQWLQJ Y HHV DQG 6HUYLFHYV

3$57 ,9
([KLELWY DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

B6LIQDWXUHYV
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3$57 ,
,WHP %XVLQHVYV
&RPSDQ\ 2YHUYLHZ

BRXWHKHMWQHY &R WKH 3&RPSD@LUGRSHUD W 6 R XBIRBABEAED W QES QU7 PDMRU SDVVHQJHU DLUOL
WUDQVSRUWDWLRQ LQ WIKHWEHLLQ\DHAEL B @ D DMFVRIPHEWMIRKH WHREPLS D Q\ ZDV SURILWDEOH HDUQLQJ I

6RXWKZHVW FRPPHQFHG VHUYLFH RQ -XQH Z I W R IUW HH% R HLAYQ D $¥ QRARRMBAYER QQ YDERG5 16 Q O
ERWK 6RXWHKABD @ DWKG &RPSDQ\ HQGHG VHUYLQJ GHVWLQDWLRQV LQ VWDWHV WKHLQWWWQ
FRXQWULHV LQFOXGLQJ OH[LPR G&®DER GDQH[XFRV& LW FRHF®DBERE WVVEIRDHMI DXUDQMHVWDG 'RPLQLFL
DQG %HBWXGFEHPEHU WKH WRWDO |0 H HWDR)S AR PELHG G \ FRRXWLK MHVGVRD QG DLUFUDIW LQFOXGI

,Q 6RXWKZHVW DGGHG VHUYLIEFB MMERGW R RDQ HZA GWIRL\V B YA Z * Bl FAWS & D @/W D -+ [BUWHSFHEE QRQBAW R Q ¢
$LUSRUW 'D\WR @LQIRUID D WY ORD Q3 SRW MM QIBWQ RGLQ SRUWQDQ G 5 YK G JAHDG DIPS/RIURM D R QD Q
DGGHG QHZ GHVWLQDWLRQV OH[LFR &LW\ DQG &DER 6D Q &RPRW DIERG QHIFX VWM FNVD BSDERTI] 8 \W HUXG. F
&RXQWDOLIRUQLD

7KH &RPSDQ\ KDV DOVR DQQRXQFHG LWV SODQV WR H[SDQG 6RXWKZHVW VHUYLFH WR WZR QHZ
OLVVRXUL &KDUORWWH 1RUWK &DURBIRUN )DR QWO DIDEKILAMM@ BAYRMVWEG *UDQG 5DSLGYV OLFKLJID(
SODQV WR FRPPHGPHO/HUYWRH6D® -XDQ 3XHUWR WLFRUBRKXMWRXMWWWSGH RI WKH FRQWLQHQWDO 8QLW
WKH 8 6 'HSD/UWMRWRIDWLRQ DV RI 6HSWHPERHVW GRPBRXW K ZHVWWFDDW WHKHL@QDWKH 8QLWHG 6WIL
RULJLQDWLQJ SDVVHQJHUV ERDUGHG

BRXWKZHVW SULQFLSDOO\ SURYLGHYV SRLQW WKL % RDQMWH QIDEACKHG) WK VR RPELD QIGH WBKRHN B V M HRU YNL|
(PSOR\HHV DQG KDV DOVR IDFLOLWDWHG LWV DELOLW\ WR SURYLGH LWV PDUNHWYV ZLWK IUHTXHQYV
XQGHU *&RPSDQ\ 2SHUDWLRMUDER SWLH 6 WSXEFONXIBWRYLGHY KXE DQG VSRNH UDWKHU WKIDQWQIR L QKM
FXUUHQWO\ RULJLODWLQ@HWRW BHUH ROFRE FRIGRQODOVR VHUYHY D QXPEHU RI PDUNHWYV ZLWK Q
RSHUDWLRQ LQ %DOWLPRUHMVBRQWLMQ ® Q. QDRI )ORULGD +XE DQG VSRNH VHUYLFH LV GLVFX)
BWUXFWXUH ~

,QGXVWU\

7KH DLUOLQH LQGXVWU\ LV HIWUHPHO\ YRGBPRQOD R W RIGUL W R/IXEIMMH ALY W/ R GFXE @ IHR XD E R Q LGV
WHFKQRORJ\ LOQOWHQVLYH KLJKO\ UHJXODWHGKHKHILWM\QMDLR G XDWG\H[W DB KN ROS DRRP ISHIWLDNVIOAHY X V F
SRRU ZHDQG&GHMDWXUDO GLVDVWHUWRWR® |ILQDNKXUBXOIORVVHYV IRU WKH 8 BK HDLH @LRYVH HQ @XNJ\W UG UH]FI
WKH ZRUVW HFRQRPLF UHFBQWGLR Z R QOG/AIDGML RQHIGULMWW RULVLY ,Q DGGLWLRQ LQ UHHHRQ@WG HD WD\
XQFHUWDLQ HFRQRP\ DQG KLIKHVHGIFRWRWVY. XD YXHO SULFHYV
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FRQWULEXWHG WR YRODWLOH DQG XQSUHGLFWDEOH GHPDQG IRU DLU WUDYHOVDRQIGRUMWKXDWEE BRMY
KDV EHHQ QHRPWH®HE\KALIJKHU IDUHVY DVVRFLDWHG ZLWK KLJK IXHO SULFHV $XHID FHRWX\OWD R @ H KD
FHDVHG RSHUDMQLIREG MK WRIRIK EDQNUXSWEF\

$OWKRXJIK WKH 8 6 HFRQRP\ KDV H[SHULHQIFHGI DRFPRGHIEHDWWH R/ ERYHU\ VMQQGFWKHPB B DLUOLQF
GXULQJ HFRQRPLF XQFHUWDLQW\ FRQWLQXHG WR LPSDFW WKH DLUOLQH LQGXVWU\ LQ ZKL}
DYDLODE®OIWKHFROWK VRPH 8 6 DLU FDRYMMWDRY HJEHHDN@VH® \HDEID FHW\DGRWLO® B DLWPRDWUQLBWY H[SF
VOLIJKWO\ UHGXFHG FDSDFLW\Q® GG LMRRID UHYGHWIROO GRPHVWLF DLUOLQH LQGXVWDWQEDSBFDWQHQ
UHFHVVLREHOBHBQWU IOLIKW VFKHGXOHVY RYHU WKH SDVW VHYHUDO \HDUV DORQJ ZLWK FRQWLQXI
RI VHDWV ILOOHG E\ IDUH SD\LQJ SDVVHQJHUV DQG \LHOGV UHYHQXH SURGXFWLRQ SHU SDVVHQJF

&RPSDQ\ 2SHUDWLRQV
5RXWH 6WUXFWXU
*HQHUDO

6RXWKZHVW SULQFLSDOO\ SURYLGHVY SRLQW WR SRLQW VHUYLFH UDWKHIKWKXE W&E WSRN B Q
FRQFHQWUDWHY RRRSHBDWORMMWDWOQBIIOLPLWHG QXPEHU RI FHQWUDO KXE FLWLHV DQG VHUYHV PRV
WKURXJK @\ KXEXH DW D KXE VXFK DV EDG ZHDWKHU RU D VHFXULW\ SUREOHP FDQ FUHDWH GHOD\
WUDQVIHU SRLQWRLQRXWRZSRAVQW URXWH VWUXFWXUH KDV DOORZHG IRU PRUH GLUHFW QRQ VWRS
6RXWKZKEBXWWRPHUV IOHZ QRQVVIWREBU INGIGDERIFWER AWM WWWIILS VWDJH OHQJWK ZDV PLOHV ZLWK DQ DY
DSSUR[LPDWHO\ S H U/F 8 R WWRIP GRIXYW IOHZYV QR QVVIWRSU DIGIGDE RXW B AWM WAUILS VWDJH OHQJWK ZDV PLi

KRXUV

6RXWKZIBRWEW WR SRLQW VHUYLFH KDV DOVR HQDEOHG LW WR SURYLGH LWV PDUNHWYV ZLWK |
RIHUV  ZHHNGD\ URXQGWULSY IURP 'DOODXHMRNGD)\LHREOQE R ¥ R X UMW +REEH QN ¢ BPARUDXQGWULSV 1UI
ZHHNGD\ URXQG WQLBYHWREWRYQDWLRQDO WR 2DNODQG 6RXWKZHVW FRPSOHPHQWY WKHVH KLJk
VXFK D¥QRMOHYV DQG 19H/JIOWM.OQB 2DUDQGR 6DQ 'LHJR DQG % D®HW RP RIUAH FCEH® + R X VW FB@ OWIGZ HVZ\D W b
SDLUYV

8QOLNH 6RMWRZP VWU U HQ WIPAOR SMKIDRKHYK ODMXE DQG VSRNH QHWZRUN VI\VWHP ZLWK DSSUR[LP
ODWVW EDVH RI RSHUDWL B OOV WIU WMNVHSRIEWIORMDROR VHUYHY D QXPEHU RI PDUNHWY ZLWK QRQ V\
%DOWLPRUH 0DU\ODQYGERQMLDD)XONHH2UODQGR )ORULGD

,QWHUQDWLRQDO 6HUYLFH

BRXWKZHVW GRHV QRW FXUUHQWO\ SURXKIHG&RIFS\W QU @ D O/QFEQUITDQ@VIFOR [PQ FiH QRFIZIA RPEW K DH VW W R (&
3XHUWR 5LFRV GRMWW 2ZHMIWILFH RXWVLGH Rl WKH FRQWLQHQWDO 8QLWHG 6WDWHYV ,Q FRQQI$FIWDLRDF
$GPLQLVWHHWDBGURYDOV WR FRQGXFW RSHUDWLRQV XQGHU FHUWDLQ FLUFXPVWDQFHV RXWVLGHFH
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,Q DGGLWLRQ WR VHUYLF H} MIRDED QOXR G URYHIGWM R FHRR/LFH W R VWHH U IOW VELHRQDLAD B LG W U LLHV LG A
&LWDQG &DER 6DQ /XFDV -DFBHF®»DERENVSIRDMDD2XUDQMHVWDG 'RPLQLFDQ 5HSXEOLF 3XQWD &DQ

'XULQJ VHFRQG TXDUWHU 7TH [ WK HDSISW\RR HERXQ WRDQVLRQ SODQ WR DOORZ WKH &RPSDQ\ WR
FXVWRPV IDFLOVYW\ODWDHRBEA\WERYW ZKLFK ZRXOG DOORZ 6RXWKZHVW WR SAKRIY LOGAH. @ QW \HIUNQ B WBLHRFQA
DYDLODEOH IRU RSHUD%QW& RORIKHIVLRHWPID® DIJUHHPHQW KDV QRW \HW EHHQ FRPISIO K&\R ASDEA VKDN &L
GHVLJQ DQG FRQVWUXFWLRQ RI WKLV SURMHFW ZKLFK LV FXUUHQWO\ HVWLPDWHG E\ WKH &LW\ RI

7KH &RPSDQ\fRSHUDWLQJ UHYHQXHY DWWULEXWDEOH WR IRMHIDIQ RHFHHUHD WI RDOR/[L B Or'®& HRAU A IR IDREX
WKH &RFSDQWSHUDWLQJ UHYHQXHV DSSUR[LPDWHO\ E L O/KIHR &R Z'$ L QN\RBIAW D WH QW DUBHOYHH @ORH @ ROPV
RSHUDWLRQV DOO RI ZK&IFKTYrH UAHDW WS SEERWVWIPEDBMHHWRP D IPQGOURRY WKRBERBPWRQUWUHYHQXHYVY DSSUF
DWWULEXWDEOH WR7 KR RHR\PE DIDRBH EDW LIRVOWHWY SULPDULO\ FRQVLVW RI IOLJKW HTXLSPHQW WKH
ZLWK QR LQGLYLGXDO DLUFUDIW GHGLFDWHG WR D/QD WSBHW VI IDRU H RXRWH RQWO R DIVRHDG W/ IRHD K HRRWH) DVSK-
&RPSDQNRUHLIJQ RSHUDWLRQVKMHRPEMBYDEWRRYV POHEWH® EMUWHON[BDQVLRQ LQWR QRQ 8 6 M>
ODZV WR ZKLFK LW LV VXEMHFW -~

&RVW 6 WU XFW XU

*HQHUDO

$ NH\ FRPSRQHQW RM BPKHLQRFSDWNYDWHJI\ KDV KLVWRULFDOO\ EHHQ LWV ORZ FRVW \J\W UXEZV XD
$GMXVWHG IRU VWDJH ®HIHD @ K DERX WRZHYV W @IOE FRVWY RQ DYHUDJH7 WHKORP 8 DIREX B R OW DU R BW R
EHHQ IDFLOLWDWHXGVE\BIRXWKRHOSWIPLUFUDIW W\SH WA @R HLRLIQ W WDR) SRRIHUAD W R R Q/BIO\OW WX F W X UH
XVH RI D VLQJOH DLUFUDIW W\SH KDV DOORZHG IRU VLPSOLILHG VFKH G X IS®L QR\D MRWHHROLDOONF HJ RDOW Bi
WR DQG IURP PDQ\ VHFRQGDU\ RU GRZQWRZQ DLUSR BW ¥ F\DXRK 0B ® DINCLIPRYL KRR Q. HQOW H ¥ R DWW R Q @&
2DNODQG 6DQ -RVH 3URYLGHQFH DKHY HW RQXE6 UG\ 6 \ +RFRORDWRIBGGD LUSRUWYV D KXEAND S USRO®AVO H ¥
6RXWKZHVW WR DFKLHYH KLJK DVVHW XWLOL]DWLRQ EHFDXVH DLUFUDIW 7KDY EB WRKHG XD @ MVGRX P E
DQG JDWH IDFLOLWLHY WKDW ZRXOG RWKHUZLVH EH UHTXLUHG DQG DOORZV IRU KLJK (PSOR\HH SU

7KH &RPSDQ\ EHOLHYHV WKDW LWV IOHHW PRGHUQLIBWPERHLQLWLDW MYR{ W KIHV 6 REXKOVK DNV KIHD 1B
WKH &RFSOQLW KRVWWWUDWHILF LQLWLDWLYHY DUH GLVFXVVHG LQ PRUH GHWDLO EHORZ XQGHU 3:
DQG ,QLWLDWLYHYV * JQARWSRHDWLRQ RILWKR/WHKH 6RXWKZHVW )OHHW ~
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,PSDFW RI )XHO &RVWV RRYZ V&RHN V& FER\SIDXFRW X U H

,Q WKH &RPSDQ\ DJDLQ H[SHULHQFHG VLJQLILFDQW )XHO DQG RLO H[SHQVH DV IXHO SULFF
FRQVHFXWLYH \HDU )XHO DQG RLO N[®HBE@WHRILHYH MR/ERRDHMLG D/QIGH 2$DRIPERBVE \FARRWVE O R UT W K H V H/AKRHQ W OFERC
VKRZV WKH & RPKFSHDPWH FRVW RI MHW IXHO DQG RLO RYHU WKH SDVW WHQ \HDUV DQG GXULQJ HDFK °

$YHUDJH SFHHQ W |
&RVW &RVW 3HU 2SHUDWL
<HDU OLOOLRQYV *DOORQ ([SHQVH\

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
JRXUWK 4XDUWHU

7KH &RPSDQ\ KDV SUHYLRXVO\ UHFODVVLILHG IXHO VDOHV DQG H[FLVH WD[HV IRU WKH \HDUV
FRQIRUP WR WKH SUHVHQWDWHR@JIJRUXHOWRYRXIKIU JDOORQ ILIJIXUHV DV ZHOO DV WKH SHUFH
WKH UHFODVVLILHG LQIRUPDWLRQ

7KH &RPSDQ\ HQWHUV LQWR IXHO GHULYDWLYH FRQWUDFWYV WR PDQDJHEH®D XMHSWONY R FFLDOQV IH
VLIJQLILFDQWO\ LQ D UHODWLYHO\ VKRUW DPRXQW RI WLPH WKH &RPSDQ\ PXVW DOVR FRQWLQXDOC
LQFUHDVHVY EXW DOVR IXHO SULFH YROBOWE&ERWXYIO QGWHEBIO SROEBPWHAHDBD VBIXKWBPIOGWY YRODWI
KLVWRULFDOO\ KLJK OHYHOV DQG FRQWLQXH WR EH VXEMHFW WR H[WUHPH YRODWLOLW\ EDVHG RQ
IXHO SULFHV DQG WKH SRWHQWLDRH RBR FYRIDDMOL R HW Y L@ VDM LXH® IPFHDW NHW GLVFXVVHG LQ PRWVH GF
'LVEXVVLRIDDODQWAV RI )LODQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV ~ DQG 1RWH WR WKH

)DH 6 WUNFWXU
6RXWKZHVW

6RXWKZHYW RIUHODWLYHO\ VLPSOH IDUH VWUXFWXUH WKDW IHDWXUHYV FRPSHWLWLYH XQUHV'

EDVLY B6RXWKZHVW EXQGOHV IDUHW QOPZM W KLH ¥ IPFDEVOR 3BAXW HQRIE VHBKH @HKFHWIRDO RI PDNLQJ LW HD
IDUH WKH\ SUHIHU

¥ 3:DQQD$ZPW IDUHV DUH JHQHUDOO\ WKH ORZHVW IDUHV D Q& HD\UMHUWX@REABWIXURGDEDBQEN WV
IXWXUH WUDYH®VRLEFRXWKEZEVWMORZ XQGHU 22SHUBYIE QI GG DBWH YILHFW \D Q Q G Q IHW IVD"WGE X i b
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6RXWKZHVW LQWHQGV WRH PEO HMHXYW RIVKQBLNOBMSERBWIMW. ASHAWN WK KDW DUH QRW FD(
GHSDUWXUH

3$Q\WLPH” IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG IXQGVY PD\ DOVR EH DSSOLHG \

3% XVLQHVYVY 6HOHFW ™ IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG IXQGV PD\ EH DSSOI
SHUNV VXFK DV SULRULW\ ERDUGLQJ D KLJKHU IUHTXHQW IO\HU SRLQW PXOWLSOLHU WKI
DQG RQH FRPSOLPHQWDU\ DGXOW EHYHUDJH FRXSRQ IRU WKH GD\ RI WUDYHO IRU &XVWR

$LWDQ

$LWDQ DIGIWK I XIVHQGO\ IDUH VWUXFWXUH WKDW IHDWXUHV D YDULHWWRIQF R¥S ILHMMAND YK IVD Q H'
SURGXIAWMK WKH H[FHSWLRQ RI ®XWDQHWW &Y DVWH IQREYHDOQWEDEOH EXW FDQ EH FKDQJHG BHSLRID @ R
%XVLQHVYV &O0DVV IDUHV DUH UHIXQGDEOH DQG FKDQJHDEOH DQG LQFOXGH DGGLWLRQDO SHUNV VX
ILUVW RU VHFRQG EDJ IHHV DQG FRPSOLSHOMNDK X FRENWD ROV\RQERBGEFW FIDAQGEM ISKQ FKDVHG VHE¢
&ODVV IDUH ZLWKLQ KRXUV RI WUDYHO

: HEVLWHV
6RXWKZHVW FRP

7KH &RPSDQWHUQHW ZHEVEWH WRKWKYA\VDW ARKRH IRU 6RXWKZHVW &XVW RN B\D WWR B X EBVFSUHDIXMER
SODQQHG GLUHFWO\ IURP WKH VRXWKZHVW FRP KRPH SDJH 6RXWKZHVW BR FURD® YIHFWR JERY M KQEHHRXM
UHPHPEHU DWRRWWRPHHFHQW VHDUFKHY WR PDNH LW HDVLHU IRU WKH &XVWRPHU WR VKRS IRU IOLJ
&XVWRPHU WR BRWHKD VIHQGLEDU DOO DW RQFH &XVWRPHUV FDQ ERRN XQDFFRPS DHQUHGWALLDQMRILR @Y ED
DQG RWKHU DLU FDUULHUV DV ZHOO DV WKH IDFW WKDW VRXWKZHVW FRP LV WKH RQO\ SODFH ZKH
VRXWKZHVW FRP DQG VZDELEX\RRQ HVKHWIRPYSDRWHVHUYDWLRQ ZHE SDJH IRU LWV 6SDQLVK KISHDNL!
HQKDQFHPHQW SURYLGHYVY DQ HDVLHU ERRNLQJ WRRO WR &€XVWRPHUV ZKR SUHIHU WR WUDQVDFW L!
ERRNLQJYV ,Q DGGLWLRQ IRU WKH \HDU HQGHG '"HFHPEHW3DVVHQDBBUR{YPRWHD\F D FSHH WHKHJRWX JKI 6\’
6:5%,=

$LWDQ FRP

7KH ,QWHUQHW LV DG\ RIDWQ ELOMHILEXW ERQU V) IRWZRUN 6DOHV E RSN @ BUMF /@G RIGINDW LPRAHY DR
GLVWULEXWLRQ ,Q DIGGHWGRY DXREFMQMEGMLWH LV GH VL JIQ AGHIL RUMIPORR B/ IDFNHRAZW HIXVWRPHUV WR F
WUDYHO LQFOXGLQJ WKH DELOLW\ WR UHWULHYH DQG FKDQJH IXWXUH IOLJKW UHVHUYDWLRQV PD
RELWDWQYHYHQXHV GXULQJ DQG D$EUWRQWRWIDO\ ERENUSOHQWAQRI

2SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV

"XULQJ WKH &RPSDQ\ FRQWLQXHG WR DGGUHVV HFRQRPLF XQFHUWH @RP DB KR B X WHHBWR IQX
VWUDWHILF LQLWLDWILWBY ILLLGWODEZWA WRSRGIBHIRHQW IO\HU SURJUDP LLL IOHHW PREHWQR H
DLUFUDIW LQWR WKH BRXWKZHVW IOHHW DQG Y QHZ UHVHUYDWLRQ V\VWHP DQG LQWHUQDW
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FDSDELOLWLHYV ,Q DG@®LWYRQ@ DWNRRW KHNYPRMSHDIQW LQLWLDWLYHYV WKH &RPSDQ\ KDV FRQWLQXHG WR
UHYHQXHV LPSURYH FRVW FRQWUR G\O ODR IGWKMW H DLFQA W IQOBWUL M WD IDQU I’ XC/WWR.B B HKBY W RHFORAD W U L WX/WSHJ
FDSLWB®W WDU SHUFHQW

ODMRBWUDWHJILF ,QLWLDWLYHV
,QWHJUDBN WAR R
"XULQJ WKH &RPSDQ\ FRQWL QX GUMIQH LRUWRRE H WW FRISHQWMWILRIDVLRQG DFFRPSOLVKHG WKH IR

t
t

7KH &RPSDQ\ UHFHLYHG D VLQJOH R$ HAKOLW K QQIOFOHRAMIGI VWOV BRBEPQVRMHR)EHJILQ WK I3 LRISHQ

7KH &RPSDQ\ ILQLVKHGUWRYMKDGEIXO RWHUV IXQFWLRQV WR 'DOODV LQWHJUDWHG WKH )L(
$LWDQ (PSOR\HHV WR 6RXWKZHVW LQFOXGLQJ DOO UHPDLQLQJ KHDGTXDUWHUYV (PSOR\Ht

7KH &RPSDQ\ FRQWLQXH 6&LWRWQWPRWY KWHU QRISMRFBUNREAK HU WKLQJV FORVLQJ DLUSRUWV WK
$LWDQ DLUFUDIW LQ RWK H}L lBD QNIHAMOH GXAH[QFR &LW\ DQG &DER 6DQ /XFDV WR LWV URXWI
'"HQYHLRORUDGR &K ISKIVJRH [DO/O 5@WRWILRY DQG 2U D @IH & RRUQND

7KH &RPSDQ\ EHJDQWARQYHUWILUFUDIW WR $AK R I6'RFWREHUWRXIW IRU\D \§RWDQ RI DLUF
FRPSOHWHG WKH FRQYHUVLRQ SURFHVV DQTKH H R B S\THU\HHE S/HHFUAY V. AMARDW UBIRQMWBUZLHR/QV O DE
LQWR FRQYHUVLRKHGRPASDIQ\ H[SHFWV WR FRQYHUWLW®BIQ) PDMR WDLWFBDMWKHQUHPDLQLQJ

7KH &RPSDQ\ IXUWKHU FRRBGWDOWBDE IKRK WKEHEGWOBIGODXQFKHG ERRNLQJ WRROV WR DC
FDUULHU YLD VRXWKZHVW FRP RU DLUWUDQ FRP DQG PDGH VLJQLILFDQW SURJUWHWDWRZ
UHVHUYDWLRQV VI\VWHPV WR DO ®RETEX WRRPRIRN RREANAWIZEYWWLFGIUDULHY EHWZHHQ W
FDSDELOLWLHYV LV H[SHFWHG WR RFFXU LQ HDUO\

7KH &RPSDQ\ WRRN IXUWKHU VWHSY WRZDUGV LQWHJWBhWD®J BN KH) DEEHDTDQHIQAAX VOW R R HIIWR WU
EHWZHHQ WKH GRNWW RQZHMNW XHIXGBN IO\HU SURJUDPV

7KH &RPSDQ\ VLIJQLILFDQWO\ JUHZ WK H$ 6 BUDWKYZ H Y WL DI WZRR 6)RIX B\ KZRHYYWH VWU QUFH LQ VHYH
:DVKLQJWRQ 'XOOHV LQ VHFRIDVKIRDWRG W QG 'ANMIRW@HY ,RZD LBWWKLDOR TXED WE URXUW
-DQXDU\ WKH &RPSDQ'$LXIODQ RE A Y B WWRGVLRY B KRR GRXWKZHVW

7KH &RPSDQ\ FRPSGHWHEG DOWSRUMWMVIWFLOLW\ WUDQVLWLRQV ZKHUH WKH WZR DLUOLQHV
FDUULHU WR WKH RWKHU ZKHUHYHU SRVVLEOH

7KH &RPSDQ\ FRQWLQXHG LWV SURJU N VIVQMWBIAD ¥ Q VVRIQALWHHG WZRW NS LBERAMVB IREKNWVKEK Y VFV - U |
$LUFUDIW OHFKDQLFV )UDWHUQDO
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$VVRFLDWLRQ DPOG)ILWRKHDIW OHFKDQLF$LIIGIEY , QMESHFWWRIOWEBIE E\ WKH 781 P\ B U\ RRFD 6 L
YRWHG WR UDWLI\ WKHLIW BHO HRWL WK LEFW H.JQVD MR RV LWWK HO\BMAR Y, QRGNS DRVQIR@ R1 0D
$HURVSPENBUVE,2 2,$0 ~ ZKLFK UHSUHVHQWN MOWAYVEXY W RXNW BFAHY LFHS UH V H §MIMWQ. Y H
UHDFKHG D GHFLVLRQ UHJDUGLQJ WKH PHWKRGRORJ\ IRGKHWHBEUDMR@ EW,KB VHBDD R WLRW
UHVSHFWLYH ZRUNJURXSV ,Q DGGLWLRQ D VHWWOHPHQW DJUHHPHQW ZDV U H DSLKUMIEN RIU
UHVXOW RI WKHVH DJUH HALHIGMDV X Q DRQ6 RKWNKIAHRME VEIGLRULW\ LQWHJUDWKR QR FAWRRGRY
YOLIKWMWHQGDQWY )OLIJKW ,QVWUXFWRUV 'LVSDWFK H U$/J HIDGV 5HOPYSH  DSHARD WYLIRRHW VA M R O \
LOQWHJUDWLRQ QHJRWLDWLRQ SURFHVV

'XULQJ WKH &RPSDQ\ H[SHFWV WR

t

t

FRQWLQXH WR SURGXFH VLJQLILFDQW 6RXWKZHVW QHMWEZBRQf JURIDMK W KRR GK FVWKH B XYW
6 R X W K\Z ID\WRWR 1

FROQWLQXH SLRUDV/Q DRMYORUHHY WR 6RXWKZHVW LQFOXGLQJ WKH FRPSOHWH WUDQVIHU RI D
WUDQVLWLRQ LV DOLJQHG ZLWK DLUFUDIW FRQYHUVLRQ

GHSOR\ FRQQHFWLQJ FDSDELOLWLWD @& HOMZHAHRQ MAK MV B RDXGANCKRZZH & WV BURGI Q@ WV R | EERRRMK FERRXQN\HK
EHWZHHQ WKH WZR FDUULHUV DQG

FRQWLQXH WR IXUWKHU RSWLP BIHUD@QGOQMHOMIRUW K H Z&ERFW KAHN /6 IDRMEHG WR EH D PXOWL \H

7KH &RPSDQ\ EHOLHYH ¥ LWHROH OKFONX ISRMWMLWR @ RHG LW WR EHWWHU UHVSRQG WR WKH HFRQRPLF L

t

LW JURZV WKHSRPSDIRAM LQ NH\ PDUNHWV PDQ\ Rl ZKLFK 6RXWKZHVW GLG QRW SUHYLRX
&RPSDQ\ IRU IXWXUH JURZWK

LW DOORZV WK HH&R P PIRMAHWRHRWLQDWLRQV E\ H{WHQGLQJ LWV QHWZRUN DQG GLYHUVLI\L
$WODQWIHWAMKBRPHYWLF PDUNHW 6RXWKZHVW SUHYLRXVO\ GLG QRW VHUYH

LW H[SDQGV WKSUSRMSIF(\ 1. Q VORW FRQWUROOHG PDUNHWAR @K H D HX®RINGOL R Z RWUWQ KD 5 RIQEDXY
IDWLRIQIBRUW VHUYLFH

LW H[SDQGV WKWHORRFBIQLY RWKHU NH\ GRPHVWLF PDUNHWY LQFOXGLQJ %DOWLPRUH OL
LW LQFUHDVHW WKB WBRR$ FUUHQW GRPHVWLF PDUNHW VKDUH DV PHDVXUHG E\ DYDLODE

LW SURYLGHV DG RHMAM VW LRMDW OHLVXUH PDUNHWYV LQ WKH &DULEEHDQ DQG OH[LFR DV
WKHVH QHZ H[SDQVLRQ RSSRUWXQLWLHYV

6 RXWKBDWWHAHZ 5DSLG 5HZDUGY )UHTXHQW )O\HU 3URJUDP

,Q ODUFK 6RXWKZHVW ODXQAKH® $MGBV5HZDUGY IUHTXHQW IO\HU SURJUDP 8QGHU WKH FXUUHQ!
XQGHU WKH SULRU SURJUDP PHPEHUV HDUORH ® FRXGWWNV BRUL QO KW WAH 8 HQVG\H UJORKE FXUUHQW SU
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FODVV SXUFKDVHG ZLWHK K%XHW HYWHESOREWFWWDWUQLQJ PRUH $ROL@QAD$ZWMWD QDE R ZIIDW HDRJAHD § V RIG/X B W
HDUQLQJ PPQWLSRLAWY IRU IOLIJKWYVY DUH FDOFXODWHG E\ PXOWLSIONHQILWHKHWWKHJBRRXQMKRIISR 1 QW
IOLJKW LV EDVHG RQ WKH IDUH D QX3 ODLUNHH Fo ®BSMKHBAL\REY/ DY BIRS] UHIRFZ HYGI®@HU WKH FXUUHQW SURJUDP
DYDLODEOH VHP® HMMHUV@IDWKW ZLWK QR EODFNRXW GDWHV DQG LL SRLQWV GR QRW H[SLUH VR
WLPH SHULRG

8QGHU WKH FXUUHQW SURJUDP IOLJKW DZD UG WV DO RRGWDXMIRFFKIHWV L B CFGIQWLD/IMX MK I K W IQRD @ H
SRLQWY XQWLO WKH WLPH $AK B\ lGHPLGW WK M HGIHZHPUR BBPP SURYLGHY PHPEHUV PRUH IOH[LELOLW\
SURJUDP )RU H[DPSOH PHPEHUV FDQ HDUQ PRUHS$SRLMWVYQ 0 @GR RIUDDERICH I BIVW LIDWY KNG Y WIS FK B |
PRUH IOH[LELOLW\ LQ UHGHHPLQJ SRLQWV VXFK DV WKH RSSRUWXQLW\ WR ERRN LQ DGYDQFH WR V
EHLQJ DEOH WR UHGHHP PRUH SRLQWYV DQG ERRN DW WKH ODVW PLQXWH LI VHDWYV DUH VWLOO DYC
5DSLG 5HZDUGV 3DUWQHUV ZKLFK LQFOXGH IRU H[DPSOH FDU UHQWDO DJHQFVYH\R KBNHEONG BHDNY
FDUG ,Q DGGLWLRQ NRRRGHUNQRIHGDLKBIZE VW FDUG DUH DEOH WR UHGHHP WKHLU SRLQWV IRU LWH
RWKHU DLUOLQHV FUXLVHV KRWHO VWD\V UHQWDO FDUV JLIW FDUGVY HYHQW WLFNHWV DQG PRL
3DUWQHUYV 5DSLG 5HZDUGV OHPEHUV DOVR KDYH WKH DELOLW\ WR SXUFKDVH SRLQWYV

7KBOO 1HZ 5DSLG 5HZDUGV IUHTXHQW [0\$ U LS/AWR DWDIEP &IRP\S QHLRW X3DHAY ISQIRDQBRE IRU WKH PR\
3UHIHUUHG ¥ WIDWW$D QBWVBK HIHUUHG OHPEHUV HQ MRS LELFRQUHIW W F KWHWERK. @ \D ©)® WHFEXULW\ ODQH DFFH\
OLQHV VWDQDESE UL RDILWPLQJIV ERQXV RQ HGLILEW HD Q 8 % H Q KR BUHIKMW Y HE / L RQV BBE/GILWILRIQG OHPEHU
L)L RQ HTXLSSHG IOLJKWYV 5DSLG$5HY BURWY VO FBRIEHH H ¥ IZHKE& \DWDWDX ) UHFHLYH SULRWKHD \ERBYB L&V §
SXUFKDVH WUDYHO DW OHDVW  KRXUV SULRU WR IOLJKW WLPH DMQKH)\ EHRHLYIHQW 151D \E\H V W ERDW G R
&XVWRPHUV DUH DXWRPDWLFDOO\ FKHFNHG LQ IRU WKHLU IOLJKW LQ DGYDQFH RI GHSDUWXDGIL I5DE
LQ D FDOHQGDU \HDU DXWRPDWLFDOO\ UHFHLYH D &RPSDQLRQ 3DVV ZKLFK SURYLGHV IRU XQOLPL\
GHVLJQDWHG FRPSDQLRQ RI WKH TXDIOH. I3DS1 G BSIZE® BE ¥ DIHGE B FDRHA GHVLIJQDWHG FRPSDQLRQ PXV

7KHOO 1HZ 5DSLG 5HZDUGYV IUHTXHQW IO\HU SURJUDP KDV EHHQ GHVLJQHG WR GULYH PRUH UF
DV ZHOO DV QHZ KROGHU ¥ (RD GREKBOCKDWEIW FDUG LL LQFUHDVLQJ EXVLQHVV IURP H[LWWDLRUGKXN:
KRWHO UHQWGIOWFPDUG DQGRUBWWHO BRMH WG HUSAKRBYWD P KD W [I$HHWMD\W GRWK HZ RRRSIDHKM$SHFW WR WKH
DGGHG WKH QXPEWUEFREIROQWKEDEPINGEGLW FDUG KROGHUVY DGGHG WKH QXPEHU RI IOLJKWV WDNHQ
ERRNLQJ IOLJKWY SDUWQHU UHYHQXH DQG WKH QXPEHU RI IUHTXHQW IO\HU SRLQWYV SXUFKDVHG

7KH &RPSDQ\ EHJDQ WKH SURFHVV RI LQWHJUDWL Q3 LWHH | UGENXRHIQ WQ O WHRUS SWIRH W DVRWD RVI X BIRIBKMIK
IO\HU SURJUDPV VRPH OLPLWHG UHEWEHMRFHIFEBHAEHWY 2R BEHRRSFOH 6 RXWKZHVW DUH HOLJLEOH II
IOLJKWV ,Q DGGLWLRQ 6RXWKZHVW 3% /LVW  DQG 3$ /L$WUBLMH IHWH HO'L 5 IDEXD & AERY H) B GALSAUERWVECHOD\F & X
&0DVV XSJUDGHV QR EDJJDJH |HHWTDING 200U B W KHHP EMQHMUQWRWWEBW &RPSDQ\ WRRN IXUWKHU VW
IO\HU SURJUDPV R$I6HR QY KEAHVQD BQIGQ J
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&XVWRPHUV WR WUDQVIHU WKHLU O R\ DExLWWDWH ADHITG\H @ WWHAM H (U SAKBHDEB, RRHKCAEHHWUW BQ®H WKH EHQHIL
UHGHPSWLRQ 8QGHU WIKHWMHMZBUHEY FRQFHHEBLRY PD\ EH FRQYHUWHG WR 6RXWKZHVW 5DSLG 5HZDL
PD\ EH FRQYHUWHGEWHRGLWY DWW WDHQ 5H UDWAVR FUHGLWYV PD\ QRW EH FRQYHUWHG WR 5DSLG 5HZDUG

$LWDVIT5HZDUGY IUHTXHQWHIWOXHU GBXUAFREHW RIRZD\V WR HDUQ IUHH WUDYHO LQBDWBRQ& XB/RNRPH I
HLWKHU IUHH WUDYHO RU % 0QQHWH VY RWDNVY KISU BXRBB\HW DROUSH 6 H ADHHE W P BI P I 6 LRQ FIDWY KU DL D G-LUGHHGL W
FUHGLWY IRU RQH ZD\ %XVLQHVV &O0DVV WUDYHO

$ 5HZDUGV FUHGLWY FDQ DOVR EH H®UUNMGUIRRN BOMDF R D Vi VBRI ZD WEVDIRKD VI HGLW FDUG T.
IURP +HUW] IRU SXUFKBWAHDUIGNR BIRWKGHUY DQG LQ FRQMXQEMWURQ B DW K X@ WWNRIFY WERFZID WARFE RRMHPARE HA
SXUFEDVYHZDUGY FUHGLWYV H[W HRCH®KW$H [BUHIRMMIR WRIDQRWKHU PHPEHUSWRHKIDOS H F U € GRLVIWKBND ) (
HOEWFHZDUGY PHPEHUV KDYH D WZR \HDU H[SLUDWLRQ GDWH DV RSSRVHG WR D RQH \HDU H[SLUDYV

JRU WKH &RPSDPRRPVROLGDWHG UHVXOWV$ LANM ¥ RIFHHGUHH R H 6 RIXSABKUZR V VD IVGI® \ PLOOLRQ IOLJK
SHUFHQW Rl UHYHQXH SDVVHQJHW PLERQVRREQ D WRHIG WKHS/LABIMY DUERILFOKWIVG FUSRREBIOX J K 'H F H P E&MV W R F
BRXWKZHVWMM®EHGHHPHG DSSUR[LPDWHO\ PLOOLRQ IOLJKW DZDUGVY DFFRXQWLQJ IRU DSSURJLF
UHGHHPHG DSSUR[LPDWHO\ PLOOLRQ IOLJKW DZDUGV GXULQJ DFFRXQWLQJ IRKH DSSFSRERCDFRTRX|
SROLFLHV ZLWK UHVSHFW WR LWV IUHTXHQW IO\HU SURJUDPYV DUH GLVFXVVHG LQ PRUH GHWDLO LG

YOHHW ORGHUQL]DWLRQ

$V GLVFXVVAMXIERRRPSDQ\ KIRW WX OWIGHOWHZ BY WR UHSODFH LWV ROGHU DLUFUDIW ZLWK QHRAHUWH
DQG WKDW DOVR KOXH RRRRSFADQXH] SHFQUW L WAL IDRWIWVHUB®R PRICGHBQL]IDWLRQ SODQ WR SURYLGH VXE)
Rl HFRQRPLF FRQ GR®PBRIQWXUH DLUFUDIW GHOLYHU\ VFKHGXOH LYLWHWIODRUWK LQ PRUH GHWDLO XQ

7KH %RHLQJ 7KH$RPSDQ\ KDV HQWHUHG LQWR DQ DJUHHPHQW WR EH W K BK® D&RFKDOX VWDR PS$OL
IRU RI WKH %RHLQJ 0$; DLUFUDIW DQG H[SHRW&RW BDEHJIDQ WRRKW D N6 W HRQ V HUR ISXUFKDVH DKH
%RHLQJ 0$; LV GHVLJQHIE LR GEM PR G HH QXNH.QJ RICPGH @\ B RRPISDAQBWOLHYHY WKH 0$; ZLOO L KL
DLVOH VHIJPHQW DQG LL EHQHILW WKH &RPSDQ\ ZLWK DQ HQJLQH DLUIUDPH FRPELQDW LIRO® NWKDM |
WKH 0$; ZLOO HQDEOH WKH &RPSDQ\ WR UHSODFH FMUWBH® %RHLQJ DLUFUDIW FXUUHQWO\ LQ W

7KH %RHLQJ 1H[W *HQHERWIRQ\ DOVR HQWHUHG LQWR WR BJYUHHPE® HQW RQ GHRHPBEHUWKH % RHL(
'XULQJ WKH &RPSDQ\ SXUFKDVHG %RHLQJ 1H[W *HQHUDWLRQ DLUFUDIW DQG LQFOXGLQ
%RHLQJ RI DLUFUDIW IRU WKURXJK 'XULQJ WKH &RPSDQ\ DOVR OHDVHAIGHI RYUHS PR ID@RIC
LOQOWHQGHG WR SUHGRPLQDWHO\ VHUYH Y VOSSO DFVHIPW QW WILUKRY R®/GHY WKH &BREKSD Q RIP SDIQUY FOUDM R/ |
SXUFKDVH DQ DGGLWLRQDO %RHLQJ 1H[W *HQHUDWLRQ DLUFUDIW

6RXWKZHVWHMKE L-Q® G KDW \ WKH &RPSDQ\ DQQRXQFHG LWV SODQV WR UHWR®YHW 1LKHV1IHZ 6RI
(ISHULM®AHQWHQGHG WR HQKDQFH &XVWRPHU FRPIRUW
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SHUVRQDO VSDFH DQG WKH RYHUDOO WUFYHQM[DSBGLEMEG] HIQLYQ k¥R @ BROEVIQGDUCH OUHHVAE RIE B WEXQUHH V U

FROWRAKHPH DQG PRUH G X DIEO FR PIRR WOLEMG OHDWY WKDW ZHLJK OHVV WKDQ WK MRODERRYMORY W

EHQHILW RI VL[ DGGLWLRQDO VHDWYV RQ HDFK UHWUR L \WWFKG \DH. PRBUADH 1/ LUBEINRIRI LA W KRRIR GIRIX FVGKLZA-DA

TXDUWHU DQG DUH H[SHFWEE RIR-BEAXERASOHWHG L& WKH SRRFDOIW KDG E H W R ORRD/ HHY RADGES WP

W U D Q V& MWR Q HGAKA D WP SILQDQ@IDLUFUDIW WKDW DUH WUDQVLWLRQHG WR WK BRXWWKEH VRW | O WHWKE

,Q DGGLWLRQ WR WKH UHWURILWY WHKHIOHHWDDLO¥R B ENPQENKHDIG @/BERK HVERIPERS FKWUHQW O\ H[S
V ZL(WRQQH

7JUDQVLWLRO RHLBMFAKBD K RPSDQ\ KDV HQWHUHG LQWR DIQQBYUHBP HRYGZHLWHKL'GD WDS LW D 0$& BUDE)
%RHLQJ DLUFUDIW WR 'HOWD 'HOLY H&M.HW W R 'HDW DVEHHUB V8 H FRY HDE SWR ELHPILWQHIO) WKUHH DLU
SHUVSHFWLYH WKLV WUDQVLWLRQ DOORZV WKH &RPSDQ\ WR PLQLPL]JH WKH LPSDFW RI WKLV WUDQ
FDSDFLW\ JDLQHG DV D UNVXOWH @Y LR QWRIHVKRIPSBWIIUHPHQW GDWHV IRU D SRUWLRQ RI LWV D
DLUFUDIW RU GHOLYHULHV RI XVHGD QVILMJLFRIDL @J I WRKP RORKIIQ VR X UFHNW WR 'HOWDN RSRIUGW WKGIVD €
KDV KLVWRULFDOO\ RSHUDWHG DQ DOO %RHLQJ IOHHW 5HSODFHPHQW RI WKH %RHLQJ DLUFU
DLUFUDIW ZKLOH FRVWLQJ DSSUR[LPDWWIOS BIX\HI W IDPH RHRHDXD@W R FO\DRWY D SHU

,QFRUSRUDWLRQ RI WKH /DUJHU %RHLQJ LQWR WKH 6RXWKZHVW J)OHHW

TR IXUWKHU VXSSRUW LWRUWWHWKMR&RIRSDQD WORVY RIGXFHG WKH %RHLQJ L QMKRI WK K ROXON
VHDWLQJ FRQILIXHDWNVRQQRILFDRIWO\ PRUH &XVWRPHW R/'WRMWU @1 PS8 D P W\QWKB®IGHRCRWP K\E RANWGIHF D S
FRQILIXUDWIR® PARAHLQGHNAYR RS DQWHKUERUHDWXUHY D TXLHWHU FDELQ LPSURYHG RSHUDWLRQDO VH
DGGLWLRQ WKH GRPHVWLF DLUOLQH LQGXVWU\ KDV H[SHULHQFHG D GHFOLQH LQ VKRUWKDXO IO\L!
ORQJKDXDKIIDWRRSDQ\ H[SHFWV WKH ZLOO FRQWLQXH WR HQDEOH LW WR L PRUH HFRQRPLFD
HFRQRPLFDOO\ VHUYH KLJK GHPDQG VORW FRQWUROOHG DQG JDWH UHVWULFWHG DLUSRUWYV E\ D
FDUUSKUVXDQW WR US#H$ XOBRWLRIM RIDWXKDAQDGNH)RI DW D VSHFLILF WLPH DWIIFFHILHQFL QVRLWE®XRMHY R YIHQX
$GGLWLRMXDHO®RPSDQ\ H[SHFWV WKH ZLOO HQDEOH 6RXWKZHVW WR SURILWDE ®\Q[ SIRQWG QMR LOQK
GLVWDQW PDUNHWODMWYFK RD@DBDLIOH[LFR KHQ&LERWEBQADWREREHDHOLYHU\ RI %RHLQJ DLUFUDI
GHOLYHU\ RI DQ DGGLWLRQDO DQG %RHLQJ 7KHWRX®MQBIHW PRRESRVLWHRG HDRMGL GHOLYHU\ VFF
XQGHU 33URBUHBPWILINW "+

1HZ 5SHVHUYDWLRQ 6\WVWHP DQG ,QWHUQDWLRQDO &DSDELOLWLHYV

7KH &RPSDQ\ LQWHQGV W RH [LWSAOLIRIH UB-RMHWK DVWIVRTY) VAVWHP ZLWK D FRPSUHKHQVLYH VI\VWHP W
GHVWLQDWLRQV DQG WKDW ZRXOG DOORZ IRU RWKHU &XVWRPHU 6HUYLFH UHYHQXH PDQDJHPHQW
FRQWUBPW ZH YA RXS WR LIPPSDOGHREMIWD UHVHUYDWLRQV VR O XWLERWY HUR VNEER 0@ 2WHGHIERIFTD/DL R Q D O
FRQVWUXFWLRQ LD @G OMXXERRSDPDN H[SHFWV WR PDNH VLJQLILFOGW HREBIMARIQDBE FFRD WKBIXE WZ RQ
VIVWHP WR EH VXEVWDQWLDOO\ FRPSOHWH LQ ZKHQ BRXWKZHVW H[SHFWV WR ODXQFK LQWHUQ
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2QFH $OKNHD LPSOHPHQWDWLRQ LV FRPSOHWH WKH &RPSDQ\ LQW HHQIGWWW Q JEGIR P ® \DWR X CUMLY HHUDx
FRPSUHKHQVLYH VI\VWHP WKDWOAVRKD ¢RKPIK R RRIUEMEH WKW HPHZRXOG SURYLGH WKH DELOLW\ WR VHI
DOORZ IRU RWKHU &XVWRPHU 6HUYLFH UHYHQXH PD®RHERPBBHQAW FRQ® WB RWGKORY 5G RG X\FK\H. R Q W IDRS@
EXVLQHVV WRPDERIXEMLRGXWLRQ LI LW VR FKRRVHYV

2WKHAWUDWHILF ,QLWLDWLYHV
IHWZRUN 2SWLPL]DWLRQ DQG 5HYHQXH ODQDJHPHQW

"XULQJ WKH &RPSDQ\ FRQWLQXHG WR XVH SURILWDELOLW\ PDQDJHPHQW WRROV WR DJJUH
VFKHGXOH WR EHWWHU PDW FK B IR [FR GWUWDX WY H®D WRHMMVKHU \LHOGY VWURQJIOHRREPSBEYRDY
VWDJH IRU ORQJWHUP JURZWK E\ IXUVSK WD 6 R R U GH\Y DVE KB WAEKHHVE R @ & DHWMMW DQIGIQLILFDQW SURJUH
EHWZHHQ WKH GRXWRZUBINWHD P 0B WKLIRON NOKWOFWPHQWY ZLOO DOORZ &XVWRPHUV WR ERRN IOLJKWV
LWLQHUDULHY EHWZHHQ WKH WZR FDUULHUV )XOO GHSOR\PHQW RI VXFK FRQQHFWLQJ FDSDELOLW|

7KH &RPSDQHWZRUN LV FROQWLQXDOO\ FKDQJLQJ WKURXJK WKH DGGLWLRQ RI QHZ PDUNHWV W
,Q UHVSRQVH WR KLJK IXHO SULFHV WKH SRIPTSQ G\ HVIWL G D WLRR@W L GO 6 NHDUNWHEHFHQWDLQ URXWHYV '
RWKHU PDUNHWYV 3DVVHQJHW VEKHRRIDWKD X Q RVIXHNEBRVAEMEIS QI it FOMWHGOBOK DIKHU IDUHY DVVRFLDWHG ZI

$V SDUW RI W¥H B REZKDQ\ R S RUW W] DEXRIQQ B | WKH &RPSDQ\ DOVR LQWH QLG M\OFF \L E'S WR.Y K W ML
DLUFUDIW 10\LQJ KRXUV 7XHWY 6 FK D Q GHW XOUUH VBLHAHV QHG WR EHWWHU XWLOL]H DYDLODEOH DLUFUDI\
LQFUHDVHG UHYHQXH SURGXFWLRQ DQG OHVV DLUFUDIW JURXQG WLPH

7KH &RPSDQ\ H[SHFWV WKH RSWLPL]DWLR®LID®R NG KHEPHHY BIQ\G KMHHMRDRUKAHWR BO ® P XROWN A
\LHOG VLJQLILAD W ¥\IQOD QRHDEREBREILWVOWHQ GV WR FRQW LI@XM Y VZV VOK WEXRIUNR R 6 WRL PS. PRWMLVRIDE DN\
RYHUDOO QHWZRUN

'XULQJ WKH ILUVW KDOI RI WKH &RPSDQ\ DOVR SODQV WR LQWURGXFH WKH ILUVW SKDVH F
GHVLIJQHG WR GULYH I XKW KHRZ UHYHHQMH IRRAWIHPHQW VI\VWHP ZLOO EH DQ RULJLQ DQG GHVWLQDYV
EDVHG VAKWR®PMZ VIVWHP LV GHVLJQHG WR DOORZ IRU D PRUH SUHFLVH PDQDJHPHQW RI &XVWRPHU
ZKHUH WKHWRRSWRWMHUV ZBb MW B/RHIWOM RI KRZ WKH\ SRPSDH RI[ERRWHMAMWR LPSOHPHQW DGGLWLRQDC
VHYHUDO \HDUYV

&RVW &RQWDLQPHQW

2YHU WKH ODVW VHYHUDO \HDUV WKH &RPSDQ\ KDV XQGHUWDNHQ D QXPEHWUORZFRRWVFRGWDQW
EUDRDICHVH KDYH LQFOXGHG WKH QHWZRUN RSWLPL]DWLRQ DQG IOHHW PRGHUQL]DWLRQ VWUDWHJILF
HPLVVLRQ UHGXFWLRQ LQLWLDWLYHV VXFK DV WKH IROORZLQJ

+{ LQVWDOODWLRQ RI EOHQGHG ZLQJOHWM FZKIG® DEIG XFRIHEQDJ D QG OLQGE U H D WHD OUFOMMDVW) G C
RI 6RXWKZHVWPLUFUDIW

¥ SHULRGLF HQJLQH ZDVKHV
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XVH RI HOHFWULF JURXQG SRZHU IRU DLUFUDIW DLU DQG SRZHU DW WKH JDWH
GHSOR\PHQW RI DXWR WKURWWOH DQG YHUWLFDO QDYLJDWLRQ WR PDLQWDLQ RSWLPXP |
LPSOHPHQWDWLRQ RI QHZ HQJLQH VWDUW SURFHGXUHV WR VXSSRUW WKH LQWURGXFWLR

+H +H+ +H+

DGMXVWPHQW RI WKH WLPLQJ RI DX[LOLDU\ SRZHU XQLW VWDUWY RQ RULJLQDWLQJ IOLJK
¥ UHGXFHG DLUFUDIW HQJLQH LGOH VSHHG ZKLOH RQ WKH JURXQG ZKLFK DOVR LQFUHDVH"

7KH &RPSDQ\ KDV DOVR WDNHQ VLJQLILFDQW VWHSV WRZDUGYV 5SH/T % DU MGHRI DAKBID)W HB \Q VBRI P ISREL
7UDUF &RQWURO 6\WWHP E\ DGGUHVVLQJ OLPLWDWLRQWMLEQHQIW MM @ VERRBIBMFRWKED SD & D W1 MLOAVE. F
DYLRQLFV *36 *OREDO 3RVLWLRQLQJ 6\WVWHP VDWHOOLWH QDYLJDWLRQ LQVWHDG RI OHVV SUHFL
FDSDELOLWLHYV UDWKHU WKDQ UHO\LQJ RQ DLUSRUWYV LL LPSURYH RSHUDWLRQDO FDSDIEIFQH\WMH I
SDWWHUQV DQG LLL FRQMVHLG W HGKGH LPBWRRG WPLMWLIRQV 6RXWKZHVW EHIJDQ FRQGXFWLQJ *36 C
513WUDLQLQJ Rl QHDUO\ SLORWY LQ 1RSUHRPAEHHAIX U H V D.QGU R RHROHKQIF, ISWSKIESF H. U QW DAQZBIEMWL YD I RRY
SHUIRUPHG DSSUURDFKHV DQG EG6RXMWKABBGWRKDG FROGSEWMBEKHVIRURZHEMEQV RXW Rl LWV BERRWHK.
WRWDO QXPBISSRADAKBHY KDG VORZHG WR IHZHU WKDQ S DS PURRIINFKK HOR & WIKIZGIY W S HWQRORG GQ J

DSSURDFKHY EHFDPH DYDLODEOH DW VHYHUDO DD %S WRRRMHD CELXUSISR D G\WER\KWMKIEW M VR |P RGBS URHBEX'K R/
VORZHU WKDQ H[S HIEFH® \WHSMIR D¥FHG® HIFXUUHQWO\ DYDLODEOH DW RQO\ DLUSBSSWR DBKHEG MKIHR |
IURP DLWFVFBQWUROOHUD SER BBIRKRYPLE 1IRIWBQUE R WOSW BOHFHE@W ODFN RI HPSKDVLY RQ FRQWLQXLQ
&RPSDQFRQWLQXHG UHWLUHPHQW RI LWV ROGHU &ODVVLF DLUFUDIW PRSI RIRPLSDIGHVKDV C

$JIJUHVVLYH 3URPRWLFQRL QWKW BIRMEDDWILRQ IURP LWV &RPSHWLWRUV

"XULQJ WKH &RPSDQ\ FRQWLQXHG WR EHQHILW ISRIPQ VBHURIQGILLOHVIVR @ H O R P DLWNH R FEREKWLKVE
FRQWLQXHY WR EH WKH RQO\ PDMRU 8 6 DLUOLQH WKDW GRHW QRRX LR S RWH * B5GBE WORWD@H| A B F SIRIU
FRQWLQXHG WR DJJUHVVLY HIOU QW E B W HR\® KIIUVR I8 HRSRIP RIS EAVAIOAL R Y M VLIV B b1 A L U I/ RWQ DOFREWY W RRIKD B
BRXWKZHVW DV UHLQIRWUBHG EW MWK IP ZRWISWQOY FDPSDLJQ KD P DEUNW Q/ IPMUHQE Q 8 DDV 1 H.\DX ORKLVDK Z@I A

6RXWKZHVW LV DOVR WKH RQO\ PDMRU 8 6 DLUOLQH WKDW GRHY QRW KPS RRR ID[HHKRQ PR \RI
LOQFRUSRUDWH W KHWY H@W SRWQ R/QRI GG L WVKPDRINMHIDILY O ¥ KRSROLQKW WKH LPSRUWDQFH WR 6RXWKZHV
XQGHUVWDQGY SODQV FDQ FKDQH H CFK® QWIHBHHHD R&UMY W R R W L8 B BYOBKED L GILIUIDUH W KHJIBSVIVRR B Q JHL (
DQ\IGIUHQFH LSy MBLWMBXMVHG EHORZ XQGHU 3$QFLOODU\ 6HUYLFHV DQG )HHV ~ GKURQJUH XV BIRKIW K DH
::DQQD$ZBW WLFNHWV WKDW DUH QRW FDQFHOHG RU FKDQJHG SULRU WR GHSDUWXUH

$OVR XQOLNH PRVW RI LWV FRPSHWLWRUV 6RXWKZHVW GRHV QRW URSRVR DRANG/L WIXRIEDWOL GHHF
UHVHUYDWLRQV ,Q DGGLWLRQ 6RXWKZHVW DOORZV HDFK WLFNHWHG GWRRRQ WR RKKHF N RR) HU W\
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% XVLQUHIVYWISBHQLWLHV
6RXWKZ2HVYW RHYHUDO SURGXFWV WKDW KDYH EHHQ GHVLJQHG WR DWWUDFW DGGLWLRQDO EX\

%XVLQHVYV6EDHFFXWVHG DERYWXVRYIWKYZ HHWOHFW ™ SURGXFW LQFOXGHYV SHUNV VXFK DV SUI
RWKHU 6RXWKZHVW IDUHV SULRULW\ WLFENHW FRXQWHU DQG VHFXULW\ FKHFNSRLQW DFFHVV |
&XVWRPHUV RI OHJDO GULQNLQJ DJH

)O\ %IULRULWBRRWKYHVW SURYLGHV )O\ %\ 3ULRULW\ /DQH DFFHVV IRY/LWW SGXFERBUHYV\D®H
DLUSRUWYV )O\ %\ 3ULRULW)\ /DQHV DUH SULRULW\ DFFHVV ODQHKW ORRMW HXE0 DWZVH R WIFQH W\ FoNH
5HZD®G3NVVW OHPEHUV GLUHFW DFFHVV WR WKH IURQW RI WKK¥\WORQHHBWPWKH WLFNHWOKF BREBMNHR
DYDLODEOH DW DLUSRUWYV

6:$%,65:$%,= LV 6 RXVWVEKAHWOWMYYV WUDYHO UHYH Y DIDWIRZY EXE ISPHWYV 6V U DY H O ALUFRN MVIRAS DD R
6RXWKZHVWLBIQHCQWR \HREWDLQ WKHLU ORZHVW IDUHVY DQG PD[LPXP IUHTXHQW IO\HU FUHGLW

,Q DGGLWLRQ DV GLVFXVVHG EHORZHXOGIEHUVLR Q| & RERMNFIQAHALMY K IVW DRRRQ ILIYBIXHG WR LQVW)RO O
FRQQHFWLYLW\ DQG OLYH WHOHYLVLRQ

$LWDQ FXULHOM®BX\RIQHVY &0DVY RQ HYHU\ IOLJKW KRZHYHU WKH &RPISUDQ Y KI/\R \K\V ¥ W HDGFR & b
SURGXRWLRU

$QFLOODU\ 6HUYLFHV DQG )HHYV

"XULQJ WKH &RPSDQ\ FRQWLQXHG WR H[SHIHLH@RN VN ¥ K @XVHBREGHKLIMARIIGFBARNMDY IRFA-H R Q
BRXWKZBVW BSURGXFWV (DUO\%LUG &KHFN LQ DOORZV &XVWRPHUV DQ DXWRPDWLF FKHFNL§ OLQ@G'
&XVWRPHUV E\ DGGLQJ DQ DGGLWLRQDO WR WKH SULFH RI D RQH ZD\ IDUH SULRULW\ ERDUGLQJ
EHLQY DQYW IUHTXHQW 10\H QtOVHHZ 3SBRXMEK BHZ GV )UHT X HOKM )V HEH3 LRRU YD O \VERNH &KHFEN LQ ZL(
IDUH E\ WKH HQG RI WKH ILUVW ¥ XBURIMUQRI DOORRXWKYZM\RWHUY WR EULQJ D VPDOO FDW RU GRJ LI

FKDHV DQ DGGLWLRQDO SHU RQH ZD\ WULS IRU XQDFFRPSDQLHG PLQRU WUDYHO WR DGGUHV V7 WH
&RPSDQ\ DOVR H[SHFWV WR FRQWLQXH WR EHQHILW |URPVOQE® LIG{ZDID SLIEY HZOHU B § SIRJWHW X 19 Q W LIKDW HAUL
"XULQJ -DQXDU\ BRXWKZHVW EHJDQ VHOOLQJ RSHQ SUHPLXP ERBHGLI@IL SKRW LVIRRY R AVRSW @
ERDUGLQJ SRVLWLRQV DW WKH JDWH SURYLGHY DQRWKHU HDVUGWERDQBY QB ARREMH ISRUR GWF V& ODWBF
6RXWKZHVW DOVR SODQV GXULQJ WR WLIJKWHQ WKH |0 H [ DELCDDSH® W IEW K RUS-OHSR-HQWY @ H. BRWU

UHXVH RI IXQGYV DVVRFLDWHG ZLWK WLFNHWV WKDW DUH QRW FDQFHOHG RU FKDQJHG SULRU WHR Tl
SURPRWH &XVWRPHU EHKDYLRU WKDW DOORZV 6RXTKKEZ B RRSW R \ UKD V HIORON WGKHHWRISIHPQ QVHHEHINREH VIDFRYR XU
LPSOHPHQWDWLRQ LQ

$LWDQ FXUUHQWIAHWKIRW FKHFNHG EDJJDJH FDUULDJH RI SHWV OLTXRU VDOHV DGYDQFH VHI
VXFK DV WKH WUDQVSRUWDWLRQ RI XQDFFRBSDQQHE PHRRUEYV DIQ® HGW HW VIR R QVRUI MWHM (RU HUKRIT S X
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$ OLOHV 5HZIDWGE@RPSDQ\ LQWHQGY XS$SRIDPD PO W R W M BIUD W RIBIQURQW HZ/Q W KSRIRWE XEW RI RU VHFRQG EDJ
,QIOLIJKW ,QWH UH®DHW LD/Q B QLARIQQ HFWLYLW\

6RXWKZHVW FXUMHQMWQY KW : LDWHWBOYWAHH ROV R®H U RI LWV DLUFUDIW DQG FRQWLQXHV WR ZF
DLUFUDIW ZKLFK LV H[SHFWHG WR EH FRPSOHRHH&RP\SWQHHHVY & IR W K HD LLUWRAUD I BIQWHHW RIQWR VHUY
7KH &RPSMQUNIDQIHPHOM BUWRKLIGHW HQDEOHV WKH &RPSDQ\ WR FRQWURO WKH SULFLQJ RI WKH VHL

'XULQJ 6RXWKZHVW EHJDQ SURMLDLQB WBXWWVRRHWRSWQRRIOW®WR SXUFKDVH DFFHVV WR OLYH V
YLHZLQJ RQ WKHLU SHUVRQDO ZLUHOHWY [5VH D LB DXRIWVIHHWARK@GBHROYWIWR R QUIW GRR QLR IV W R YSHK WHK B X H FAKIDY!
6RXWKZHVW HFHXUMBOWMOWRIOHYLVLRQ IRU D GD\ SHU GHYLFH

2Q JHEUXDU\ 6RXWKZHVW ODXQFKHG PRYLHV RQ GH:PIDQ @® DWRU D QNX FRLDVG N &/ WHORIYUMER
WKDW DUH VWRUHG RQ WKH RQERDUG VHUYHU DQG VWUHDPHG ZLUHOHVVO\ WR &XVWRPHU GHYLFH\
SDFNDJH ZKLFK LQFOXGHV DFFHVV WR OLYH FKDQQHOV

$LWDQ FXULHOM®RIRI,QIOLIKW ,QWHUQHW FRQQHFWLYLWAVRI@® BIG HIUH FIDLLYI I W WHRH FP BIM R/DIED\L R K
,QIOLJKW ,QWHUQHW FRQQHFWLYLW\

BURDFWLYH &XVWRPHU &RPPXQLFDWLRQV

7KH &RPSIXQMRPDWHG 2XWERXQG OHVVDJLQJ 3$20° VHUYLFH HQDEOHV LW WR L SURDFWLYHO
6RXWKZHVW &XVWRPHUV ZKHQ WKHUH KDV EHHQ D FKDQJH LQ WKHLU IOLJKW VWDWXV DV D UHVXOW
GLVUXSWLRQWWFKREWKIEWHUYLFH DQG LL JLYH 6RXWKZHVW &XVWRPHUV WKH RSWLRQ WR FRQ
IOLIJIKWV 6RXWKZHVW &XVWRPHUV ZKR ERRN WKHLU WUDYHO RQ VRXWKZHVW FRP KDYH WKH RSWLR
DGGLWLRQ WR SURYLGLQJ IOLJKW LQIRUPDWLRQ WR 6RXWKZHVW &XVWRPHUV XVLQJ WKHLU SUHIHU
IOLJKWV RQOLQH YLD VRKEYVX XMV WRB\UNERRWLIQHG WR LQFUHDVH SURDFWLYH &XVWRPHU RXWUHI
PDQDJHPHQW VDYH FRVWV DQG SURYLGH D EHWWHU RYHUDOO H[SHULHQFH

:LUHOHVYV 5DPS &RPPXQLFDWLRQ

,Q WKH &RPSDQ\ HTXLSSHG DOO 6RXWKZHVW UDPS (PSOR\HHV VA\VWHPZLGH ZLWK KDQGV IUI
WKH SURFHVV RI SXVKLQJ EDFN7XODQHY GUHRR FHR\Q BPRIXUNFEHBWHES WR DGG DQRWKHU TKHY K B DRA VWHDN HV
DOVR SRWHQWLDOO\ KHOS WR LPSURLYHHORQWLPH GHSDUWXUHY DQG IXHO HI

ODQDJHPHQW ,QIRUPDWLRQ 6\WWHPV

7KH &RPSDQ\ KDV FRQWLQXHG LWV FRPPLWPHQW WR WHFKQRORJ\ LPK&H RRPESHD@W K DWR F\RQS/SIRQUN
VLIQLILFDQW WHFKQRORJ\ QHFHVVDU\ WR VXSSRWSWO/HMHA BDG LKA 5 WAD UGMVIILIH X HHEDWY LI@R B ¥ GLUGRIJ B)R
LPSOHPHQWDWLRQ OLY H DAQH0 HW M/ VIL@R\Y UFRRGXFWFLVRIQY RWW KH % RHL Q $G G L W LDRMKEHO ® R\ SLIDQA R RASKE-BI ;R QW
PDLQWHQDQFH LQYHQWRU\ PDQDJHPHQW V\VWHP GXULQJ WR VXSSRUW LWV %RHLQJ TRHHW
&RPSDQFKUUHQW SODQ LV WR WUDQVLWLRQ LWV H[LVWLQJ BRXWKZHVW
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DA WDQ VIVWHPV RYH$, WR/ WHKHP @KHUEZLQJ 7TKHDERPSDQ\ DOVR LQWHQGYV WR FRQWLQXH WR GHYRWH V
FRQQHFWLQJ FDSDELOLWLH\$ LEANMZ HUHHEY UKD R R\ N Z\WVW HDRMG LL LQWURGXFH WKH ILUVW SKDVH RI
UHVHUYDWLRQ VI\VWHP WKDW ZLOO DOORZ WKH &RPSDQ\ WR DGG LQWHUQDWLRQDO GHVWLQDWLRQ)\

5HIJXODWLRQ
7KH DLUOLQH LQGXVWU\ LV KHDYLO\ UHJXODWHG HVSHFL DN IEQ MWK HI KRIPSDQ\JRY 8 URIP WEW
(FRQRPLF DQG 2SHUDWLRQDO 5HIJXODWLRQ
7KH 8 6 'HSDUWPEQSRRWDWLRQ

7KH 8 6 'HSDUWPGNIR BWDWLRQ WKH 2'27° DWW DHDIOWHIY IDFRORRRRD VROWMXPHU STURWIRPWLRBS P
FLYLO SHQDOWLHV RQ DLU FDUULHUV IRU YLRODWLQJ LWV UHJXODWLRQV

7R SURYLGH SDVVHQJHU WUDQVSRUWDWLRQ LQ WKH 8% LIUW&IIEU 6WIBDW & ¥ U BV IG R P9 WUV K B BWER HIM
GXUDWLRQ DQ® WHHWIREPSDWH JHQHUDOO\ SHUPLWV LW WR RSHUDWH DPRQJ D Q\$SRELLAWY R @IXGVKIAD)
WKH IRUP RI D FHUWLILFDWH RU H[HPSWLRQ IURP FHUWLILFDWH UHTXLUHPHQWY LV UHTXLUHG IRU
DQRWKH U KH. UZPIOOMMR KDV MXULVGLFWLR/QDRYH B ULFWE U Q W HRIQPI @ RBDRINHWVFHUWLILFDWH RU H[HP
LOWHQWLRQDO IDLOXUH WR FRPSO\ ZLWK IHGHUDO DYLDWLRQ VWDWXWHY UHJXODWLRQV RUGHUYV

7KH "2 FRQVXPHU SURWHFWLRQ DQG HQIRUFHPHQW DFWLYLWLHVY UHODWH WR DUHDV VXFK DV
DGYHUWLNDQH RQ WLPH SHUIRUPDQFH VFKHGXOH DQG FRGHVKDULQJ DQG YLRODWLRQV RI UXOH
UHTXLUHRHQXY DOVYIRGFEKDWK SURKLELWLQJ GLVFULPLQDWLRQ E\ DLUOLQHYV DQG IRFXVHV RQ HQVXL
DLU WUDQVSRUWDWLRQ V\VWHP DQG WKDW WKH SXEOLF LV QRW VXEMHFWHG WR XQODZIXO GLVFUL
WUDQVSRUWDWLRQ

8QGHU WKH DERYH GHWKHN IDFFRSWKWKRMRWADOOHG 33DVVHQJHU 3URWHFWLRQ 5XOH ~ ZKLFK DG(
GHOD\HGL GIIQIKIWWWYV WKDW RSHUDWH DW OHDVW WLPHV D PRQWK DQG DUULYH PRUH WKDQ PLQX
BURWHFWLRQ 5XOH 8 6 SDVVHQJHU DLUOLQHY DUH UHTXLUHG WR DGRSW FRQWLQJHQF\ SODQV WK
IRU PRUH WKDQ WKUHH KRXUV XQOHVV WKH SLORW LQ FRPPDQG GHWHUPLQHV WKHUHI LW EDRQYMBIRQ |
SLORW LQ FRPPDQG WKDW UHWXUQLQJ WR WKH JDWH RU SHUPLWWLQJ SDVVHQJHUV WR GLVHPEDUN
SURYLGH DGHTXDWH IRRG DQG SRWDEOH GULQNLQJ ZDWHU QR ODWHU WKDQ WZR KRXUV DIWHU WKI
DLUFUDIW UHPDLQV RQ WKH WDUPDF XQOHVV WKH SLORW LQ FRPPDQG GHWHUPLQHVY WKDW VDIHW\
ZHOO DV DGHTXDWH PHG I$SHANOFDWWHUWLRQH WHIJKXHGBGHG WR SXEOLVK WKHLU FRQWLQJHQF\ SODQV R

7KH 3DVVHQJHU 3URWHFWLRQ 5XOH DONQIRXEMARQW DEWLR@HM WK GPWH @WICDGHEHSWLYH SUI
$LUOLQHYV DUH UHTXLUHG WR L GLVSOD\ RQWLPH SHUIRUPDQFH RQ WKHLU ZHEVLWHY LL DGRSW
ZLWK WKHLU SODQV LLL GHVLJQDWH DQ HPSOR\HH WR PRQLWRU WKH SHUIRUPDQFH RI WKHLU IOL
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LY SURYLGH LQIRUPDWLRQ WR SDVVHQJHUV RQ KRZ WR ILOH FRPSODLQWYV DXL®OY QHNWERDW VY QR
SURWHFWLRQ 5XOH DUH VXEMHFW WR SRWMAWLPD[LPERWRIORZIHMERIRU YLRIOW B ¥2HROQNHIBY SN VR € G-
DJJUHVVLYHO\N LQYHVWLIJDWH DOOHJHG YLRODWLRQV RI WKH 3DVVHQJHU 3URWHFWLRQ 5XOH

,BXIXVW WKH LPSOHPHQWHG QHZ UXOHV H[SDQGLQJDPRID BRWKHLI MK BQ RW HE WILGRRU 600 H GEN W I
FRPSHQVDWLRQ DLUOLQHYVY PXVW SD\ WR SDVVHQJHUV EXPSHG IURP IOLJKWV IURP WR LL
LLL UHTXLULQJ DLUOLQHV WR SURPLQHQWO\ GLVFORVH DOO SRWHQWLDO IHHV IRU RSWLRQDO VHL
LI D IOLJKW FDQFHOV RU RYHUVHOOV DQG D SDVVHQJHU LV XQDEOH WR WDNH DGYDQWDJH RI VXFK

(MHFWLYH -DQXDU\ IXUWKHHHRSDQGHG WKH 3DVVHQJHU 3URWHFWLRQ 5XOH E\ LPSOHPHQWLC
UHTXLUHVY DOO DGYHUWLVHG DLUIDUHV WR LQFOXGH JRMWHDQ® H/HW XADLQ\G DWHYG W\W KHHW DQHZ IPIQIG H]Q
BURWHFWLRQ 5XOH UHTXLUH DPRQJ RWKHU WKLQJYV WKDW L SDVVHQJHUV EH DOORZHG WR KROG
D SDLG UHVHUYDWLRQ ZLWKRXW SHQDOW\ IRU KRXUV DIWHU WKH UHVHUYDWLRQ LV PDGH DV OR(
DIWHU SXUFKDVH LY EDJJDJH IHHV PXVW EH GLVFORVHG WR WKH SDVVHQJHU DW WKH WLPH RN ELR
YL EDJJDJH IHHV PXVW EH GLVFORVHG RQ H WLFNHW FRQILUPDWLRQV DQG YLL SDVVHQJHUV PXV
FDQFHOODWLRQ RU GLYHUVLRQ RI WKHLU IOLJKW

7KH '2RDV DQQRXQFHG LWV LOQWHQWLRQ WR IXUWKHU H[SDQG WKH 3DVVHQJHU 3URWHFWLRQ 5.
WKH VDOH RI RSWLRQD®@KSHUREGX FUHE BOQWHCGHU YARFRFQVLGHULQJ DPRQJ RWKHU WKLQJV ZKHWKHU WR U
VHUYLFHY DYDLODEOH IRU SXUFKDVH WKURXJK DOO VDOHV FKDQQHOV LQFOXGLQJ 3JOREDO GLVWU
ZHEVIUWHV2WBURSRVHG H[SDQVLRQ RI WKH 3DVVHQJHU 3URWHFWLR Q7540 &RLPS B (8 HRW@RIRBWVIREBOHR W
D UHTXLUHPHQW RQ LWV VHUYLFHV D IOHFMRDG KV R KOH OSHRA/STUQ G H Y UHIHN WE'D @ FPHRW WRROW K@ F D O 0@ IUQ HW

,Q -XO\ WKH SXFTRSRVHG QHZ UXOHV WKDW ZRXOG UHTXLUH DR @ O\LKH D RARX Q@ W SIRQGV \P FSUHY/ (RQ IR Q
SDVVHQJHUV DV ZHOO DV WKH QXPEHU Rl FRKANHRERVYD @ @R XLV KHYGOH G ZUHHOWKDHSRUWLQJ Ut
DLUOLQHYV U HIFHHHYQW URPHG L 1 Z R HVSTHRE RV HIBHWXOH ZRXOG UHTXLUH DLUOIZ®HV 28R W 8 B RUWD N HFQ WIHJ
SURFHHGLQJ

$YLDWRRLY 7

7KH VWDWXWRU\ DXWKRULW\ IRU WKH IHGHUDO JRYHUQPHQW WR FROOHFW PRV ®RW V'8 {R) FRRIMWIL
VIVWHPV DQG WK HS$B XWRKIRSIHVO\GRW WRKWHH) IXQGV PXVW EH SHULRGLFDOO\ UHDXWKRUL]HG B% WKGH8 61
DQG 5HIRWPRI ZKLFK WKH 3UHVLGHQW VLJQHKGVLQWR DOZWLR QHIEUWXBDQYEY PRVW FRPPHUFLDO DYL
DGGLWER@MRDWHG WD[HVY WKHUH DUH DGGLWLRQDO IHGHUD G KKV W D HHO/D@/R @ RWR QHKHG ' MSRD) B MORRH
WR UHGXFH WKH IHGHUDO GHILFLW DQG JHQHUDWH PRUH JRYHUQPHQW UHYHQXH &RQJUHVV PD\ FR
FRPSUHKHQVLYH WD[ UHIRUP DUH H[SHFWHG WR EH FRQVLGHUHG LQ &RQJUHVV GXULQJ 6XFK Of
DYLDWLRQ )RS GPIVWINQFAHD WLIRH KDV SURSRVHG LQFUHDVLQJ WKH SHU HQSODQHPHQW VHFXUL)
UHGXFWLRQ *UDQWVYV WR DLUSRUWYV DQGHFWHEGUWRURXERQEBW XQ B QGFH IQF IP\D \ UHG\KAE \E HRI) O H J LV OHDWY D
PDQ\ RI WKH DLUSRUWYV WKH &RPSDQ\ VHUYHYV
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TKHULJPHQGPHQW

BHFWLRQ  RI W K YOMHSRMWLIRDLEREMV &RIP SH WR W DPPGI Q GHG  F R P PURLGERPMNDGERPZHID WY WKUHRK LE L W H ¢
VWRS DQG WKURXJK SDVVHQJHUV RQ FRPPHUFLDO 10LJKYHYDEH\EZWHKQN IO G DVH AR HR X2 HROUWY KN QIB@ER
6WDWHOWEBRMNDQVDY .DQVDV /RXLVLDQD OLVVLVVLSSL OLVVRXKHL BPMMEQIGH HORY B B GPLNOMBHE DI RW
EHWZHHQ 'DOODV /R VH JHOWOE PHGWEMDWHY RQO\ WR WHH R PWSHORY MGKH CO\UW K Q R XGKGVEIRWLRH RU \
/RYH )LHOG DQG GLG QRW PDUNHW VHUYLFH WR RU 1WR BMQGEHW QRWY BW DAMMG MQRBWKMUS RR Q B/VR DWW
WLFNHW EHWZHHQ 'DOODV /RYH )LHO ® IDIpRM QG P B € WREINDEDWYI K QY LRV RH. IR QAK GQE@ QRW DSSO\ WR IOLJK
SDVVHQJRKHMHD¥WW QGPHQW DOVR GLG QRMQ WHINMDWICFMHBKRXW RUHMMM DLU VHUYLFH WR RU IURP SRLC

WKH &RPSDQ\ HQWHUHG LQWR DQ DJUHHP KH@WSRHUHSNDND LQIHV\ RO FD OIS/ UNHMKME) RIW\OR R [
SXUVXDQW WR ZKLFK WKH ILYH SDUWLHV VR XUKEW Q 6 F W@ W Q WRR)IJ O H ¥V 0B W EREBEMN @ GEPRHEDNEG BIMERUPK
ZKLFK LPPHGLDWHO\ UHSHDOHG WKH RULJLQDO WKURXJK VHUYLFH DQG WLFNHWLQJ UHVWULFWLRQ'
ZKLOH VWLOO UHTXLULQJ WK H WBLXNWRIGHH QYW BOWYRMWID VIVRG UBAXFHG WKH PD[LPXP QXPEHU RI JDW
JLHOG IURP WR  :3XLNMXMD@QOP WERWHEW RQB ORFDO DJUHHPHQWYV ZLWK WKH &LW\ Rl 'DOODV ZLWK L
IURP 'DOODV RN ) BPHME® GPHQWSBWIRORR SURYLGHV IRU VXEVWDQWILDEEP\WE SR E Q VR IL @ KM R R BK Q\GLHP
6RXWKZHVW ZLOO EH DEOH WR IO\ WR DQ\ 8 6 GHVWLQDWLRQ IURP 'DOODV /RYRQYWRS KQWHVYQ VWI
'DOODV /RYH )LHOG ZLOO FRQMEGREDOR EXHUSWRKLELWHGVHY JDWHV DW 'DOODV /RYH )LHOG DQG |
VXEVWDQWLDO UHSHDO BRI MM G R ARMQ GO (2 RW RVEKHU

2SHUDWLRQDIDQ & IHMOWK 5HIXODWLRQ

BRXWKEHVAQ DQG WKHLU WKLUG SDUW\ PDLQWHQDQFH SURNYIG HIBIW DHIFFWY W R MM I ML W/ B MUKEH) IV
LOQFOXGLQJ HTXLSPHQW JURXQG IDFLOLWLHY GLVSDWFK FRPPRQLE D \DVKEHPAD IHEWILKON WK D RG R JL /W
WKURXJK WKH D$\® WRSKQNMWH 8 SRZHU WR EULQJ SURFHHGLQJV IRU WKH LPSRV$WVIDRVQL BPQ G HRADDHFLY

7R DGGUHVV FRPSOLDQFH Z$WHKI T WV H M JXIODOALIOR-QNV W W BRHEYDI)L. @ DB B R BROWREABYV W SHU®WLQJ DL
7KHVH FHUWLILFDWHY DUH VXEMHFW WR VXVSHQV L&IQUR U XUDHDYRLFFOQYWL $REGEUTRQK HE B KM HD\Q@DIEESEH/MME B G 5 §
DFFHSWHG DV DSSULFREINMNO BN WKEHRYY VSHFLILFDWLRQV DQG PDLQWHQDQFH SURJUDPV IRU WK}
PDMRU RYHUBIKRBXOW IV Rl 0DUFK WKH &RPSD$® FREW DL Q HGHDBSHWRYW DQU RAUMKHLFDWH WKDW I
SHUIRUP PDLQWHQDQFH RSHUDS\UWRDY DR U FERONW 6RXEWKEZFW WR QRPH UHVWULFWLRQV

,Q '"HFHPEHWKH DRGG $$KIWYXHG D UXO H MVRHD PWHWQ IGQW KBIQIBK WH \GW RRIXD BWKRQWKLQJV WKH QF
HIHFW LQ UHTXLUHVY D WHQ KRXU PNQIORXRW KW \SEHURRB GS WL R RV R REKHS I(QAgRAWUEKDVHH DFOYWHRU PV IQHS R\
DQ RSSRUWXQLW\ IRU HLIKW KRXUV RI XQLOQWHUUXSWHG VOHHS ZLWKLQ WKH WHQ KRXU UHVW SHUI
WK$HSWR EH DQ\ WLPH DQ DLUSODQHHMHRRYLIOQV RQ R WRH Q BRZBG DW DQ DLUSRUW 3LORWYV ZLOO
UHTXLUHG WR EH JLYHQ DW OHDVW FRQVHFXWLYH KRXUV IUHH IURP GXW\ RQ D ZHHNO\ EDVLV D
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7KH &RPSDQ\ LV VXEMHFW WR YDULRXV RWKHU IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXC
$GPLQLVWUDWLRQ BGBLRROVDO®H LRQIUHIXODWLRQV

6HFXULW\ 5HIXODWLRQ

3XUVXDQSN LR/ MRIP DY SR UW D WER @ 865H F XKDV SR UW D WE RQQENMXUDWLRQ WKH 276$° D GLYLVLR
+RPHODQG BHFXHNWRQVLEOH IRU FHUWDL&7 68YQG B X EDGSURIGQA-IAN UR QY B\ WSHIRFE-HG GGHNH Y P SORR A
WKLQJV L IOLJKW GHFN VHFXULW\ LL WKH XVH RI IHGHUDO DLU PDUVKDOV RQERDUG IOLJKWV |
SDVVHQJHUV JRDJADUG HPSOR\HHV DQG YHQGRUV YL WUDLQLQJ DQG TXDOLILFDWLRQV RI VHFXUI
%RUGHU SURWHFWLRQ DQG YBIBE$SEDXEVWRXQWALFRBFNDWOBYBFYULWY VFUHHQHUYV DW DLUSRUWYV DUI
DLUSRUW VHFXULW\ DUH RYHUVHHQ DQG SHUIRUPHG E\ IHGHUDO HP SO RNMHHW WL QF@X G @ BAUSGHD® B
VHFXULW\ SURFRHOX WKH RORBSIDPWLRQV FRVWY DQG &XVWRPHU7E$EPSQHPHBWHRE HIBREOW\ PGIDV X
OLTXLG LWHPV WKDW FDQ EH FDUUGH®WQORRBNXEBE LWNUBHWXUE )OLIJWWHSURJIJUDP 6H F W HX O00L JXDWP U |
DSSHDUV RQ D JRYHUQPHQW LVVBRG 5HGHVN R K EE B MK LERHSEIKRVME WH DQVPLW WKLV LQIRUPDWLR!
WR SHUIRUP PDWFKLQJ DJD{L@\HW WBWB RUQ Y \8 IADWHRX) WU MVQVYRUPDWLRQ DIJDLQVW WKH ZDWFK OLAWY
VHUYHV WR LGHQWLI\ LQGLYLGXDOV IRU HQKDQFHG VHFXULW\ VFUHHQLQJ DQG WR SUHYHQW LQGLY
SDVVHQJHUV ZKR KDYH QDPHV VLPLODU W R &EDELWR GRS O W AR IMHBF K QUKD G, W HF X WL SURFH G X U
DLUSRUW VHFXULW\ E\ HPSOR\LQJ DGYDQFHG LPDJLQJ WHFKQRORJ\ IX0O0 ERG\ VFDQV DV ZHOO D\
SURFHGXUHV KDYH UDLVHG SULYDF\ FRQFHUQV E\ VRPH DLU WUDYHOHUV

(QKDQFHG VHFXULW\ PHDVXUHYV KDW I XO/Q\DR U P SIDEWRDG] KV WH H R P S B LW L RIQUIDIQV BI € 6 UW WH 1L H HAX R
$76% IXQGLQJ IRU SDVVHQJHU VHFXULW\ LV SURYLGHG LQ SYHHV EVOEMHFSHW R Q SFOD QPR @W V HFXHi
WHGEPLQLVWUDWLRQ SURSRVHG WR &R QJ UMMV VDR D FPRIQEPXW HR IL Q F U ISBIVWHRRIHWAKOH WULS DQG DOVI
ZRXOG UDLV)H MV WIR SHU RQH ZD\ WULS E\ &RQJUHV Y HHD\ AR @ M DOHLV DEASISQ-DLYA BB @ \MHE I\WIRW X |
GHILFLW UH G X F 9716/ Q OO/HR) G\l DEEBRMRR QW BEHMVDMD. @ Q 6 HFXULW\ ,Q1UDVW U X F WDKUIE , ) HHE IBRI\GK 0 W RHD A B FOKL D C
WKDW W IDIQOQDQHY FRVW IRU SDVVHQJHU VHFXULW\N6ISUQLFHY DW DLUSRUWY SULRU WR WKH FUHDWLF

7KH &RPSDQ\ KDV PDGH VLJQLILFDQM AV YRH WV Q WW \ VW DXGODWHMRQ W K HOFIOXGLQJ LOQYHVWPHQV
&XVWRPHUM HFG HFOWO\ DQG UHVWRUH WKHVKIHUSRPS\D B [ SIHU QIRQVF B E @ R 2MR HSWW & D WY I K HRX® J R DX UL
RQ 3DVVHQJHU UHYHQXHFRVQ\G/ WHKIHWEKRIRISDQ WKH VKRUWWHUP RU WKH ORQJWHUP

(QYRQPHQWDO 5HIXODWLRQ

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV IHGHUDO ODZV DQG UHJXODWL BQ¥FWH DKWL B WR K UNFKIH é
5HFR Y$HW WKHDMWHAW QW KH 6D tH WBHEQUN IDQUG WKH &RPSUHKHQVLYH (QYLURQPHQWDF® 58V SRHDVWH D & RPVE
DQG UHIX&BWHRID/ZY DQG UHIJXODWLRQV HPLNYVQRIIW FUDPWR SHWU MW IRQUD & IDDEPREY /& HR IGRY WKIJUW. DOV V X
KD]DUGRXV ZDVWH DQG$GIGU MU QDER) MXQF WLRIGG ZLWK DLUSRUW DXWKRULWLHY RWKHU DLUOLQH\
DV D QRUPDO FRXUVH RI EXVLQHVV XQGHUWDNHY YROXQWDU\
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LQYHVWLIDWLRQ RU UHPHGLDWLRQ RI VRLO RU JURK GQRPBW 8 U GRIQW Q R QB MQ RHDY B VW K B WHD Q'O HIDLYULS
DLUSRUW VLWHY ZLOO KBFW B @ DWKMURBRSD@YIRQWH FHR VOWRU RDVSUW | HWTHLIGH@AHG DQ\ VXFK OLDELO
DGYHUNWFWHRQ LWV RSHUDWLRQXUWRKWW W HRIX G DR RWDELOHWRSPHQWY SHUWDLQLQJ WR WKH FRQWU|
LQFUHDVH RSHUDWLQJ FRVKH &8RP WK®\ DERIOV QIR WIER-BOAWEYH) GLRZHN@YLURQPHQWDO UHJXODWRU\IGH
RQ WKH &RFDBQWDO H[SHQGLWXUHV RU RWKW ULV IR PDWHULRQV \ PSHHHIWH@I PRVWY RU FRPSHWL\

7KH IHGHUDO JRYHUQPHQW DV ZHOO DV VHYHUDO VWDWH DQG ORFDO JRYHUQPHQWY DQG WK}
DGGUHVV FOLPDWH FKDQJH E\ UHG %ML QXK B UIHIE® KRX\OH YBID HW KN (ARG DE HQUPHQ WURWEEYLRQ -D
JUHHQKRXVH JDV HPLVVLRQV VHW WKH VWDJH IRU SRVVLEOH OHJLVODWLYH RU UHJXO DWRREO DML
DYLDWHIR@LUOLQH LQGNFWHG FRXUHF WB\DWKURXJK QHZ XQIXQGHG PDQGDWHY RU LQGLUHFWO\ WKUF
FRQVXPHUV 5HJDUGOHVV RI WKH PHWKRG RI UHJXODWLRQ SROLF\ FKDQJHV ZLWK UHJDUGV WR FOI
LQGXVWU\ DQG DV DHMWRGWUDG®YRQVHO\ DI

7TKHLUSRUW 1RLVHSPW®RKDSDHIWHY DLUSRUW RSHUDWRUV WKH ULJKW XQGHU FHUWDLQ FLUFXF
QRW XQUHDVRQDEO\ LQWHUIHUH ZLWK LQWHUVWDWH RU IRUHLJQ FRPPHUFH RU WKH QDWLRQDO DLI
UHVWULFWLRQV RQ DLUFUDIW W\SHV WR EH XVHG DQG OLPLWV R Q KHMH QX\BENURR IUKR/X\UOL\FRUL E@V. &
RU LQFUHDVHY LQ RSHUDWLQJ FRVWV DQG FRXOG OLPLW WHKMHWHELOLWS RUWANKH &RPSDQ\ WR H[SDQG

$V SDUW RI LWV FRPPLWPHQW WWRH FSRRISSFROUD\VIKHD W XS\KVE D L @ R B BOVBW A FBURDEVL K2 HV MHODRD S DTAEIL W L W \
LQFOXRBWWM WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV DQ G\ IDGGU BN W HRW K R Q VHHUWLDWRIQRPGH QADF W 18 [PAR
DERYH XQGHU 22SHUDWLQJ 6WUDWHJILHYV DQG ,QLWLDWLYHV 2 &RVW &RQWDLQPHQW ~ WK IS ERPEEXQU |
DUH GHVLJQHG WR FRQVHUYH IXHO DQG UHGXFM FRURER HNPLWYVDEBUYV Rl HOYLWRRE@ HY WD G R PS D GM|
EXVLQHVV ZKLOH DW WKH VDPH WLYH BEFRMW GKMORMR B WKH &RPSDQ\T

,QWHUQDWLRQDO 5HIXODWLRQ

$00 LOWHUQDWLRQDO VHISYULHAXLY NXEQWFW /&R FESIWOMLIMON WKH UHIXODWRU\ UHTXLUHPHQW
UHTXLUHPHQWY Rl WKH DSSURSULDWH DXWKRULW ISHWR Q VIO HRRIEW DQ (HRGOMVE I IREY MDFDHMNRERIUE B Q G &K X\
FHUWDLQ FLUFXPVWDQFHV RXWVLGEHVRKHN K HVHRQW WE H QMRIPG BQL WHIEBNO/MWWRV MVMUYLFH DGGLWLRQDO
QHFHVVDU\ DXWKRUDW\ZIN®R® WKIBDQ27DSSOLFDEOH IRUHLJQ JRYHUQPHQW RU RWKHU DXWKRULW\

,QVXUDQFH

7KH &RPSDQ\ FDUULHYV LQVXUDQFH RI WA\SHV FXVWRPDU\ LQ WKH DLUOLQH LQGXVWU\ DQG LQ D
ZLWK IHGHUDO UHJXODWLRQW FQE& GLHVY \I Q IGQORHIOW I8 DA BRSSPIV FLSDO O\ SURYLGH FRYSWMIHUWWUY C
FOB DQG EDJJDJBROMVDEUGAMWADIH WR DLUFUDIW HQFRPIBSHQNVQ® VBS@UH SDUWV DQG ZRUNHUVY

7TKURXJK WKHIHQFPPHWLPH 6 X SSSGHRISQWMDW L WBWWEFPH WKH IHGHUDO JRYHUQPHQW KDV SURYL!
ZDULVN LQVXUDQFH FRYHUDJH WR FRPPHUFLDO
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FDUULHUV DW VXEVWDQWLDOO\ ORZHU SUHPLXPV WKDQ SUHYDLOLQJ FRPPHUFKB Q RYDHNWHMW BQW SRUR
VXSSOHPHQWDO FRDIUWDPRM LVRPXWHKHQWO\ VHW WR HHGWWKH RIX CHSIRWHPHEWH B [ WHQVLRQ EH\RQG WKLV
H[WHQGHG E\ WKH JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU VXEVWDQWLDOO\ KLJKHU LQVXUDQFH

&RPSHWLWLRQ

&RPSHWLWLRQ ZLWKLQ WKH DLUOLQH LQGXVWU\ LV $DWBQ \FX DD MLOK DR XEHW H ZILFWKDE W K H D
.H\ FRPSHWLWLYH IDFWRUV ZLWKLQ WKH DLUOLQH LQGXVWU\ LQFOXGH L SULFLQJ DQG FRVW VWU>
DPHQLWLHV 6RXWHEQ@H/OWR FRPSHWH IRU FXVWRPHUV ZLWK RWKHU IRUPV Rl WUDQVSRUWDWLRQ D\
VHUYLFH KDV EHHQ SURYLGHG ENBGRXMDMZRIY\E 6 QB B/ QIRMEDH QFERXIE H QDY $ 1800 MGHOA LD Q@ T\ '2G H I LI
WKH PDMRU 8 6 DLUOLQHY DV WKRVH DLUOLQHV ZLWK DQQXDO UHYHG®GYHQRYPKHGKOME VHELYQE HR ¢
$LWDQ PHHWLQJ WKLV VWDQGDUG

BULFLQJ DQG &RVW 6WUXFWXU

SULFLQJ LV D VLIJQLILFDQW FRPSHWDWGYWKB LVPRUHDVWE&HHD PDUODEHOLQWG XRIWDUH LQIRUPDWLR!
DQG LGHQWLI\ FRPSHWLWRU SURPRWLRQV DQG GLVFRXQWYV 3ULFLQJ FDQ EH GULYHR [EQ QHD BDHWWk
VWLPXODWEBEKMQDQHFHVVDU\ WR LPSURYH @RDGGIIDW WRQY VP X Q &/ R3O ADVIKUIDIRYHY KDYH EHHQ DEOH WR
RSHUDWLQJ FRVW \J COQL D WH R QO WRK lUH RQ G) R M WWRIBH MRIl \E R § NARPSBIRNIWRUYV KDYH FRQWLQXHG WR .
QHWZRUNV SRWHQWLDOO\ HQDEOLQJ WKHP WR EHWWHU FRQWURO FRVWVY SHU DYDLODEOH VHDW P
ORZHU WKMHWHN HDIHFFWRUY FDQ UHGXFH WKH SULFLQJ SRZHU RI WKH &RPSDQ\ DQG WKH DLUOLQH LQ¢

7KH &RPSDQ\ EHOLHYHV LWV ORZ FRVW RSHUDWLQJ VWUXFWXUH FRQWLQXHV WR SURYLGHWMQ
FRQWLQXH WOR FZKRHHMPSDQ\ DOVR EHOLHYHV LW KDV JDHQHGWYL FWRE QB W WW HYH DURYYD D W/O® FHOEWRGREI
IHHV IRU LWHPV VXFK DV ILUVW DQG VHFRQG FKHFNHG \EDJV@D FNVI KXW ERDLGHI VK NHDW VEQ B8 FWH K<

S5RXWHNVTXYHQW3RBABDPY DQG 6FKHGXOHV

7KH &RPSDQ\ DOVR FRPSHWHV ZLWK RWKHU DLUOLQHY EDVHG RQ PDUNHWY VHUYHG IUHTXHQV
VWUXFWXUHV WKELQUBRX W REDWYE LIJIGYLIQLILFDQWO\ PRUH H[WHQVLYH LQWHUQDWLRQDO URXWHV
UHODWLRQVKLSYV ZLWK RWKHU DLUOLQHV VXFK DV JOREDO DOOLDQFHV FRGSHRWKDXQ QW LBQ GV RDHS[S D
RIHURU H[DPSOH DQ DOOLDQFH RU FRGHYV K DHUW QO LJKINH RHK@WY HDQ BIERS/UD @/ 1D G UED LI K WRE FDHLW\D M
WKDW LQFOXGHVHUHIPW QWY RABYIWKURXJK $D/ \DL Q HOYK QW VEHSEWERQJIRRIQWLKNHMWWXUH RI WKH VSt
SDUWLFLSDWLQJ DLUOIHUHLRMDA EXVOVERPHWR DEFRVY WR PRUH GHVWLQDWLRQV WKDQ LW ZRXOG EH D
VHUYH RU LLL LQFUHDVH WKH SHUFHLY HEOIQHITXFI B\QRSI ERG/HNOKLD K WQ/J FOQ B B Q WHDRLHIQWWR/X YRIW R Q O\
DLUOLQHYV WKH\ FDQ DO VIR D G\KRZ W KXV W PR MOV PRWU MW R RIRUW X QLW BH\D SYIRF H\D U Q XUTE DAHHG B BIB HIK M
H[SDQG LWV URXWH VWUXFWNKUP E'HS DRIQIDIODMIRNOK DB ZLWHKLQMDOOHU DLUFUDIW WR RSHUDWH |OLKI
&RPSDQ\ FRQWLQXHV WR HYDOXDWH DQG
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LPSOHPHQW LQLWLDWLYHYV WRL EM\QWHR BIG 6 EW HRERXW KW IH QW UDQE BV T XQ \BLAAEIRGLR@D EAKHS SR IRIS B\
SUHVHQFH LQ NH\ PDUNHWY 6RXWKZHVW D GWHING\QFHUYHGEH\LRDUNRR W KR XARCBDONVIGLG QRW SUHYL
GRPHVWLF FLWLHY 6RXWKZHVW GLG QRW SUHYLRXVO\ VHUYH DQG LYL@®URYQDW LOFFBIO \P BARNW WK &

&XVWRFPHHWYLFH &RBPRHOULWLE S

BRXWKZHVYWM@®B®OVR FRPSHWH ZLWK RWKHU DLUOLQHYV LQ DUHDV RI &XVWRPHU 6HUYLFH VXFK
FRPIBEWRUGLQJ WR VWDWLVW LERXSWEHMWK HFR EY WKW @W O\ UDQNV DW RU QHDU WKH WRS IRU &XVW
6RPH DLUOLQ$VWD®F GO HQBPRUH VHDWLQJ RSWLRQV DQG DVVRFLDWHG SDVVHQJHU DPHQLWLHV WK
VHDWLQJ DQG UHGHWWGRBFHHIEWMRW 8 6 DLUOLQHYV KDYH DQQRXQFHG SODQV WR DGGRUWN BRNF®
EHQHILWY WR WKHVH DLUOLQHYV WK URKUKQBLHW VQ B SOR Z LG RDVROMEFRRDGFRD B WEOWDI W FRIXO 6 X\ YH
DPHQLWLHYV WKDQ WKRVH FRHW\DW QKB | IR® RSOH) & R? SO PHVVLQJI WKLY FRPSHWLWLYH IDFWRU ZLWK
DERYH XQGHU *2SHUDWLQJ 6WUDWHJLHY DQG ,QLWLDWLYHV + JOHHW ORGHUQIHDWARKL QIQG 2 SHYW
JOHHW -

2WKHRIUPV RI &RPSHWLWLRQ

7KH DLUOLQH LQGXVWU\ LV VXEMHFW WR YDU\LQJ GHJUHHY Rl FRPSHWLWLRQ IURP VXUIDFH W
DLU WUDYHO VHFXULW\ PHDVXUHY FDQ LQFUHDVH VXUIDFH FRPSHWLWLRQ ,Q DGGLWLRQ VXUIDFH
GLVFUHWLRQDU\ VSHQGLQJ%DHFBG XHMAHU RMKARYHOMRVLYHO\ KLJK SHUFHQWDJH Rl VKRUWKDXO WUDYH
VXUIDFH WUDQVSRUW DAMIHRQLU® MHH V8 AOQMMDARHBOVR VXEMHFW WR FRPSHWLWLRQ IURP DOWHUQI
LQ WKH HYHQW RI WUDYHO LQFRQYHQ BKAPISD @®\QLG/ WEQRFFVE WR2ZWQMHKUQVN WKDW DLU WUQ WHR® H D
LQ SHUPDQHQW FKDQJHV WR FRQVXPHU EHKDYLRU LQ IDYRU RI VXUIDFH WUDQVSRUWDWLRQ DQG H(

6HDVRQDOLW\

7KH &RPSEQXWLQHVV LV VRPHZKDWQVHARYW QDO NH\@ ¥ WDKOHO& RPSDQ\ VHUYHV GHPDQG IRU DLU W
UHYHQXHV LQ WKH DLUOLQH LQGXVWU\ WHQG WR EH VWURQJHU LQ WKH VHFRQG $SULO =+ -XQH
DQG IRXUWK 2FWREHU % 'HFHPEWW U HNVXIDUAV HDV PRDIQWR 1D ¥ N B O W K HR & RISSH@W L R Q& FWVR O ¥ FAK B LRR
VHDVRQDOLW\ LQFOXGH DPRQJ RWKHUV WKH SULFH RI I XHOIHIHQMH R D & HHUF R RYUREKLEFOR Bl Z ® IQVW R € VF R
HOQYLURTDHODIWRUH WWH XRPWEQON RSHUDWLQJ UHVXOWY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI R
RU DQQXDO SHULRG DUH QRW QHFHVVDULO\ LQGLFDWLYH RI IXWXUH RSHUDWLQJ UHVXOWYV

(PSOR\HHV

$W 'HFHPEHU WKH &RPSDQ\ KDG DFWLYH IXOOWLPH HTXLYDOHQW (PSOR\HHV MRV L
VHUYLFH DQG PDQDJHPHQW DFFRXQWLQJ PDUNHWLQJ DQG FOHAKI BDLOZBFR)BMW DB YV RKHD\
HPSOR\HBNQURHRLR GQEPRIO G RW LM AR EH U DSSUR[LPDWHOV (PSSHORAH®YW RH WK H HRSRUPHEDKOB TWHD® L

ODERU JURXSV DUHHRHNOWH®R EDIHFCQUYBIJEBBHPHQWY 33&%$V’™ $BQGHBOOIEAWIYBIZBDODUBEHRHQWY EHWZ
XQLRQ JHQHUDOO\ GR QRW H[SLUH EXW LQVWHDG
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EHFRPH DPHQGDEOH DV Rl DQ DJUHHG GDWH %\ WKH DPHQGDEOH GDWH LI HLWKHU SDUW\ ZLVKHV
WKH 5DLOZFWDERU RU GHVFULESIGVHQ WHFHDRSWHRP WEW QRWLFH WKH SDUWLHV PXVW PHHW IRU GLI
UHTXHVW WKH 1DWLRQDO OHGLDWLRQ ,% R B UIE] WRH B B §RL QW WDH CHF&KHHIGD I0Q PRHIGE DOWRILR Q WKH 1DWLRQD
RIHU ELQGLQJ DUELWUDWLRQ WR WKH SDUWLHV ,I HLWKHSH B DR & \&u MENH/O\G ELIQVE K DV D UED \WSHDUN RR
3VHO!I KHOS ~ XQOHVVIB@RA\H¥YRGHGWVDIOVIPBIEOLVKHG WR LDKH \D\E B RL WY W MHXBWU RIS B BRAHRER GUKGWEIIMIS
TXR" IRU DQ DGGLWLRQDO GD\V ,I WKH SDUWLHYV GR QRW UHDFK DJUHHPHQW GXULQJ WKLV SHUL
E\ WKH XQLRQ R U PBIRY DM URQ@EHIDQ\ RU DOO RI LWV SURSRVHG DPHQGPHQWYVY D QX M KRIOIOLRZLGYJ RV ¥
&RPSDQI{RSOR\VHH JURXSV VXEMHFW WR &%$V DQG WKH VWDWXV RI WKH UHVSHFWLYH &%$V

(PSOR\HRIXU S5 HFHVHQWDWLYHV 6WDWHMWRPHQW
6RXWKZHVW 3LORWYV 6 RXW KM HNOW Q HIWV ¥ IRFR YWHERQ 36 &XUUHQWO\ LQ QHJRWLDW
6 RXW K ZH\$\W WHQEBRWQ WV 7UDQV SRIURWUINWBRBRISFD &,2 /RFDO $PHQGDEOH 0D\

37:8 ’

6RXWKZHVW 5DPS 2SHUDWLRQMQSBWR YU DIQR/GIRUMUPNMBIRIBRNSFD &, 2 /RFDO &XUUHQWO\ LQ QHIJRWLDW
37:8 ’

BRXWKZHVW &XVMRPMU/ 6 BMYWRPHU 5HBWHUY SyWBRQDG® VR Q R $HDFRKY YD FMWAXDQEQWO\ LQ QHIJRWLDW
SRUNBUV,2 3,30 °

BRXWKZHVW ODWHULDOV 6SHFLDOLYVWMWRUBBDWLRIQD R B PDRMEM R K RREG @ |$ P B 4G B EDH W
&OHUNYV

6RXWKZHVW OHFKDQLFV $LUFUDIW OHFKDRQWRF)DMMIRQQOBPED) &XUUHQWO\ LQ QHIJRWLDW

6 RXW KSHNFWDIWD UBEDKB@LFELDQV $0)$ $PHQGDEOH YHEUXDU\

6RXWKZHVW )DFLOUIWEKYLFRDQWHQDQE6)S &XUUHQWO\ LQ QHJRWLDW

6RXWKZHVW 'LVSDWFKHUV 7UDQV S RURWINWBRBRISED &,2 /RFDO $PHQGDEOH 1RYHPEHU
37:8 ’

6RXWKZHVW ) O L7THKW QBLLAPLOODW R U ,OQWHUQDWLRQDOHBPRWHHVWKR®B®BE RISPHQGDEOH 2FWREHU

6RXWKZHVW )JODIKWNW QUHYVWUXFWRUV 7UDQV SRURUNWMBRARISFD &,2 /RFDO $PHQGDEOH 'HFHPEHU
37:8 ’

$LWDQ 3LORWYV $LU /LQHSYVERRWIYVWBRQ 3%$/3 $PHQGDEOH 'HFHPEHU

LQWHJUDWLRQ DJUHHPHQV
WR EH FRPSOHWHG QR OD)\
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(PSOR\VHRIXU S5SHSHOWHQWDWLYHYV 6WDWHM RPHQW

$LWDQ )OWIKMQGDQW YV $VVRFLDWLRWWHOADIRWY 3$) $PHQGDEOH 0D\

$LWDQ OHFKDQLFV DQG ,QVSHFWRUV ,QWHUQDWLRQDOH®BDRRWHKBY KRFEG® RI$SPHQBDEOH 2FWREHU
. WR 6 RXWSZHWW L Q

SLWORFKQUFDIMHUY *URXQG ,QVWUXFWHRUYV $PHQGDEOH ODUFK
$LWDQ 6WRUHYVY 6WRFN &OHUNV , %7 $PHQGDEOH -XQH
$LWDQ *URXQG 6HUYLFH OHFKDQLFV (PSDR\HHV $PHQGDEOH 6HSWHPEHU
WUDQVLWLRQHG,XVIKBWRXW I
$LWDQ 'LVSDWFKHUV 7UDQV S RURMUINMIUR/QS@HRIQ R0 /RFDO $PHQGDEOH ODUFK
37:8 ’
$LWDQ )OHHW 3DVVHQJHU 6HUYLFH (BS8OR\HHV FXVWRPHU 7KH SDUWLHY KDYH QHJRW
VHUYLFH UDPS UHVHUYDWLRQV FROOHFWLYYH EDDJUHHRHAW

X Q WIHF WHWD Q (PSOR\HHV
WUDQVLWLRQHG WR 6RXWI

3HQGLQJ FRPSOHWLRQ RI R{SHUMDQVZ RW B OV KGWSHRIRIDWER QRFHVVDU\ WR PDLQW DSLQUD G | HREFOR\B F
VXEMHFW WR &%$V GXULQJ ZKLEKDQ L W KRQEGREQRB\WREHHS WKHVH (PSOR\VHH JURXSV VHSDUDW!I
RWKHU WHUPV KDYH EHHQ QHJRWLDWHG

$V GLVFXVVHG DERYH XQGHU *2SHUDWLQJ 6M.WIDAQH J IVHHI\Q DROWGL W LGVLL\DW L D RWH & U, WY IHR @ DPW MRKR & F
DQ¥LWDQ ZRUNJURXSYV

$GGLWLRQDO $EIRIW DVKIFRQRPSDQ\

7KH &RPSDQ\ ZDV LQHRYSIRIVEKWHBAQRZLQJ GRFXPHQW YV JBUW KDUYRDXLIKD\E\R H HERWALSNIMR \FREEKZ HV W FRF
&RPSDODNQXDO UHSRUW RQ )RUP . TXDUWHUO\ UHSRUWYV RQ )RUP 4 FXUUHQW UHSRUWYV RQ )R
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 36(&  SXUVXDQW W WHEMWLKRQAMH PDWRULD GV RIUW KD 6 HFX"
&RPSDQXHEVLWH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH\ DUH HOHFWURQLFDOO\ ILOH(
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',6&/2685( 5(*$5',1* )25$5' /22.,1* ,1)250%7,21

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ VWDWHPWMRK G B EZ¥VURKM QHWXHG PGHDFQLICRIQR | (6 R F W/EKRC

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RYQ HY@G AW B X GH[ 8 WiDWHR HRAQWV B HR K M/I VW K@ WHRE@
DVVXPSWLRQV XQGHUO\LQJ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 6SHFLILF IRUZDUG ORRNLQJ V
IDFWV DQG LQFOXGH ZLWKRXW OLPLWDWLRQ ZRUGV VXFK DV 3DQ¥WILELG D WWHR/RX TEGH O IDHYGHY Y RIRODMIL
PDQDJHPHQW EHOLHYHV WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH UHDVRQDEOH DV DQG ZKHQ P
DQG XQFHUWD L QW XIDW W\KR i UBUGRLLFBIL | D F W X DHU IPHDWXKDWLD @ O\ BURP ZKDW LV H[SUHWVHA Z QURBU OLRRANLLF]
IURP KLVWRULFDO H[SHUWYLSQ@QFWHRWWIK 8 HFR\PIBWIORRY .QRZQ PDWHUHNM QENY DRAHAVRHIW VRKIDWK FERDOIRE
$GGLWLRQDO ULVNV RU XQFHUWDLQWLHV L WKDWKDUW \@RW FRRIUHQPQWX\UNQRIMD WEHMRN SHRPEB Q\P |
FRXOG DOVR PDWHIHFMO &K B RYFERSIHXCHVYI ILQDQFLDO FRQGLWLRQ RU IXWXUH UHVXOWYV

&DXWLRQ VKRXOG EH WDNHQ QRW WR '8 ORE ADX®EG® R RNHLQLIDDW B VRHDP W & 18 REISIZAEKRLOHS UMW R Q W K
ILOPIGH &RPSDQ\ XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH SXEOLFO\ RU UHYLVH DQ\ IRUZDUG ORF

,WHP $ 5LVN )DFWRUV

7KH DLUOLQH LQGXVWU\ LV SDUWLFXODUO\ VHQVLWLYH WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV
QHIJDWUMAR®\ WKH % RRSD@WY RI RSHUDWLRQV DQG FRXOG UHTXLUH WKH &RPSDQ\ WR DGMXVW LW’

7KH DLUOLQRAKLEEXWWWXEMHFW WR UHODWLYHO\ KLJK IL[HG FRVWY DQG KLJKO\ YDULDEOH DQG
8QIDYRUDEOH 8 6 HFRQRPLF FRQGLWLRQV KDYH KLVWRULFDOO\ GULYHQ FKDQJHV LQ WUDYHO SDW!'
FRQVXPHUV OHLVXUH WUDYHO LV D GLVFUHWLRQEDY H[&HK& VRIS VDIOR WK R UMAIS DXOE HV D DY MOHDUNH CL @ LSA
WUDYHO E\ XVLQJ FRPPXQLFDWLRQ DOWHUQDWLYHV VXFK DV YLGHRFRQIHUHQFLQJ DQG WKH ,QWHU
D GHFUHDVH LQ DYHUDJH UHYHQXH SHU VHDW 8QIDYRUDEOH HFRQRPLF FRQGLWLRQV DQ® RR WIMBHE
&RPSDQ\ FRQWLQXHV WR |D FHOHF R® R PZHDXNHFHOVDWQWH RI WKH 8 6 DQG JOREDO HFRQRP\ FRXOG F
HYHQ XQFHUWDLQ HFRQRPLF FRHFGO\L W KRQ&RMSOWMENY HIDRIBWDWDRQYV DQG FRXOG FDXVH WKH &RPSD

7KH &RPSDEXNYLQHVYV KDV EHHQ VLJQLILFDQWO\ LPSDFWHG E\ KLJKVD\QWUPW MRIOMD B/Q D& VI YOH)EG S M IWRH
LPSDFWHG E\ WK B BRIFCALSNR QAR HHO\ DGGUHVYV IXHO SULFHV

YXHO SULFHV FRQWLQXH WR ¥ URHRA/D WLR Q HI RA DIDKH RKROPG@KOYHY DV L WKH FRVW RI IXHO KDV
KDV EHHQ ERWK YRODWLOH DQG XQSUHGLFWDEOH JD@G RS5HD DWH. QMK/HDBHRIUHK HYHHEWID V 8 Bl © B QFRKHD
DIHFW SURI)LXWDE SOLWMY DUH YRODWLOH DQG XQSUHGLFWDEOH LQ SDUWV EROMKWRIORI)RD G\ BIPWEH G
LPSDFWHG E\ SROLWLFDO DQG HFRQRPLF IDFWRUV VXFK DV L GHSHQGHQF\ RQ IRUHLJQ LPSRUWYV
LL OLPLWHG UHILQLQJ FDSDFLW\ LLL ZRUOGZLGH GHPDQG IRU IXHO SDUSMWLFPHOD UDY LEKDBYHO R!
SROLFLHV RQ IXHO SURGXFWLRQ
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WUDQVSRUWDWLRQ WD[HV DQG PDUNHTKH & RP § DEMJOREKD QN R W HQ Y FW B Q XHHI® EBW H & HE Y REDFOWVRLID\L WR X
JRU H[DPSOH WKIS WKMRIRVDEHWHG LY 5D UW ERLEIRDIGIKEZIHOWMN WR LQFUHDVH IDUHV LQ UHDBWHR@ RMURHI
GLLFXOW WR LPISGNPMWQMFRQFREALUF HQYLURQPHQWY ZKHQ GREK B WHE\L MUMA\ RN R/ H Q FXU/HHEEY W R DVUW VP XD® b
KLVWRULFDO ORZ IDUH UHSX®DWIL® QWRI HE 8 RMKWELRROQNV R Z WKW LNQ&GX VW RPHU EDVH WKDW SXUFKDVHV W
LQGXVWU\ IHIGI WIXGOULVN WKDW KLJKHU IDUHV ZLOO GULYH D GHFUHDVH LQ GHPDQG

-HW IXHO DQG RLO FRQVXPHSUHMVMHQWH@ GSSUR[LPDWHO\ SHUVHRBM DEMEL Q JS H [SFHHIDAHGR F BRIGMAAR
ODHWVW H[SHQVH LQFXUUHG E\ WYX H &RPSCOWN LWKERBKLHDRNIXHO KDV LPSDFWHG DQG FRXO® BEHRXIWM
SODQV DQG VWUDWHILF LQLWLDWLYHV

7KH &RPSDQ\ SXUFKDVHV MHW IXHO DW SUHYDLOLQJ PDUNHW SULFHV EXW VHHMNKHWFR QRN H F
GHULYDWLYH FRQWUDFWY ,Q DGGLWLRQ WKH &RIRRSIDAND WHRQUHHEIX/F H QWRRD DXAH.AD IGW U L @ DIWMWY R SFHRUDDAULDRF
DQIPWL]HG IXWXUHV H[FKDQJH WKHUH DUH OLPLWHG R S\SR-H WK®SIVQ\H K DW Rl ROHBGGE HV & DWH FVQD@\QIEQ DMOH
FRPPRGLWLHWVMEBY POWHUPHGLDWH :7, FUXGH RLO %UHQW FUXGH RLO DQG UHILQHG SURGXFWYV
H[SRVXUH WR MHW BYHOLYBXNVN W® QRWAHOWBLO LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFL DHFBWM B
L HWKDW PHHW FHUWDLQ UHTXLUHPHQWY XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV RSHU DWNILG
H[SHQVHV 1HYHUWKMOHYIVFHEHFD ®VID XROMXIDWH VLIQLILFDQWO\ LQ D UHODWLYHO\ VKRUW DPRXQW |
QRW SURYLGH DGHTXDWH SURWHFWLRQ DJDLQVW VLJQLILFDQW LQFUHDVHV LQ IXHO SUHFAWL Y, PG
ZLOO QR ORQJHU TXDOLI\ IRU KHGJH DFFRXQ V$IGQUXX Q/® H ) \U % I )L AVDHHDBG D ISFREXID YDHY/G 2 QWD DEWEIEKERY D\E
FRPPRGLWLHYV XVHG LQ IXHO KHGJLQJ SULQFLSDOO\ FUXGH RLO KHDWLQJ RLO DQG X{HFMWD @/IKG &R
UHVXOWV RI RSHUDWLRQV ,Q DGGLWLRQ WKHUH FDQ EHF @R YOHOAXKIHD@IFH DA B D VIWKIHQ & R P B & MALEDHDS
DUUDQJHPHQWY DQG WKH LPSDFW RI\KH @& Y MW ¥ RRI QRASLHIID RVQ. FAGKVH DIRP SD § FXV V IH\GF X § VR RDBDELBW B L
&RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV  DQG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6\

7KH &RPSDQ\ KDV XVHG ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV IRU ERWK VKRUWWHUP DQG O
VWUXFWXUHYV ZKLFK LQFOXGH ERWK D SXUFKDVHG FDOO RSWLRQ DQG D VROG SXW RSWLRQ FDOO
DIJUHHPHQWYV LROWKR 3 RK WIKRHO XRH RI FROODU VWUXFWXUHYV DQG VZDS DJUHHPHQWY FDQ UHGXFH W
RSWLRQV LQ WKDW WKH &RPSDQ\ FRXOG HQG XS LQ D OLDELOLWULWRVWWH RQY H KH B WMKFHK BR & G DRD U o
&RPSDQ\ FDQQRW EH LQ D OLDELOLW\ SRVLWLRQ DW VHWWOHPHQW EXW PD\ EH H[SRVHG WR SULFH

7KH &RPSDIRY FRVW VWUXFWXUH KDV KLVWRULFDOO\ EHHQ RQH RI LWIHBWHBDLQ & RFARSXHEG E MR G/ \W HX
&RPSDODELOLWN WR FRQWURO LWV FRVWYV

7KH &RPSDOIRY FRVW VWUXFWXUH KDV KLVWRULFDOO\ EHHQ RQH RI LWV SULPDUH B RPPREH WDLUMIF
YROXPH DQG JURZKHDW@RRWDYKD FRVW VWUXFWXUH KDV EHFRPH LQFUHDW GHFQLVLRYRW R FRYWWYWRD &
WR KLJK IXHO SULFHV DQG XQFKUOWDWEHHER®BBDRR RKRQY RIOWWRRBVSDVW EHHQ DEOH WR FRYHU LQFUHD
DQG LQFUHDVLQJ FRVWYV KDV FRQWUDMRRMMEVWRHD @YDEOBBEUH VEDWKRLEORPSDQ\T
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7KH &RPSDQ\ KDV OLPLWHG FRQWURO RYHU IXHO DQG ODERU FRVWY DV ZHOO DV RWKHU FRVW
RI WKH &RPBOIQUPWLQJI H[SHQVHV GXULQJ DQG WKH FRVW RI IXHO LV VXEMHFW WR WKH H[WHUQ
FRQVWLWXWHG DSSUR[LPDWHU\RSISUDWH QW HR[IS WEBKHARRBRDI@EMO LW\ WR FRQWURO ODERU FRVWV LV
LQFUHDVHG ODERU FRVWYVY KDYH QW DIRVELFVRNON [FARSISFEWHGR MPAM-VSEIRRE. S\BLQRAK H IV XIQUGFHKY VR@DORNLG/MH R W)L ¢
&RQGLWLRQ DQG 5HVXOWYV RIV2SGIUDWMIR GVZR WKIR ERP SDIQUEK PDNHV XS WKH PDMRULW\ RI LWV (PSC
VHQLRULW\ DQG FRQWUDFWXDO UDWH LQFUHDVHV )XUWKHUPRUH DV LQWGXKILRQGE]BEERPIS XR\GHY 3%
UHSUHVHQWHGVE\L BRXUKKIQL\WOY KDYH ODERU DIUHHPHQWYV WKDW DUH HLWKHU FXUUHQWO\ LQ QH
WKH &RFSODERU FRVWY ,Q DGGLWLRQ WKH &RPSDQ\ DQWLFLS BWWH®D QVE& D BWRW KFR 6 RRIDLFYDWDRG RU RA
$LWDQ ODERU FRVWV RY HSVWEKLIVIFX KV M & PERFYTH XAHEHHO W X VLQHVYV 5HIXODWLRQ ~ WKN DHUROQMWRQ
FRVWV DUH VXEMHFW WR SRWHQWLDOO\ VLIQLILFDQW LQFUHD¥BGLWRRZEBELPGR WIRHW LIPIH) B D @ H ® BUASSE
FRVWV DUH WKHQ DOORFDWHG DPRQJ D IHZHU QXPEHU RI WRWDO IOLJKWV ZRKFK&RFPS DG XD W& ERL
SDUW\ YHQGRUV DQG VHUYLFH SURYLGHUV DQG LWV ORZ FRVW DGYDQWDJH LV DOVR GHSHQGHQW

$V GLVFXVVHG DERYH XQGHU *%XVLQHVYV ,QVXUDQFH ~ WKH &RPSDQ\ FDUULHV LQVXUDQFH RI V
ZDWLVN LQVXUDQFH FRYHUDJH E\ WKH IHGHUDO JRYHUQPHQW DW VXEVWDQWLDOO\ ORZHU SUHPLXP
&RPSDQ\ FRXOG LQFXU VXEVWDQWLDOO\ KLJKHU LQVXUDQFH FRVWVS$L @MDG GLWEE QW G RDFFE GHQW T
UHODWHG LQVXUDQFH FRYHUDJH $ZKLEFKUFRNDWW B R KXIOGH BV VRUE RWEBE@ W LLIF LGHQW H Y H QI HLIF WX R Q \WWMQF
SHUFHSWLRQ RI WKH &RPSDQ\

7KH &RPSDQ\ FDQQRW JXDUDQWHH LW ZLOO EH DEOH WR PDLQWDLQ RU LPSURYHPYE R H QY QFF%
LQFUHDVHG ZLWK WKH DJLQJ RI LWV IOHHW ZKLFK KDV UHTXLUHG WKH &RPSDQ\ WR VSHQG PRUH W
UHSODFHPHQW SRPI RIXWWH ERPSHQ\IWRUY KDYH DFKLHYHG VXEVWDQWLDOO\ ORZHU H{FGS@®LRNH RALQEDC
UHVSRQVH WR YRODWLOH IXHO SWRFH\RDWYE&N ERESBQRIYQ BN UKDDYIHIW Bl R IF Q [DQEEE EW Y QUG FWLRQ Pl
DQG KHDGFRXQW UHGXFWLRQV ZKLFRVID D6 YHGR BKE W RRREBHBIDMORYY KDYH FROQWLQXHG WR JURZ
HQDEOLQJ WKHP WR EHWWHU FRQWURO FRVWY SHU DYDLODEOH VHDW PLOH ,Q DGGLWLRQ VRPH FI
FRXOG SRWHQWLDOO\ GHFUHDVH WKHLU RSHUDWLG® I FRFVVHY WKQR JORZ HAH P B\L § WAHSIOOLQLEFHD RRA\RWQY E B
WKH &RFSPRA$SHWLWRUV W RRNQDDWDICRDD U €D R B QHYEHKS WYK\H W K WHRD &/HEEIUED® N URCSSHUD W L Q J F R WAX 8 K E
ILODQFLQJ DJUHHPHOQM)V1RRNMERDE FEHRWERWUDWLRQ W K I$ FSHDULERDWD E RPFSHDIDMAVIQ (DJOH VRXJKW EDQNL
ILOLQJ IRU &KIRBQUHDWLRQ ,Q DGGLWLRQ VRPH DLUOLQHV KDYH FRQMRIWLGDWHG DQG UHSRUWHG V

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WHFKQRORJ\ WR RSHUDWH LWV EXVLQHVV DQG FtI
GLVUXSWLRQ LY WRHREERPIMLRJF VIVWHPV FRXI@EBEWP DWWH RISHOUOWRERQYNWUVHO\ DI

7KH &RPSDQ\ LV LQFUHDVLQJO\ GHSHQGHQW RQ WKH XVH RI FRPSOH[ WHFKQRORJ\ DQG V\VWHI}
WKH &RFSODWQUPDWHJLF LOQLWLDWLYHYV ,Q UHFHQW \HDUV WKH &RPSDQ\ KDV EHHQ FRPPLWWHG WR WF
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YRU H[DPSOH WKH &RPSDQ\ RBY; IPIDI@MWPHDNFG D @QYHZQWRU\ PDQDJHPHQW VI\VWHP DQG DV D UHVXC
PDQDJHPHQW V\VWHPV &RQFXUUHQWO\ RSHUDWLQJ WKUHH PDLQWHQDQFH LQYHQWRU\ PDQDJHPHQ
KRZHYWKH &RPSDQ\ EHOLHYHV LW KDV GHVLJQHG DQG LPSOHPHQWHG FRQW UR B8 \& R/RSGBWINF\D D GG [
WUDQVLWLRQ LWV H$LUDLED ¥ \&/RKHPRZ R Y BISDWDW WIHP @XUZLQJ $GGRYERKIHOORPSDQ\ KDV FRPSOHWHG V
6$3(QWHUSULVH 5HVRXUFH 30DQQLQJ DSSOLFDWLRQE ZKNFR( @B YDEN § OV H B VV H/¥KHF LDDRBVARW GNK\B HEORRIEX
UHFHLYDEOH SD\UROO EHQHILWV FDVK PDQDJHPHQW DQG IL[HG DVVHW V\VWHPV

7KH &RPSDQ\ KDV DOVR LQYHVWHG LQ VLJQLILFDQW WHFKQROBOOFKIDD 518 VER5 WX B SIRBWW URHAT K Hi
LQWURGXFWLRQ RI WKH %RHLQJ WR LWV L)QHHVE OH®@ KQ@MHGL R R X W & BHY Y B QBHIVHERIQMAR K HF & R R
UHVHUYDWLRQ VI\VWHP WHFKQRORJ\ WR VXSSRUW LQWHUQDWLRQDO LWFE®H WRP.SDQ \DLQGEN KD\G ¥ WIK ¢
VLIQLILFDQW WHFKQRORJ\ UHVRXUFHY WR LPSOHPHQWLERIQQHAWHQY IFW SR E V OL\WWHHP \E HWR H.IQQV WK G
PDQDJHPHQW V\VWHP DQG WR LPSOHPHQW D QHZ UHVHUYDWLRQ VI\VWHP WKDW ZLOO DOORZ WKH &
6HUYLFH IXQFWLRQDOLW\

,QWHJUDWLRQ RI FRPSOH[ VIVWHPV DQG WHFKQRORJ\ SUHVHQWY VLJQLILFD®RWERK B OLGHNDH bl § DLC
,QWHJUDWLRQ DOVR SUHVHQWY WKH ULVN Rl RSHUDWLRQDO RHFWH WX b1 L\ FE SXDEHIF MIKRFHIGR UR 1S © W PRAHH
&RPSDQ\ LV DOVR UHOLDQW XSRQ WKLUKBFS\ILY\W\FRPSIRHWWDREGHRIRADYLRHOWD QGHEKQRORJI\ LQLWLDW

,Q WKH RUGLQDU\ FRXUVH RIVEXWHPW ¥L QWK H RRPSQRQNTWR UHTXLUH PRGLILFDWLRQ DQG UHILQ
LQFOXGLQJ UHTXLUHPHQWY UHODWHG WR LQWW WQVDWH R FO \RSHTXLW HROR/G L QL BIVE L RQ RAOR W ® Bl ESORP !
UHTXLUHPHQWY )RU H[DPSOH WKH &RPSDQ\ ZDV UHTXLUHG WR LQYHVW LQ WKH UHGHV LM QXRIOWRH |
DGYHUWLVLQJ UXOHFWKIDQV-2BEWULQWR HHRGLILFDWLRQV \D Q& WHIRD IPBN W VH PSR QWKLHY & RPFS D.© 510 WP H G
DWWHQWLRQ IURP RWKHU NH\ LQLW IRSW LUDHWL R Q VD GFGKHORMERE VKL W ABRD@ET IDFH LPSRVLWLRQ RI UH
HIHFWLYHO\ PRGLI\ LWV VIVWHPV DV QHFHVVDU\

7KH &RPSDQ\ PD\ RFFDVLRQDOO\ H[SHULHQFH VI\VWHP LOQWHUUXSWLRQV DQG GHOD\V WKDW PD
&RPSDQ\ IIWRPHQOWO\ SURFHVVLQJ &XVWRPHU WKID/QN® FWKLRD ¥ RAND S WRAE I 1) WKGHUKRPESHIRHY DQG W
7KH &RPSLFRMSXWHU DQG FRPPXQLFDWLRQV VIVWHPY DQG RSHUDWLRQV FRXOG EH GDPDJHG RU LQ"
KXUULFDQHV SRZHU ORVV FRPSXWHU DQG WHOHFRPPXQLFDWLRQV IDLOXUHVY DFWV RI ZOQ\ RU WWHIH
HYHQWY FRXOG FDXVH VIVWHP LOQWHUUXSWLRQV GHOD\V DQG ORVV Rl FULWLFDO GDWD DQG FRXC
PDNH WKH &REX\DL@MVV DQG VHUYLFHY OHVV DWW U DFQ\ LR IHWDKHG/ M XEMHHRAW VE R B S.6) FESSORE\ D WY RARRQH EER @
UHPHG\

7KH &RPSDEXNYLQHVYV LV ODERU LQWHQVLYH WKH U HHREWH GWIK HL WRPISIDI) X DREQE EWR [POYLIQWWIHA DD W
(PSOR\IBHSYHVHQWDWLYHV RU LI WKH &R PISFLGN\QZM QB PXE-DIEVO R | WK IHPISORG (RBOR\HHY WR PDLQWD

7KH DLUOLQH EXVLQHVV LV ODERU LOQWHQVLYH 6DODULHV ZDJHV DCRS HUYDWLOVVHISISQWNW QR
'"HFHPEHU ,Q DGGLWLRQ DV RI '"HFHPEHU
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DSSUR[LPDWHO\ SHUNH@WOR\ WKW SLRIMBX@RMOR\HHY ZHUH UHSUBDNHRWOHGS KRLS RR D HEF VO IDERR E
&RPSDQ\ SDUWLFXODUO\ H[SRHID®WR VKR EH DA YWRRIVO DERWR\PHQW UHOWD WHBXIOWWXHV R/KHDWD /DR DR/
QHIJRWLDWHG LWHPV LQFOXGH KLULQJ UHWHQWLRQ UDWHYV 7B\ &REHD\Q \ RODV VIRLMIWF R Q I FERO/GN VWP DARQL
LWV (PSOR\HHV DQG HSM VHSONRDWHDNHVQ EREBIWHIKGE DERYH XQGHU 2% XVLQHVV WIQRRHHVYHGD(R OO RN K
UHSUHVHQWHGVE\L § RRKINDKIXKNVWR PV KDYH ODERU DJUHHPHQWY WKDW DUH HLWKHU FXUUHQWO\ LQ QH
&RPSDQODERU FRVWY ,QFUHDVLQJ ODERU FRVWY ZKHWKHU RU QRW FRPNELRRFGCS AVWAK EXHVBRVYOWGEGR]

7KH &RPSD/X\FHVYVY DOVR GHSHQGY RQ LWV DELOLW\ WR DWWUDFW DQG UHWDLQ VNLOOHG SHU
LQFUHDVHY DQG RU LI KLIJK OHYHOV RI FXUHU&ERPE BG\URRQBH @ WTHORKHGHWR ULRFHQWWVBIH[LVWLQJ OH’®
VNLOOHG ZKUNUIRQDEHOLW\ WR UHFUXLW DQG UHWDLQ VNLOOHG SHUVRQQHI®I RV WKH \&REFIBIDANMHRE D

7KH &RPSDQ\ PD\ EH XQDEOH WR VXFFH V¥ LD FRPLSOHWYHDY K HU IHDWD H JH DWKIHR Q QRN L § L BD\@ H GO EH®G
GHOD\V LQ LQWHJUDWLRQ FRXOG FDXVH DQWLFLSDWHG VI\QHUJLHV WR WDNH ORQJHU WKDQ DQWL

5LVN IDFWRUV DVVRFLDWEBTZXILW KWLRIKD £RAESD QWHIH CWYRXQVRHG EHORZ XQGHU 35 MYNTXALRMW R UR
,QWHJUBWURQ RI

7KH &RPSDQ\ LV FXUUHQWO\ GHSHQGHQW RQ VLQJOH DLUFUDIW DQG HQJLQH VXSSOLHUV DV ZHO
DGYHUWHONHG LI LW ZHUH XQDEOH WR REWDLQ DGGLWLRQDO HTXLSPHQW RU VXSSRUW IURP DQ\ |
WKHLU HTXLSPHQW

7KH &RPSDQ\ LV GHSHQGHQW RQ %RHLQJ DV LWV VROH VXSSOLHU IRU DLUFUDIW DQG PDQ\ RI I

WKH &RPSDQ\ DQQRXQFHG LWV FRPPLWPHQW WR SXUFKD¥HWKRXJIR IWKAD QRPQRREHY REOBGALRVE
RWKHU WKDQ %RHLQJ PRVW RI LWV BXKHBKDRAHY DUMW IGH &HRPVS O Q1 WZRHRU Pb KKQIDEEOH WR DFTXLUH DGGLW
XQZLOOLQJ WR PDNH WLPHO\ GHOLYHULHV RI DLUFUDIW RUWRSSWRYIGRH ¥ ZHRTCODAN E H YR BISHREU W DICBOE G
&RPSDQ\ ZRXOG EH PDWHEMWHIOLQ CWKHUMMBOQWIRI D PHFKDQLFDO RU UHJXODWRU\ LVVXH DVVRFLDW
GRZQWLPH IRU SDUW RV IDOIGWRIRWKEH&ERRSBQRID QHIJDWLYKHSERFHDB Q\LE ) CE\HWHBW R RIZHIYHNED IRH H[:
%RHLQJ DLUFUDIW WLFHHDY AHO®ORBW KMZAHV WI KDV KLVWRULFDOO\ DFKLHYHG E\ RSHUDWLQJ ZLWK
VLQJOH DLUFUDIW , QXBSOGHHUWRWHU@MMEHDIN 6 RXWKZHVW WR VXVWDLQ WKH EHQHILWY DVVRFLDWHG ZLV
DJUHHPHQW $AIUNVK QHOWPQF DQG %RHLQJ &DSLWDO$& DR WRRIIOIDVH RUDYXEOBDYV M ROBOWRI '"HOLYH
$XIXVW DW WKH UDWH RI DSSUR[ZRBWREG'S WEWUHWH DQ VR UDPHBHRHBHQ RQRMK VROH VXSSOLHUV IRU DI
WKHUHIRUH DOVR EH RBMWWHEDL@QOW R B HYUHHDO \RD WKH XQDYDLODELOLW\ RI RU D PHFKDQLFDO RU UF

$Q\ IDLOXUH RI WKH &RPSDQ\ WR PDLQWDLQ WKH VHFXULW\ RI FHUWDLQ &XVWRBNW DWORPYBQ G FI
UHPHGLDWH

7KH &RPSDQ\ PXVW UHFHLYH LQIRUPDWLRQ UHODWHG WR LWV RRVWRHAHSHUQ RURBHW GHS W@ Q b
LQIRUPDWLRQ RYHU SXEOLF QHWZRUNV LQFOXGLKLYV LLQQ RRUPEDMLIRRD SSHVUYP X BNHLRQW VIRV WEBH VLS N\RH Q!
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WDPSHULQJ$SOWKRXKKIWKH &RPSDQ\ PDLQWDLQV V\VWHPV WR SUHYHQW WKLV IURP RFFXUULQJ WKl
VHFEXULW\ FRXOG EH FRPSURPLVHG FRQILGHQWLDO LQIRUPDWLRQKFREXRBSPK)\PEXVB/SDEYR LIUVWRYEGR
SURSULBQ'® SBHUVRQDO LQIRUPDWLRQ WR WKLUG SEU®WH MVKHQ&W R §DRU G/IHHNJUA W R XRIE/\M DRIQL VWV EXINDLJ
LQIRUPDWLRQ WKHUH LV D ULVN WKH FRQILGHQWL® GRWS RR RELDAMDR K MOKGH BXRRMLB/DIQET '\ IV H W\ HFRK G/EED3
&RPSDQUHSXWDWLRQ DQG GLVUXSW LWV RSHUDWLRQV DQG FRXOG DOVR UHVXOW LQ OLWLJDWLRQ |
$OWKRXIK WKH &RPSDQ\ KDV QRW H[SHULHQFRIG I[FQEWKH. QBFLGHIDWHWRDWHRUD @ QW KHLERKP®IDQ\ KDV
WKXV IDU EHHQ PLWLJDWHG E\ SUHYHQWLYH DQG GHWHFWLYH PHDVXUHV SXW LQ SODFH E\ WKH &RI

7KH &RPSDUHYXOWYV RI RSHUDWLRQV FRXOG EH DGYHUVHO\ LHPEWEWH® LPEWHRPHRADEWW WHRY HUODRKH

BRXWKZHVW KDV KLVWRULFDOO\ EHHQ WHK B UFRHPE LODVOLIN KR Q/ZAMAR [BRIPQ E GHHQ YWRIARHMHQW DQG JUR
&RPSDQEHFLVLRQYDCR PUPREWK IRU WKH LQGHIRQ LW B UKIWKK H D\Q EEHARIPW ORIFERHIDI X \DH OL GWKH QXPE
GRPHVWLF H[SDQVLRQ KDV GHF O%IQUDQ PLHMEIHNIQ B HRIQFE SAMIURQFRH WKH &RPSDQ\ FXUUHQWO\ GRF
&RPSDQ\ KDV IDFHG DQ LQFUHDVHG SUHVH@VHDRU HRRWXION @/KH RARRPEDQREDNUFHFRBH LLHUAUHDVLQJO\
RIVHW LQFUHDVLQJ FRVWY DQG WR FRTOKMWL QX R HAIRFIMBLSHRIY P S XMW R RMDUNG IRQY R FMVKHVH LQLWLDWLYH
VLIQLILFDQW LQYHVWPHQWYV E\ WKH &RPSDQ\ RIHWFWAHS DEQ G LP RVKIHIE D RS/ RYX B HEF BMHLFROIDMEL SKOHHOR HIY W
PDLQWDLQ UHODWHG LQIRUPDWLRQ WHFKQRORY\ IVE V & HWAVWRR) 0L GH D O B W BB FLWVX/UIHQ Y HLY WPKHHD &/ RFRIS D@
H[SHQGLWXUHY UHODWHG WR L WHNFMQIWIOD VF RQHVURID E Q VW BHSH @ G HIQ FMRRBI WRRSGQIPUWLHY WR DV
7KH &RPSDQ\ FDQQRW HQVXUH WKH WLPLQJ RI LPSOHPHQWDWLRQ RI FHUWDLQ RI LWV LQLWLDWLYH

,QVWDELOLW\ RI FUHGLW FDSLWDO DQG HQHUJ\ ¥ FWNHEW W FIIDQV U@ ¥'\X O\Y GHF SEQMBRIN RUTFERIDQAGAYHY @ k
ILQDQFLQJ RQ DFFHSWDE O HVWOHT XV ®LQAE WHKGIHEJROSD Q \

'XULQJ W K HV&RPHB®IONTUDWLQJV ZHUH SUHVVXUHG E\ ZHDN LQGXVWU\ UHYHQXH D Q\GK B G RWP\S
FUHGLW UDWLQJY ZHUH SUHVVXUHG SLQUPRQQ@HFWK R Q& FRIBHIGI\W WU D WLXQLUVLWER@YRNVWPHQW JUDGH ~ IL
FROQGLWLRQV D VLJQLILFDQW GHFOLQH LQ GHPDQG IRU DLU WUDYHO RU LQVWDELOLW\ RI WKH FIWH
L WKH &RPEOL@YW\ WR REWDLQ ILQDQFLQJ RY DEAXEWDW D BHYHUPOWKH DA D GIRPLXDEQH MLONG IFIRW WG
ZRXOG VXEMHFW WKH &RPSDQ\ WR FUHGLW UDWLQJ WULJJHUVY UHODWHG WR LWV FUHGLW FDUG WU
IDFLODLGQWG VRPH RI LWV KHGJLQJ ARX S RW HHEEWL B O BHIHIGH WHQDWLQJ GRZQJUDGHV LV GLVFXVVHG LQ P
'"LVFOR¥EKRMW ODUNHW 5LVN ~

7KH DLUOLQH LQGXVWU\ KDV IDFHG RQ JRLQJ VHFXULW\ FRQFHUQV DQG UHODWHG FRVW EXUGHQ\
KDUP WKH DLUOLQH LQGXVWIH IDDQ/ELRBEW &RPSDQ\Y

7ZHUURULVW DWWDFNV DQG WKUHDWHQHG DWWDHRRW H® YWHK HJ B P PDLPG R B IVILE WV P D WiH O LIDQG K D §
VHEXULW\ FRVWV IRU WKH &RPSDQ\ D5@GHWK P DD URUBW EQIEXWW LB HIGIM\NUD@®UBERDN WKHQFHY DQG
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&RPSDOQFRPSHWLWLYHQHVY DJDLQVW VXUIDFEGLWDLRQHRLUWBDWLRQL VR DA WDWKD X B YHRIX W MR M IPIDG
DWWDFNV RU RWKHU KRVWLOLWLHY LQFOXGLQJ HOHYDWHG QDWLRQDO WKUHDW ZDUQLQJV RU VHO
QHIJDWLYH LPSDFW RQ WKH &RPSDQ\ DQG WKH DLUOLQH LQGXVWU\

$LUSRUW FDSDFLW\ FRIQ¥WRDQWIRMIDBEHDL B RXOIB O LPURZ WK HF&EPRSBY\TQ RU DGGLWLRQDO JRYHL
&RPSDQRBHUDWLQJ FRVWYV RU RWYXHUEZIOLW D WHR. WRW IGKK RMR FESO/Q \JH V V

$OPRVW DOO FRPPHUFLDO VHUYLFH DLUSRUWY DUH RZQHG&LDQ@QEG (RH\HFROSLHRJHDBIHHDGS 1 Q WOQR. & W RH \DHR
SURYLGH DGHTXDWH DLUSRUW RDBGIDELOMWML AR VIMKES FBDEGB DO\ JRWHUDRPHQW VLQJXODUO\ FRQWUROV DO
RQ WHSHRP HUDWLQJ WKDW D Il UNISHDGW 7TBHEDMDAWARIQW LHRO VI\VWHP  ZK3F KFRWK @G HHRIDOMWH.@ XN WIRHID FH D
FRQIJHVWLRQ FKDOOHQJHV LQ WKH IXWRSBRAKW KK [FRXDEL B ER VWRIMBKMKE KR PISO@QEHU 2% XVLQHVYV 2 5HJIX
H[WHQVLYH UHJXO DAKRIWHUHTTOLIUHPRHHOQWWY RIWHQ LPSRKH ¥REY L@QEWLDW LFYRAWWLYQREQ UHIMKX@LWVYWH R H R\W |
E\ FKDQJHV LQ ODZ DQG IXWXUH DFWLRQV WDNHQ E\ GRPHVWLF DQG IRUHLJQ JRYHUQPHQWDO DJHQ

LQFUHDVHV LQ DLUSIRUW UDWHV DQG FKDU

OLPLWDWLRQV RQ DLUSRUW JDWH FDSDFLW\ RU XVH RI RWKHU DLUSRUW IDFLOLWLHYV
OLPLWDWLRQV RQ URXWH DXWKRULWLHV

DFWLRQV DQG GHFLMERQW WKDWQFREWWHQGQW DFFHVV DW VORW FRQWUROOHG DLUSRUWYV
DFWLRQV DQG GHFLMERQW WKD WQFREWWHQGQW RSHUDWLQJ SHUPLWY DQG DSSURYDOV
FKDQJHV WR HQYLURQPHQWDO UHJXODWLRQV

QHZ RU LQFUHDVHG WD[HV

FKDQJHV WRI8BWVWKKDWH DY LIF-HWH @ KED VD IFID@L BHWR LQ SDUWLFXODU PDUNHWY DQG DW SDUV
UHVWULFWLRQV RQ FRPSHWLWLYH SUDFWLFHYV

FKDQJHV LQ ODZV WKDW L\DHFRXERWS G RIY Q/F/H | RRIUVRWHKWYU &XVWRPHU 6HUYLFH VWDQGDUGYV

+H+ + + + +H+ +H+ +H+ +H+ +H

FKDQJHV LQ ODZV WKDW PD\ OLP DW LROU WHWRO & WRIV RERKN LERKNE\R RIS IDQA W | XXE K DOUWVH WDIGHY HAY
GLVFXVVHG DERYH XQGHU 3% XVLQHVV 25HIJXODWLRQ" DQG

¥ WKH DGRSWLRQ RI PRUH UHVWULFWLYH ORFDOO\ LPSRVHG QRLVH UHJXODWLRQV

%HFDXVH H[SHQVHV RI D IOLJKW GR QRW YDU\ VLIJQLILFDQWO\ ZLWK WKH QXPEHU RI SDVVHQJF
GLVSURSR UFIYR @ QWMD) RESIHUDVQIHYJ D Q G7 KLHILIHY R UBIO MGV XHDAVHWU D O U H G X E W IDR/QDL Q@ H/LXUDON. (RHI BQ V R H QK-
DGYHUMWMHON VIKH \& RMS/X@WY RI RSHUDWLRQV ,Q DGGLWLRQ LQ LQVWDQFHV ZKHUH WKH DLUOLQH L
VKDUHG E\ WKH UHPDLQLQJ RSHUDWLQJ FDUULHUFRYWIMK FDQ WKHUHIRUH LQFUHDVH WKH &RPSDQ'
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7KH DLUOLQH LHXGXKWEGVE\ PDQ@I FRQGLWLRQV WKDW DUH EH\RQGVLBMWERQWW R®W UDRNIFKLHANQ LPSDFW

,Q DGGLWLRQ WR WKH XQSUHGLFWDEOH HFRQRPLF FRQGLMWH R\KXH DDQLG OX 96 ERBW M BEEV FRNGQG T
ODWO\ XQIRUHVHHDEOH DQG RXWVLGH RI LWV FRQWURO LQFOXGLQJ DPRQJ RWKHUV

DGYHUVH ZHDWKHU DQG QDWXUDO GLVDVWHUV

RXWEUHDNV RI GLVHDVH

FKDQJHV LQ FRQVXPHU SUHIHUHQFHVY SHUFHSWLRQV VSHQGLQJ SDWWHUQV RU GHPRJUL
DFWXDO RU SRWHQWLDOLGLNVRXWWRR QMMWHWKH DLU WUDI

FKDQJHV LQ WKH FRPSHWLWLYH HQYLURQPHQW GXH WR LQGXVWU\ FRQVROLGDWLRQ LQG
DLUIMFUBRQJHVWLRQ DEGFRYPWHBDLYWIHDNI DQG

~+ + +H+ +H+ +H+ +H+

DFWXDO RU WKWHDWHOHNG ZDMVWDFNV DQG SROLWLFDO LQVWDELOLW\
7KH DLUOLQH LQGXVWU\ LV LQWHQVHO\ FRPSHWLWLYH

$V GLVFXVVHG LQ PRUH GHWDLO DERYH XQGHU 3% XVLQHVV 2 &RRIS RWRPYCRYWPMNKH REEBWQWRQ
GRPHVWLF DLUOLQHV DV ZHOO DV UHJLRQDO DQG QHZ HQWUDQW DLUOLQHV VXUIDFH WUBKE VERREL
UHYHQXHV DUH VHQVLWLYH WR WKH DFWLRQV RI RWKHU FDUULHUV ZLWKXWWBARWYW VRJBUERLGRPUR
VWUXFWXUH DLUFUDIW IOHHW DQG FRGHVKDULQJ DQG VLPLODU DFWLYLWLHYV

5LVN )DFWRUV 5HODW HGFWRL WIKMLERPS Q GAIQWHIUDWLRQ RI

7KH &RPSDQ\ PD\ EHHFfQOLE®ID WHRR A S O H WH. WRA £ OWHHMWDLRRGQ BHDOL]H WKH DQWLFLSDWHG EHQHI
LOQWHIJUDWLRQ FRXOG FDXVH DQWLFLSDWHG V\QHUJLHVY WR WDNH ORQJHU WR UHDOL]H WKDQ FXU

7KH &RPSDQ\ PXVW GHYRWH VLJQLILFDQW PDQDJHPHQW DWWHQWLRQ DRIGUD DV R R WHHHSMAR & CLHFAWK
PD\ HQFRXQWHU DV SDUW Rl WKH LOQWHJUDWLRQ SURFHVV LQFOXGH WKH IROORZLQJ

$ WKH LQDELOLW\ WR VX{FLAHM @ | K B0l FHR\P\E ZQ W KVWHKDW RI WKH &RPSDQ\ LQ D PDQQHU WKIHW
DQG RWKHU DQWLFLSDWHG EHQHILWY RI WKH DFTXLVLWLRQ

WKH LQDELOLW\ WR VXFFHVVIXOO\ PDLQWDS$IQUWIDY Y B QR W KKH 16 W XWHKYZHHQ/XWH ¥ X\ELRIH ¥ R (PYRHGU
WKH FKDOOHQJHYV FXUUHQWO\ DVVRFLDWHG ZLWRKVREHJBMIII DQ DLUFUDIW W\A\SH QHZ WK
WKH FKDOOHQJHY DVVRFLDWHG ZLWK DQ H[SDQGHG RU QHZ SUHVHQFH LQ PRUH FRQJHVW
WKH FKDOOHQJHY DVVRFLDWHG ZLWK QHZ LOQOWHUQDWLRQDO RSHUDWLRQV LQFOXGLQJ FF

++ +H+ +H+

WKH FKDOOHQJHY DVVRFLDWHG ZLWK L QRHUIRWDDNWQIO HRIMSWO HI WY WHRYV WWHEKQRQRY\ DQG
WKDW PLQLPL]JHVY DQ\ DGYHUVH LPSDFW RQ &XVWRPHUV VXSSOLHUV (PSOR\HHV DQG RW
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¥ WKH FKDOOHQJHV DVVRFLDWHG/ ZIRUK IRUWFHIDIDWVOLIH) P DLIQWRRREQ QVIRFXV RQ SURYLGLQJ FF

¥ SRWHQWLDO XQNQRZQ OLDELOLWLHMUONBDEQONKMH K\R MSCDQN BXIHUWHIQW OANEFQ Y WRLSOIMHY  D(
LQFOXGLQJ FRWW WIMKRE XY WHHVYD WHKDW PD\\HH\HWMIGPWWHW.RPSDQ\Y

$Q\ RI WKH IRUHJRLQJ IDFMAR WV WHREK @& @®EEDHMVW R\PDILQWDLQ UHODWLRQVKLSY ZLWK &XVWRPH
&RPSDQOQDELOLW\ WR DFKLHYH WKH DQWLFLSDWHG EHQHILWYV RI WKH DRI XDWQLIRY RQ B WW HPBNMDL\WHEH
EXVLQHVY DQG ILQDQFLDO, Q H D®&WM RQ WMIKHV&SRREMNQA\RQ UHTXLUHPHQWY KDYH FDXVHG DQG PD\ FR:

7KH &RPSDEWXUH UHVXOWIVLIL GBRANUFRW\HPIDQDJH LWV H[SDQGHG RSHUDWLRQV

8SRQ FRPSOHWLRQ W D WIKH BREERD \MKH VLIH RM BKHL QRPSO@QMUHDVHG VLIQLILFDQWO\ EH\RQW®B
RELWDWQEXVLTHWUVEHRPEORXIWXUH VXFFHVV GHSHQGYV LQ SDUW XSRQ LWV DELOLW\ WR PDQDJH WKLYV
LQFOXGLQJ FKDOOHQJHVY UHODWHG WR WKH PDQDJHPHQW DQG PRQLWRULQJ RI QHZ RSHUDWLRCHWH
EH QR DVVXUDQFHV WKDW WKH &RPSDQ\ ZLOO EH VXFFHWLIK@FRHVWW kKB WW. W DZYLLGDA W HWDHOYLH I XAHK H GH( B |
DQWLFLSDWHG IURP WKH DFTXLVLWLRQ

7KH QHHG WRLIUWDANHIRMDMWRUFH SUHVHQWY WKH SRWHQWLDO IRU GHOD\ LQ DFKLHYLQJ H[SHFWHGW
WKH &RFSPRRNUDWLRQV DQG FRVWYV

7KH VXFFHVVIXO$LQ@WRIDO® IDFEIRHYHPHQW Rl WKH DQWLFLSDWHG EHQHILVURDOR B RAFXLW L@
&RPSDQ\ DQG RQ PDLQWDLQLQJ SURGXFWLYH (PSOR\HH UHODWLRQV )DLOXUH WR/ ®R) & R W 1 H W HEHA
RU LL ODERU GLVSXWHN FWK DWK Hf ROFIESIDEWHEQN D@3 FRVWY ,Q DGGLWLRIQUTEQ (8 %W RVH H M JIDRNELEN
&RPSDOQKLVWRULFDOO\ SRVLWLYH (PSOR\HH FXOWXUH

3HQGLQJ RSHUDWLEBRWD Q QWWMKUWDMHVR@ERIDEH QHFHVVDU\ WR PDLQW DHLQUD G | HREFOHR \ B H W DHREXG \
&%3$V GXULQJ ZKLFK WLEHUDKH Z2 RS BROWOGXH WR NHHS WKH (PSOR\HH JURXSY VHSDUDWH HDFK
EHHQ QHJRWLDWHG

7KH &RPSDQ\ LV H[SHFWHG WR FRQWLQXH WR LQFXU VXEVWDQW LPLAUBBPHRWHYHYVMODWHG WR WKH

7KH &RPSDQ\ LV H[SHFWHG WR FRQWLQXH WR LQFXU VXEVWDQWLDO LQWHWDDW LR G OXEE QWU K|
DVVRFLDWHG ZLWK LQWHJUDWL QY L\WROHKRSH DIMH R BERIU6 R X KR ANW BQGSROLFLHY SURFHGXUHV R
LOWHJUDWHG LQFOXGLQJ UWMVAHNDMWQAR G YV WIHTEXHDLVR QO \-HIL IQOWHH @ Bl & F8HR PLSQD@E | GXIDIK WY VR/SKHP W BVWL R R W/
LQFXUUHG WKHUH DUH PDQ\ IDFWRHFW MR QVRWY & DPWRXR W R KDMK ARXORL @D Q1 WIKW KK W FSIH@WHLR
DUH E\ WKHLUFEDWXWR HWWTRBWH HBFHQVMHVHTRXO0G SDUWLFXODUO\ LQ WKH QHDU WHUP H[FHHG V
DFTXLVLWLRQ LQFOXGLQJ WKH HOLPLQDWLRQ Rl GXSOLFDWLYH H PKHIQYWHQIWHG WDKML B & DHJ B HDOWLHRWQ (
WKH &RPSDQ\ WDNLQB W DUPLLIQFWOMDBRRQJIV LQ IXWXUH SHULRGKNV DQG W& AHLRRXLQONDIQ & UM VRHIQON R
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7KH &RPSDRBHUDWLRQV PD\HEMW BG YN UWNMOHBDQVLRQ LQWR QRQ 8 6 MXULVGLFWLRQV DQG WKH U

7KH &RPSCHISP QVLR QL WKQY RKWKWY RSHUDWLRQV LQWR QRQ 8 6 MXULVGLFWLRQV DOVR H[SDQ(
GRPHVWLFDOO\ DQ GQLDGGHDLIROL RREMHWUMWLRQV LQ QRQ 8 6 MXULVGLFWLRQV DUH LQ PDQ\ FDVHV V;
MXULVGLAHWLR@ VIGIQLILFDQW UHVSHFWYV IURP WHKR I FIQWIFKIHASEOH. & FDE SAVQIVIV HWVR D)@ 6 PMK WRHF& DIQ J H
DELOLW\ WR HQIRUFRHUHRQM WAK PQ\ZRK GG IEH H)SbIWNOIR XRHGAHQ 8 6R 10DZZV LQ VRPH MXULVGLFWLRQV
FDQHAW ERWK WK D BIRPISD\QWMR HQIRUFH LWV ULJKWV DQG WR XQGHUW DINHDD B WV X OW L NWR B IR, WO ey
UHYHQXH DQG LWV H[SHQVHV LQHIRWRBRKB ZHRWLYBXOW LRQW[BBFWHIG LI &BWE& R X JKR WH B Q&IFP B/IX®I\V K DR
SURFHGXUHV LQ SODFH WKDW DUH GHVLJQHG WR SURPRWH FRPSOLDQFH ZLWK W5 ORVHHR | RRKGIWU
RU RWKHU LQWHUPHGLDULSQ\ FRROG VOIRRYH WVRKHDB UKW JRIKFRW SHUFHLYHG YU BEDWERMY HRKXQ GLIKBW R
&RPSDQUHSXWDWLRQ DQG RU LWV UHVXOWYV RI RSHUDWLRQV

7KH &RPSDQ\ ZLOO QHHG WR FRQWLQXH FHUWDLQ EUDQGLQJ RU UHEUDQGLQJ LQLWLDWLYHV LQ F
VXEVWDQWLDO DGGLWLRQDO FRVWY DQG WKDW PD\ QRW EH IDYRUDEO\ UHFHLYHG E\ &XVWRPHUV

7KH &RPSDQ\ PD\ LQFXU VXEVWD QW L BIOWHDERGINVRIGRG IO/ FORQ/GN V HLILYY UFHHEW DI@E QW PD\ QRW EH DEC
RU VWDWXV XQGHU WKH 6RXWKZHVW EUDQG WKDW LV FRP $DWHEKO HQWIRINDRHP ) BRHRM/QYD WA R QHDRIGD\DW |
LQLWLDWLYH FRXPW W& MMNUBERDQY\ WR DWWUDFW DQG UHWDLQ &XVWRPHUV ZKLFK FRXOG FDXVH V
FRQWHPSODWHG WR UHVXOW IURP WKH DFTXLVLWLRQ

7KH &RPSDIENOLWLWIROMHW RSHUDWLQJ O RMAH RADIXW XRUHZ B/WEIYEWR RQFRPH IRU 8 6 IHGHUDO LQFF
WKH DFTXLVLWLRQ RU LI WD[DEGHH@WRPHYERMY QRW UHDFK VXI

JROORZLQJ WS MUTMDIIN] RIVKRUW SHULRG )HGHUDO W D$LUMDOX K QA QHIG WY VOT®@ B WWRBHUDWLQJ O
DSSUR[LPDWHO\ PLOI®HRQ | RWXUGIDE O FDWRHRLQ FRPH H$ S MUKRYIJEHWKIH BRPSDQQIGY OLPLWHG LQ W
HDFK \H®WZDV DEOH WR XWLOL]H D SRYUMGHRUDRI WX K HEOWMQUIQL NYGL 8 [BWFWV WR EH DEOH WR XWLOLJF

$LWDQ H[SHULHQFHG DQ *RZQHUVKLS FKDQJH DV GHILQHG LQ 6HFWLRQ RI WKH ,QWHUQDO !
&RPSDOGMFWLRQ RI WKH &RGH LPSRVHY DQ DQQXDO OLPLWDWLRQ RQ WKH DPRNGW RIL®KVSW R ZR¥H
12/V Rl WKH FRUSRUDWLRQ WKDW H7EH ULIHFRQFHDMDL. @ @ Z® B BV K GSER KHEFWHL R Q RI WKH &RGH IRU DQ\
GHWHUPLQHG E\ PXOWLSO\LQJ W RMWRB R XH RH &/IXTFW HFRUBIRIRDW LW RH RZQHUVKLS FKB QY K EX WHCH COBE
PD\VXEMHFW WR FHUWDLQ OLPLWVY EH FDUULK® G F MLRVOD @ HFU U APRWW DQEBHW KHHO L EW B DALIR® P\l
DVVHWY KHOG E\ VXFK FRUSRUDWLRQ 7KW WRKMEWQR& KK RHERHORY/@HWLKISQB KDIQHJ) WKH GDWH RI DQ F
XQOHVY WKH FRPELQHG FRPSDQ\ ZHUH WR H[SHULHQFH D VXEVHTXHQW RZQHUVKLS FKDQJH

:KLOH WKH &RPSDQ\ H[SHFWV WR EH DEOH WR XWLOL]JH WKH HQWLUH DPRXXBEAL RIWVAXWR X2/N WHKI
GHSHQG RQ WKH DPRXQW RI WD[DEOH Q¢+ RPH FDQYHL B WMHG BHI R X W XNWKIH BSARIRHRIMY \WAD[Q BJO!I ) H QB WRHVW
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$LWDQ LV FXUUHQWO\ VXEMHFW WR SHQGLQJ DQWLWUXVWS$OWW IQJIDE WRKH D QW LLIDMMX.RIP HOQW KE AR &
&RPSDQRBHUDWLQJ UHVXOWYV

$ FRPSODLQW DOOHJLQJ YLRODWLRQV RI IHGHUDO DQWLWUXVW O DWW DQGHWH HQ E QL FEysRGDL (L BA
8QLWHG 6WDWHV 'LVWULFW &R XU WL DSMOBIXGIWLR R\G KX FRW\S O DEW VR IDTHRU H G $ D BB QJ DRAWKHIRIS W K IGQ\A
WUDYHO LQ YLRODWLRQ R$FOMFIVQB F R @V SNKIHH G KZH.WPKD GHIDIWIB! LD IIRFUS RAKIHD UL U VWHILW HP R1 FKHFNHG O
6KHUBPWKH LQLWLDO FRPSODLQW VRXJKW WUHEOH GDPDJHV RQ EHKDOI RI D SXWDWLY H LFWD YW RF K
RQ GRPHVWLF IOLJKWV EHJBQMQHQ WKHFHPEHQYI RI WKH 0D\ FRPSODLQW YDULRXV RWKHU QHDUO\
ZHUH ILOHG LQ IHGH$ WO B3QW DI LEFRO BR)GIRW YARID G D1 HQIBGRD WKH FDVHY ZHUH FRQVROLGDWHG EHIFR
$W O QR VR GPGHMEHG &RPSODLQW ZDV ILOHG LQ WKH FRQVROLGDWHG DFWLRQ RQ JHEUXBUWDQ
FRQVSLUHG WR UHGXFH FDSDFLW\ RQ FRPSHWLWLYH URXWH\$ VD G, @V R GJBLW HRRUWRH W WIDEVLR G D WD R
IHHV SHLBDMRDQG WR 'HOW 6 PMRIE KR @RPGIO®RWWGYHHNY LQMXQFWLYH UHOLHI DIJDLQVW D EURDG L
IHHV $XQOXVW WKH &R X UMW fEOLIVIPRSY. WMARED) WIODGE OMAW D KDG Y LR O D WHG 6 MAWHL RRX URV OVIHW &RKWDUP® @
UHVSHFW WR WKH LPSRVLWLRQ FIDIDEUWW EQ@G BHUH LG W K ALY ILERQWQ 6 X Q HP R W L R Q W\KRS EMITID () T
KDYH RSBIRWIEEXUW KDV QRW \HW UXOHG RQHVKBILEDQ@DU BEHUWRGEL FIDW LIRKWPRQ/GE RIQS HUW G LV F REDEHW \R
YHEUXDU\ WKH &R XWURRWLRQWRG SRSSQWRHQWDO GLVFRYHU\ EHFDXVH '"HOWD GLVFRKHUSHU WR
VXSSOHPHQWDO GILIFRQY HHUD GIHI® IRQV WD \ EXW GLVFRIYWHDQ G I'M O ¥\DHYDE HWRHHML O® B GQWQ - XQH
DQG 2UGHU WK R VY S ODEMWAR Q HEL WR B LIQRD THAPWD KIDRAQ V S LEIHIEDWY RD Q16 G K PV B DFSYVHL@/NRU VXPPDUVY M X
UHPDLQLQJS$OXVARW RTXH SODLQWHG PRWLRQV WR FRPSHO 'HOWD WR SURGXFH DGGLWLRQDO GRFXP
GDWD 2Q 1RYHPEHU W KINV &RRX DWSRU G WUDIQ IS [CSHIISOM IR FRM DRQ GRH HHAODHAFDMURQLF GDWD DQG V X\
MXGJPHQW PRWLRQ XQWLO WKH H[SHUMQKDG FRPEO0 DWW HEJRKE W VR WK E BRIBFIOVYDY GHQLHG DOO DOO
LQFOXGLQJ WKRVH $6 HODIGH & RCRASMIDEMMH® QG LQWHQGY WR GHIHQG YLJRURXVO\ DQ\ DQG DOO VXF
SUHGLFWHG ZI5MKDAHAONHDAVQ RN LWY PHULW WKLV OLWLJDWLRQ D GG UMY $OW H 8 VEIRDAK | WWKK HF EQDXP|
&RPSDQRBHUDWLRQV DQG FDXVH VLIJQLILFDQW H[SHQV H DIpIBQGD ®BUWKR Q& RP $DQ\D UIHFH @AR B WRWHIQ\®
PD\ EH IDFHG ZLWK VLJQLILFDQW PRQHWDU\ GDPDJHV R WHIFQW X\ ¥ VELXYH. QHI\O\L HIGS WDILMKRR P Q B/GRFOLMDAD.
RSHUDWLQJ UHVXOWYV

7KH DSSOLFDWLRQ Rl WKH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ UHVXOWHG LQ WKH &RPSDQ\ Ut
LPSDLUPHQW FKDUJH VYHB @/GWXHII R REFBIQFIIDIO UHVXOWYV

,Q DFFRUGDQFH ZLWK DSSOLFDEOH DFTXLVLWLRQ DFFRXQWLQJ UXOHV WKH &RALIUMA DA FRUGL
SXUFKDVH SULFH H[FHH G$LGUTN R I B D HUDYmOXGWRIQJLEOH DVVHWY DQG OLDELOLWLHV DV RI WKH
DW OHDVW, PSOUPEOW FFRRODAG EH UHFR U@ HIGH VR OMKH RIIRPSIDIDWLRQV DV D UHVXOW RI DP RQJ QRWLKADL
WKH IDLU YDOXH RI FHUWDLQ WDQJLEOH RU LQWDQJLEOH DVVHWY XQIDYRUDEOH WUHQGV LQ IRUHI
XQFHUWIKIHQ WRPSDQ\ FDQ SURYLGH QR DVVXUDQBH WKDW @R WL RG E M.IF D QWR QISR XAFRELENG DR BRCHY SIHUW C
DIHFW WKH \& RPGDQFLDO UHVXOWV 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV |
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JWHP % 8QUHVROI & BPAMDIW V
1RQH

JWHP 3URSHUWLHYV

$LEUDIW
6RXWKZHVWMD@®@RSHUDWHG D WRWDO RI %RHLQJ DLUFUDIW DV RI '"HFHPEHU RI ZKLFK
7KH IROORZLQJ WDEOH GHWDLOV LQIRUPDWLR G RREWEHG | OHFHW. DIV RLUARBBPEHQ WKH &RPSDQ\!

$YHUDJH
$JH 1XPEHU 1XPEHU 1XPEH
7\SH 6HDWYV <uUV $LEUDIW 2ZQHG /HDVH

RU

TRWDOV

$V GLVFXVVHG IXUWKHU LQ 1RWH WR WKHR&BRXREBEZAUEWHED®DQFUDOWE MDWHHEER®/IMMH G DV FR(

,Q WRWDO DW -DQXDU\ $LWDQEIRXYWKRAHVMUD QBSWLRQV DQG SXUFKDVH ULJKWV IRU WKH SXUFK
IROORZV

)8785( '(/,9(% 6&+('8/(

7KH %RHLQJ &RPSDQ\ 7KH %RHLQJ &RPSDQ\
1* 0$;
JLUP JLUP JLUP
2UGHUV 2UGHUV 2SWLRQV 2UGHUV 2SWLRQV 7RWL
7KURXJK
7RWDO D E
D 7KH &RPSDQ\ KDV IOH[LELOLW\ WR VXEVWLWXWH V RU V LQ OLHX RI ILUP RUGHU\

E 7KH &RPSDQ\ KDV WKH ULJKW XQGHU FWWBMFLY LRRRQ & RWRRQ@X DIFQVWOX-G DQUIS % REILQBYDIW WR VXE
GHOLYHULHV
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*RXQG )DFLOLWLHY DQG 6HUYLFHYV

(DFK Rl 6 RXWSKABYQ HDIQMKHU OHDVHY RU SD\V D XVDJH IHH IRU WHUPLQDO SDVVHQJHU VHUYLF!
LPSURYHPHQWY KDYH EHHQ PDGH 6RXWKZHVW OHDVHV WKH ODQG DQG VWUXFWXUHV RQ D ORQJWH
3KRHQL[ 6N\ BQGESRILFDJR OLGZD\ LWV IOLJKW WUDLQLQJ FHQWHU DW 'DOODV /RYH )LHOG ZKLFK K
ORFDWHG DW 'D®OWM JROHDMHWO & KH ODQG DQG VWUXFWXUHV RQ D ORQJWHUP EDVLSW®DQWD/ ,DMJH
$LUSRUW DQG 2UOBQGRR,OWHNUD@LRQDWKH &RPSDQ\ FRPRZQFIED H@BMNDWK FRRLRIQURI BDXQBIGLQJ GH
RSHUDWLRQDO DQG WUDLQLQJ IXQFWERIQW D GGROW RIQDIOL MH/D G TORXUWWRISIH/U BXVLICRGINQ J Z LD & XEWHU @ R MD 1
EXLOGLQJ RQ ODQG RZQRP EO MWHRORRSBPROVWUXFWLRQ LV SURMHFWHG IRU ODWH ZLWK RFFXSI

"XULQJ WKH &LW\ Rl 'DOODV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP 3/)03"
FRQYHQLHQW DLU WUDYHO IDFLOLWLHEYUBNPNRDQ W3 WR B L3R WIOHP &HWHN GRRSBE QWV0R G 8 WK HDAR YRIQ) L
3/)0$& ~ W[DV QRQ SURILW *ORFDO JRYHUQPHQW FRUSRUDWERKDGNWREOEYRH® [EW M MH i& LGAH YW R FDFR
PDQDJLQJ WEDWEBRMHNFWEMHFW WR FKDQJH DW WKH FXUUHQW WLPS$LWEKRUS RMWG WQ HVWH B A E VDIGV
JDWH IDFLOLWLHYV ZLW KL D F®DHE L QUDMMH UD FMALWWXUH VI\VWHPY DQG HTXLSPHQW DLUFUDIW SDUNL:
KDQGOLQJ VIVWHPV SDVVHQJHU ORDGLQJ EULGJHV DQG VXSSRUW V\VWHPV DQG RWKHU VXSSRUWL
DUHDV RSHQHG GXULQJ IRXUWK TXDUWHU DQG QHZ JDWHV DQG QHZ FRQFHVVLRQ DUHDV DUH
VHFRQG KDGKRI/)0BY GLVFXVVHG LQ PRUH GHWDV OLERRRYZEROOMG ORIQNLIHPHIWD &RQGLWLRQ DQG
WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$V Rl '"HFHPEHU BRXWKZHVW RSHUDWHG VL [7&KVRHROPHIIUGX G @ RIRVWY HRQ OSBRIV AH QW &8
RFFXS\ OHDVKIBE &BPSBQ\ RZQV LWV +RXVWRB ®RM™SBDIOR HREH FH® WIWMUWQHZ H[SDQGHG &XV WRPHRIQERS K

UHSODFLQJ D QDRYXEGAWHDWLQUW\R U H MIKIDQ F X WIRF@DIOM FIESIDFGINARN D IRU XVH DV D UHVHUYDWLRC
6DYDQQDK D*HIREZDUHKRXVH DQG HRNOQKWB SD QG 1D FIHOHANYIDA UR RN HF 8 RMSDQ L @ GOR YR PG RQ 1 RHYRL
FRQVRO LS\ WRH6DYDQQDK DQG &D U UR O GWR® QW B HIWHADHD YREENWRHEEY IBHIBYAWUHDMCRV D \Q®IH D V A & BWSDIF
&XVWRPHU 6XSSRUW DQG 6HUYLFHY FHQWHU ZLIK® RHRPFSHDH) WIKHMWH-QYGABWR B R RUDKRM® B/ FFRO@WHHEMOD QY E
DQG &DUUROOWRQ FDOO FHQWHUV RQ -XO\

7KH &RPSDQ\ SHUIRUPV VXEVWDQWLDOO\ DOO OLQH PDLQWHQDQFH RQ LWV DLUFUDIW KHQ&RPSH
DUUDQJHPHQWY ZLWK FHUWDLQ DLUFUDIW PDLQWHQDQFH ILUPV IRU PDMRU FRPSRQHQW LQVSHFWL
DQQXDO DLUFUDIW PDLQWHQDQFH FRVWYV

,2WHP /HIDO 3URFHHGLQJV

$ FRPSODLQW DOOHJLQJ YLRODWLRQV RI IHGHUDO DQWLWUXVW O DWW DQGHWH HQ E Q$L FNDGDL (L B,
8QLWHG 6WDWHV 'LVWULFW &R X U WL DSMOBIXGIWLR R\Y KFXIHD FRW\S O DEW VR IDTHRU HG $ D BB QJ DRAWKHIRIS W K IGQ A
WUDYHO LQ YLRODWLRQ R$FOMFIVNQB G R @RV SNKHH G KZHWPKD GHIDIWIB! HL) ILRAB RAKIHQ UL U VWHIULWHP RI FKHFENHG O
6KHUBBWKH LQLWLDO
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FRPSODLQW VRXJKW WUHEOH GDPDJHV RQ EHKDOI RI D SXWDWLYH FODVV RIUSHY VREK RLHW ROLGRHA
EHJLQQLQJ '"HFHBEWHU WKH ILOLQJ RI WKH 0D\ FRPSODLQW YDULRXV RWKHU QHDUO\ LGHQWLFD
GLVWULF$WRXQWDD F@BRODQGR )®RIDGD1HQMGRDWEKH FDVHV ZHUH FRQVROLGDWHG E I$MRO BQRROL\QRC
$PHQGHG &RPSODLQW ZDV ILOHG LQ WKH FRQVROLGDWHG DFWLRQ RQ JHEUXBUWDQ FRQNBSEK H® R\CRC
FRPSHWLWLYH URXWHV DQG WR UDLVH SUL$FW L@ DICRIOLIW RRQWRR BHIHEICRH G DRRIDWK WY FRIHMBOQIIDP ® XA
WKH &R Q\WPOIQEHEHERP SODLQW VHHNV LOQMXQFWLYH UHOLHI DIJDLQVW D E UR DIG HABQRIBX \RW DO O H J W& |
GLVPLVVHIY BODLRIWWRDRIW QG 'HOWD KDG YLRODWHFGV6 MAWHL RRX URM Q/IKW §KWDUP® @ KH FODLPV RI D FR
EDJ IHH DQG WRISIALWLDAEISULFLQJ GHFLVLROW | L2XAHGX Q HP RW L R Q W\KR$ EHIIDYY (D T FIOOW D 7HINY 8 RX SR
\HW UXOHG RQ WKH FODAKH FRHULWLQLF® WHRQRRRWRILR D FW DQG H[SHUW GLVFREW \RZD VHEBKIDEXOHG W
SODLVRRIWLRQ IRU VXSSOHPHQWDO GLVFRYHU\ EHFDXVH 'HOWD GLVFRKHUIHU WRK® WR UW X ® SOGIR W QS|
$LWDQ HQGHG RQ 0D\ EXW GLVFRIYWHDQ G I'M O YAMDHDE HWROHDL S®B GQWQ |- X Q H WKH SD WKW
DEDQGRQHG WEHWD EODQAE WMIOMWD FRQV S LIHIED\YRD QIBG KPHY BDFSOVH @/ RU VXP P DV Y MXBGLUG HQISKD® \P/O
7KH SADLQWHG PRWLRQV WR FRPSHO 'HOWD WR SURGXFH DGGLWLRQDO GRFXPHQWY DQG IRU VD
WKH &RXUW R UG WRHGSS®DQ@MWRO H[SHEWRWRFAMDRQRH HOHFMURQLF GDWD DQG VXVSHQGHG WKH EU
H[SHUW KDV FRP SO HWHBWKLY GHRUMN DW AIMYJZ\R K DWW WR AURISEB\@L HY DOO DOOHJDWLRQV RI ZURQJGR
$PHQGHG &RPSODLQW DQG LQWHQGY WR GHIHQG YLJRURXVO\ DQ\ DQG DOO VXFK DOOHJDWLRQV

7KH &RPSDQ\ LV IURP WLPH WR WLPH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJVY DQG FODLPYV
WKH ,QWHUQDO 5HYHQXH 6HUYLFH

7KH &RPSIPOP\Q@DIJHPHQW GRHY QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ RI LWV FXUUHQWO\ RQ
GDWH E\ WKH ,QWHUQDO 5HYHQXH 6HZLYAE HK DLYQHG D YALIEMA B OOR (R W/ & RIAGIEEIFOVHID FRQGLWLRQ UHVXOW

,2WHP OLQH 6DIHW\ 'LVFORVXUHV
1RW DSSOLFDEOH
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(;(&87,9( 2)),&(56 Z)+( 5(*,675$17
7KH IROORZLQJ LQIRUPDWLRWY HI[HFIXMEEAMNN K HD&/RRIS DHEY X D U\

1DPH 3RVLWLRQ $JH
*DU\ & .HOO\ &KDLUPDQ RI WKH %RDUG 3UHVLBHQW  &KLHI ([HEXWLYH 21
5REHUW ( -RUGDQ ([HEXWILKH 3UHVLGHQW &KLIHAH&RPPHUFLDO 2|
-HI/DPE ([HFXWILKH 3UHVLGHQW $&KPLLHY L3/MARUISEDMAL Y H 2 |
5RQ 5LFNV ([HEXWLKH 3UHVLGHQW &KLHI /HFBO 5HJXODWRU\ 2|
OLFKDHDQ &HD ([HEXWILKFH 3UHVLGHQW &KIFHU2SHUDWLQJ 21
7DPP\ 5RPR 6HQRRAEH 3UHVLGHQW )LQDQFHMFHIKLHI )LQDQFLDO 21

6HW IRUWK EHORZ LV D GHVFULSWLRQ RIWHKH ERPMIEHWRAXIQG Rl HDFK Rl WKH &RPSDQ\Y

*DU\ & .KMWVHUYHG DWW ERPEO ®ITWKH %RDUG VLQFH 0D\ DV LWV 3UHVLGWEW VLQFH -
OU .HOO\ DOVR VHU$HREHDBW HWIEKMQWH &KEHU)LWMMFXOB 21 WRFHKXOUHVLBEQW )LQDQFIHFHIKLBWRALQD
OU .HOO\ MRLQHG WKH &RPSDQ\ LQ DV LWV &RQWUROOHU

SREHUWGOKIRWVHUYHG DWWEKHF S0R/EBEBQMVLGHQW &K LIHFIH&R P PO IUHF L6DHES @6 FDE/MH BIUSIMUTHER Q WDRY |, C
VLQFH 0D\OU-RUGDQ DOVR VHUIYAHE 3 Y[IHFXQWL YBBW UDWHJ\  30DQQLQJ ([HRKIWBHH3 U MV 6 H TWHEERID R/
6HSWHPEHU WR OBLFH 3BHQLERMWQW (QWHUSULSKBSHD G 0 DAFD & HEMGW BUBREE BQWRJI\ IURP 9LFKVR
3UHVLGHQW 3XUFKDVLQJ IURP WR &GROQWURGEGRKNQWRBJ |URR W'R U H FVDRECEHY QI B O H\
OU -RUGDQ MRLQHG WKH &RPSDQ\ LQ DV D SURJUDPPHU

-HIl /DPEEV VHUYHG DWWEKHF SREFBEBBQ\VLGHQW  $&KPLLHY L3/MWRUISEOML WH.QFH 6 H OSWHFEHDOVR VHUNIFE
SUHVISGHQQYLVWUDWLRQ IL&EKIUHIURMR 3PWRHEH U U RH6 B8 WHIPEHHQYW 3HRSOH /HDGHUVKLS 'HYHORSPI
DQG DV 6HQLRU 'LUHFWRU 3HRSOH '"HYHORSPHQW IURP '"HFHPEHU 0U/DPEWHU YHEU XQ WD U L RXWK 8 J DVE|
6WDXEDFK &RRASBQRRUSRUDWLRQ DQG OHVD 3HWUROHXP

5RQ 5KPNVVHUYHG DWWEKHF SSREBBBQ\VLGHQW &KLHI IHFBO VEBDFXODHERURPENNM DOVR VHUYHG D
IURP 0D\ WR -DQXDU\LFH QUFXMANGW &RUSRUDWH 6HUYLFHV\[HFRXBLEPH3I U H WIRG SISRWHNZE $1ILBLXED LI
6HSWHPEHU WR 0D\ 9L F HD3QG ¢ HEHEBR UDVZ/ $ Il BXEDEDERA W XQWLO 6HSBHFMEHMRLQHIUWKH &RPE
BUHVLGHQW *RNBHUQPHQWDO

OLFKDHDQ G#E®V VHUYHG DWWKHF XREHBQAVLGHQW &KIAHU2SHQPWDOI @Q@HPWOVR VHUYHG DV
2SHUDWLRQV IURP 6HSWHPEHU 9LFWRIOBVUGH QWM XSHYBWLRQV |UR BXLRWHWP E H U9 IF 8 WAKIBIR X GBKH QW 30

$XIXVW WR 1RYOHPEHHWHVLGHQW )L GDOOLYDV3RPQLQIWR 6HQLRU 'LEEPWRALYLIQROFLD VRO D
JLQDQFLDO 3QDQ®LIQI IURP MWE GH) BIRLQHG WKH &RPSDQ\ LQ $X®WLWYV 'LUHFWRU ,QWHUQDO
7DPP\ 5ROV VHUYHG DWWSKIQIAR®P SDBVILGHQW )L QD Q FIH F H&K VH Q FIHQ ®H)FW B © EH U 0V SIRFPHR 30UCGH

RI 30DQQLQJ IURP )HEUXDU\ 9LFM R WGHIN\SIVGHHRBM R 1 )LQDQFLDO 30DQQLQJ IURP BUHSWW.KEHEHW &RQWR R B
$XIXVWILFH 3UHVHGNFWHU IURP 6HSWHPEHU WR )HEUXDU\ 6HQLRU
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'LUHFWRU RI ,QYHVWRU 5HODWLRQV IURP ODUFK WR 6HSWHPEHU 'LUHFWRU RI ,QYHVWRU 5Ht¢
6HSWHPEHU WR '"HFHPEHU DQG 0DQDJHU RI )LQDQFLDO 5HSRUWLQJ IURP 6HSWHPEHU WR



7DEGIR & ROMOW

3$57 ,,
,WHP ODUNHW IRU 8 HIRFRRPD QMKIOWWHG 6WRFNKROGHU 0ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (

7KH &RPSIFR\WMPRQ VWRFN LV RUWNNVHMERRQ@ WRKDIQWUH DQG LV WUDEGHG RQGRAL /K W VEREHROKREY |
KLIJK DQG ORZ VDOHV SULFHW FRP RK® WAV R F NV KHV &RHPSDIOWIFDE R QDW IGHWIKES (FORKSRVY.MWEGHQ GV SHW VK
FRPPRQ VWRFN

3HULRG 'LYLGHQG +LJK /IRZ

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

VW 4XDUWHU
QG 4XDUWHU
UG 4XDUWHU
WK 4XDUWHU

7KH &RPSDQ\ FXUUHQWO\ LOQWHQGY WR FRQWLQXH GHFODULQJ GLYWEHQRP SHRMYTGXRUWHHBOWR
WLPLQJ DPRXQW DQG SD\PHQW RI GLYLGHQGY RQ WKH EDVLV RI UHVXOWV Rl RSHUDWLRQV ILQDQ
%RDSNGRI J)HEUXDU\ WKHUH ZHUH DSSUR[LPDWHOV FRPKR® GMREMRI UHFRUG Rl WKH &RPSDQ\{
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6WRFN 3HUIRUPDQFH *UDSK

7KH IROORZLQJ 3HUIR HRODWHIG* UQ BRRUPQ® LRQ VKDOO QRW EH GHHPHG 3VROLFLWLQJ PDWHULDC
VXFK LQIRUPDWLRQ BHH@FR W RVWRD DIFDEGIEWXQ G H S WK IR 16 HF XRIWWHHA X WBWAMLRY ([FKDQJH

7KH IROORZLQJ JUDSK FRPSDUHV WKH FXPXODWNYHRWRRD O WKDBN HRRYRIQGW K HUHW M U § CRIQ SWM K H RRG
FXPXODWLYH WRWDO UHWXUQ GXULQW VXFEWRHWVILRGS R| B/BSERHR\M B QGIH Q@ CBRESBRRVRQ DVVXPHV Z
'"HFHPEHU LQ WKFHRRRRQGDMWRFN DQG LQ HDFK RI WKH IRUHJRLQJ LTXGL FMAR BIQ G HDWINRXURPHD\Q B H I\MQ
EHORZ UHSUHVHQWY KLVWRULFDO VWRFN SHUIRUPDQFH DQG LV QRW QHFHVVDULO\ LQGLFDWLYH RI

6RXWKZIHVOW. QHV &R
6 3
1<6($5&$$LUOLQH
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, VV XHHUSKKID V HV
,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHYV
D E F G
OD[LPXP GR(
7TRWDO QRPEHU YDOXH RINW
$YHUDJH VKBV FXDVHG PD\ \HW Et
7TRWDO QXPEHU SULFH DV SDUW RI SXEOLFGXRKDVHG
RI VHDU SDLG SHU DOQQRXQFHG SODQXQGMWWKH SO
BHULRG SXRKDVHG VKBU RWBRJUDPV RWBRJUDPV
2FWREHU WKURXJK 2FWREHU 3 2 2
1RYHPEHU WKURXJK 1RYHPEHU
'"HFHPEHU WKURXJK '"HFHPEHU 3 2 2
7TRWDO

,QDQXDU\W KR P S DV@\R DRIG U WRIUXYW K RUKHHSX URKIBVR PLO (RIWEGHR P SD/GRIPP RQ RAAUR XHEUXDU\ W
&RPSIK@IGH S X UF K B\ & Q/IKFDQRDW RRIDSS U R [ L P DRV HOMD BWKQL MKHB H S X U FXIQDGWHSHU R J B BAK V SH Q@IKGX VW Wk
&R P S D/GRPD BEL UH F IRW K RAVKEHR SD QAR H V XOR/IK DUWHHS X US K R YBD® S S U RWIBRHEP S DA HIS X U RKIBBLHY F U H B/ REROSAN

PLOORW@RPSD/MRIPPRYRREORZLMKWKRUZPDBALRQ W KHR P S DV@\R DRIIG U H F WQRFUMHADKEHH B Y W R RUHHS X U
D X W K R UEL\[D@VE & QW L RIYLDO00I HRSX U F B DAVCHAMD F F R U @G DVPISIS O LV ID IEXOUBLIVELGN YRS HP@ U IRKING U L YADWADHD V DUFRARLLRPG
WLPH GHSHQGLQJ RQ PDUNHW FRQGLWLRQV DQG PD\ EH GLVFRQWLQXHG DW DQ\ WLPH
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,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ ILQDQFLDO LQIRUPDWLRQ IRU WKH ILYH \HDUV HQG&RBQWREPEEHWHG )LDKK@®N. BB
LQIRUPDWLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWH/X)VQDQ B RFQ DAV DM RRJK
RSHUDWILRUDQRILQFH WKIBDRPDXLVLWLRQ GDWH EXW SULRU WR WKDW GEW K RRSD QL\QFWKGLHOH W KAHKK R SRt
EHFDXVH WKHVH VWDWLVWLFY DUH FRPPRQO\ XVHG LQ WKH DLUOVY GH WIGRWPDWEHDDIG LRVW XFKY DAY
DJDLQVW WKH SHUIRUPDQHRHWM WKH &RPSDQ\T

<HDHQGHG 'HFHPEHU

JLQDQFLDO 'DWD LQ PIMK@URRR/XGMAHSW SHU
2SHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVHV LQFRPH QHW
,QFRPH EHIRUH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH

1HW LQFRPH SHU VKDUH EDVLF
1HW LQFRPH SHU VKDUH GLOXWHG
&DVK GLYLGHQGYV SHU FRPPRQ VKDUH
7RWDO DVVHWV DW SHULRG HQG
/RQJ WHUP REOLJDWLRQV DW SHULRG HQG
BWRFNKRIGEHWVDW SHULRG HQG

2SHUDWLQJ 'DWD
5HYHQXH SDVVHQJHUV FDUULHG
(QSODQHG SDVVHQJIHUV
5HYHQXH SDVVHQJHU PLOHV 530V v,
$YDLODEOH VHDW PLOHV $60V v
/RDG IDFWRU
$YHUDJH OHQJWK RI SDVVHQJHU KDXO PLOHV
$YHUDJH DLUFUDIW VWDJH OHQJWK PLOHV
7ULSV IORZQ
$YHUDJH SDVVHQJHU IDUH
3DVVHQJHU UHYHQXH \LHOG SHU 530 FHQWYV
2SHUDWLQJ BHY HREGWSH U
3DVVHQJIHU $18Y HBXGIWSH U
2SHUDWLQJ Hf 66 QRHHYWSH U
2SHUDWLQJ Hf66 QD SEILQJI IXHO FHQWV
2SHUDWLQJ HE66 QD SGILQJ IXHO DQG SURILWVKDULQJ FHQWV
)XHO FRVWV SHU JDOORQ LQFOXGLQJ IXHO WD|
)XHO FRVWV SHU JDOORQ LQFOXGLQJ IXHO WD[ HFRQRPLF
JXHO FRQVXPHG LQ JDOORQV PLOOLRQV
$FWLYH IXOOWLPH HTXLYDOHQW (PSOR\HHV
$LUFUDIW LQ VHUYLFH DW SHULRG HQG

" $ UHYHQXH SDVVHQJHU PLOH LV RQH $SDARQUHSBY VHG JM BKDYRAY RN R FIMOHIH R1 GHPDQG IRU D JLYHQ SHULRG
$Q DYDLODEOH VHDW PLOH LV RQH SIOMR HASWYURG W OFKTEUZD REDMVXIUMHR | WKH VSDFH DYDLODEOH WR FDUU\ SDVVHQJHUYV
5HYHQXH SDVVHQJHU PLOHV GLYLGHG E\ DYDLODEOH VHDW PLOHYV
&DOFXODWHG DV SDVVHQJHU UHYHQXH GV R LGHE LEY HG WHRQB Y SDNUBQIJWH AL OWWKH DYHUDJH FRVW SDLG E\ D SD\LQJ SDVVHQ
&DOFXODWHG DV RSHUDWLQJ UHYH®®HMRGUHLIGHIGHE U R DDL\D DEDHHUDMING PKQHW UHYHQXHV - WKLV LV D PHDVXUH RI RSHUDWLQJ
SHULRG
&DOFXODWHG DV SDVVHQJHU UHYH@OH /& ILHIGH G HG DARD DY 5O M WHIIWM P XQHW UHYHQXHV ~ WKLV LV D PHDVXUH Rl SDVVHQJHU
SHULRG
&DOFXODWHG DV RSHUDWLQJ H[SHQ¥EVRGUHLIGHEGHE \I R DO\D DXEQHVY HPWVRL RV FRVW SHU DYDLODEOH VHDW PLOH ~ WKLV LV W
HILFLHQFLHV
,QFOXGHYV OHDVHG DLUFUDIW DQG H[FOXGHV DLUFUDIW WKDW DUH QRW DYDLODEOH IRU VHUYLFH RU DUH LQ VWRUDJH KHOG
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JWHP ODQDJHRHQWHXVVERQMYGY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYVY RI 2SHUDWLRQV
5HFRQFLOLDWLRKP RXGWSRWRY HRQDGEED GBIV HDYXKNGLWHG LQ P VEID IDRIIGS 66 [FRHBXQ $/HVU
<HDHQGHG 3HRH QW
'"HFHPEHU
_&KDQJIH

)XHO DQG RLO H[SHQVH XQKHGJHG

$GG )XHO KHGJH ORVVHV LQFOXGHG LQ )XHO DQG RLO H[SHQVH

)XHO DQG RLO HSRHQWHG DV U

"HGXFW 1HW LPSDFW IURP IXHO FRQWUDFWYV 2
)XHO DQG RLO H[SHQVH QRQ *$$3

7JRWDO RSHUDWLQISRSWMBEHY DV U

$GG 'HGXFW 5HFODVVLILFDWLRQ EHWZHHQ )XHO DQG RLO DQG 2WKHU JDLQV ORVVHV QHW DVVRFLDWHG ZLWK FXUUHQW SHUI
$GG 'HGXFW &RQWUDFWV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK JDLQV DQG RU ORVVHV KDYH EHHQ UHFRJQL]H
"HGXBSRTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW D

'"HGXEWVHW LPSDLUPHQW QHW RI SURILWVKDULQJ 2

7RWDO RSHUDWLQJ H[SHQVHV QRQ *$$3

2SHUDWLQJ LEBERPMWHY U

$GG 'HGXFW B5S5HFODVVLILFDWLRQ EHWZHHQ )XHO DQG RLO DQG 2WKHU JDLQV ORVVHV QHW DVVRFLDWHG ZLWK FXUUHQW SHUI
$GG 'HGXFW &RQWUDFWV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK JDLQV DQG RU ORVVHV KDYH EHHQ UHFRJQL]H
$GBFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW D

$GBVVHW LPSDLUPHQW QHW RI SURILWVKDULQJ 2

2SHUDWLQJ LQFRPH QRQ *$$3

1HW LQFRHPSIR DW HG

$GG 'HGXFW ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV

$GG |BAWLYHQHVV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV

$GG 'HGXFW 2WKHU QHW LPSDFW RI IXHO FRQWUDFWYV VHWWOLQJ LQ WKH FXUUHQW RU D SULRU SHULRG H[FOXGLQJ UHFODVVL
$GG 'HGXFW ,QFRPH WD[ LPSDFW RI IXHO FRQWUDFWV

$GBFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW E

$G@BVVHW LPSDLUPHQW QHW E 2

1HW LQFRPH QRQ *$$3

1HW LQFRPKBDIBUOXWHRBUWDWW @

$GG 'HGXFW 1HW LPSDFW IURP IXHO FRQWUDFWV
$GG ,PSDFW RI VSHFLDO LWHPV QHW E

1HW LQFRPKIDIIBUOXWHG QRQ *$$3

2SHUDWLQJ H[$6DQ \FHI\Q WN U

"HGXFW )XHO H[SH®UM GIHMQBWG E\

'"HGXFW ,PSDFW RI VSHFLDO LWHPV QHW FHQWV D

2SHUDWLQJ H[S6DQ\QHRQ SBBIFOXGLQJ IXHO DQG VSHFLDO LWHPV FHQWYV

$V D UHVXOW RI ISHIFMWRILY KEBYN D@l RU FRQWUDFWY PDUNHG WR PDUNHW WKURXJK HDUQLQJV

D $PRXQWV QHW RI SURILWWR/DIUQRXULPE® MK RRX B KDRRPESKDO Q\ DPHQGHG LWV SURILWVKDUWRIGGHIBEQ WXUHLYURIHWR @& 6 UTXDIUMPHSWD F W
LOQFXUUBBSUIURP WKURXJK 'HFHPEKH SURILWVKDULQJ LPSDFW RI WKHVH FRVWVY ZLOO EH UHDOL]HG LQ DQG EH\RQG

E $PRXQWV QHW RI WD[HV DQG SURILWYVKDIATXL VEMH RRORIWQR WAWBIJDEWYRQWARYWELQJ
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1RWH 5HJDUGLQJ 8VH LRJDIRRL DEEB HD V X U

7KH &RPSRRYVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH7KIHWK DFF:
ILQDQFLDO VWDWHPHQWY LQFOXGH L XQUHDOL]HG QRQ FDVK DGMXVWPHQWY DQG UHFODVVLILFDW
DFFRXQWLQJ SURQRXQFHPHQWY UHODWLQJ WR GHUHWDWKMH:RESWQUXEHQUW/YEY® KHGIRWILRGGFDW

$V D UHVXOW WKH &RPSDQ\ DOVR SURYLGHV ILQDQFLDO LQIRUPDW LORIEG LMK RIKQ & IQRW QB HWAKRDQAY L2
WKH LQIRUPDWLRQ SUHSDU H @KIHQ &RFPFEFROUE DEUARHY ZGW YK YIBS Q HR ARMD OQQRQPIWERQ LQFOXGLQJ UHV
WKH &RFSPIQPIHPHQW XWLOL]JHY WR HYDOXDWH LWV RQJRLQJ ILQDQFLDO SHUIRUPDQFH DQG ZKLFF
LQIRUPDWLRQ WR/ XN ERSBHFRQRPLF |LQDIQIRL DOR B HGRAWDW & LLIQ WKDW WKH\ RQO\ LQFOXGH WKH D
2DOO0 UHIOHFWHG ZLWKLQ )XHO DQG RLTKKYSHRNE DQ GVRHOS H[BHREGV R | RMH W @ G IR D@ WIX € DYHW B B V&KH
GXULQJ WKH DSSOLFDEOH SHULRG LQFOX®¥\L ®H R ISWHW WCPH BRI Q SHIUG. YD IDYWHH ERWY R/ RBMILR Q FRQV
ORVVHV QHW |IRQGERW® ERFDXGLQI HFRQRPLF SXUSRVHV LQ KM SHHRIGRRP RF BRIQ WOW FWS V R WIVGGIHD
&RPSDQAfHO KHGJHV RQ LWV RSHUDWLQJ SHUIRUPDQFH DQG OLTXLGLW\ VLQFH WKH\ H[FOXGH WHKHX
DFFRUGDQFH ZLWK DFFRXQWLQJ JXLGDQFH UHODWLQJ WR GHULYDWLYH LQVWUXPHQWY DQG WIKHV |
HQDEOHV W KHPEORFEINPHWQW DV ZHOO DV LQYHVWRUVY RS R UARQVQ Y \§ H Q@ MRONRIED @ HRVE/ GIAKHRH DRIV SIDQE P V |
FRQVLGHURQWDQQ SODFH WR PDQDJEHRKBOVH[SHKGWH PREMXHHY DUH QRW GWKHH BRADYNXG H\Q DFHF R/XG
FDOFXODWLRQV DQG QRW DOO FRPSDQLHV $\D OFX@DXCHVW WH 1P HDDR M H AN QWLW& H G/ B B WOUHMH WDV S Ut
WLWOHG PHDVXUHV SUHVHQWHG E\ RWKHU FRPSDQLHV

YXUWKHU LQIRUPDWLRY RHOLKWEH.L QB PBIUIRIWYDP LL WKH UHTXLUHPHQWY RI DFFRXQW LIQHF IR E
DQG RU PDUN WR PDUNHW JDLQV RU ORVVHV IURP GHULYDWLYH LQVWUXPHQWY LV LQFOXGHG LQ 1R

,Q DGGLWLRQ WR LWV *HFRQRPLF  ILQDQFLDO PHDVXUHV DV GHILQ@®P® PLERY R HYKXUERPEYD @\ KD
&RPSDQ\ EHOLHYHVY DUH QRW L QG LFONWH HQROLVGHDROE] R L QF WRCELH U D WPLLROQD\L R Q PLOOLRQ DE@GIRLWP
LPSDFW RI SURILWVKDULQJ DQG RU WD[HV UHOW\BHRAGXWRLMW[ISR® 6Q\EIR\QWREFQ GRBBHRRZ LRV KP WE 6 LERP T
RI SURILWVKDULQJ DQG RU WD[HV IRU DQ D \GHRL \LLPRS® IQRPH QAR BIAf R DSV H\E WEROWKHMLERPSDQ\] DLUF
513 FDSDHKGL&®RMSYDQ\ EHOLHYHYVY WKDW HYDOXDWLRQ RI LWV ILQDQFLDO SHUIRUPDQFH FRPSDUHG
H[FOXGH WKH LPSDFW IR UMAHY\M RW VDR XELRAISAIRG RKLFK FORVHGWIHO®RPSDQ\ KDV LQFXUUHG DQG
VXEVWDQ@WY DO/ ¥RBUDWHG ZLWK LQWH JKIDWH RX R IERRSDWIEFROBWQIHMNGLFW W KIHH M [ DLFW GRIHR/L € PSRIU
FKDHV DV VSHFLDO LWHPV LQ LWV | XW XX 6 W\W HOHH WIDWH R QVR | VDI &BHIY ROLGDWHG ) L$Q IUEDR). DE TBXL I

<($5 ,1 5(9,(:

YRU WKARQVHFXWWKH ®RPBSDQ\ ZDV SURILWDEOH HDUQLQJ PLOOLRQ SHU VKDWH GUHOXW
LQFRPH RI PLOOLRQ SHU VKDEBVGVYOWWN G RPOEWN\IREGRBH3ZDV PLOOLRQ SHU VKDUH
LQFUHDVH YHUVXV WBHW RPSBOMIRQEDVQARQR1$$3 PLOOLRQ SHU VKDUH
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GLOXWHG 2SHUDWLQJ LQFRPH IRU ZDV PLOOLRQ ZKIFRQROEMGNEY WKWFERNSE SO DY H LYQHRLF
PLOOLRQ ZKLFK ZDV UHODWLBHB\WRB V8 FIRPLSFEXM GRWRI 5H ) DQ G Q © L DEOSVHGE VIYREFWEHE LQ 1RWH WR V
BWDWHPHQWW HRRIUVEERQJ WKH DFFRPSDQ\LQJ UHYV X0 WMUBLQRISHAXIDWLR BN JD Q @ LRDIVE VI RR ZWK HR@DWDH. G
RSHUDWLRQV DQG FDVK IORZV SULRU WR WKH DFTXLVLWLRQ GDWH DUH RQO\ WKH UHVXOWV RI 6RX'

7KH &RPSDQ\ KDV LPSOHPHQWHG DQG RU LV LQ WKH PLGVW RI VHYHUDO VWUDWHILF LQLWLDW
&RPSDQ\ ZLWK LWV JRDO RI DFKLHYLQJ SUH WDKHBRRBIDORR PQWVHRWWHAGUPDASHW. PO @ L W L®MUFYHHYW. Q F

$ 7KH LOWH3BUDNMDPLRE RDFTXLVEWDRQLRFUHDVHGVW RO AR PVSLD B \&\ DLUFUDIW B @G W ZRIUNG HGW
PDUNHW VS WORDKQ DY RGIWRQ 5HDUQWHDQBWILHRINDO ORFDWLRQV VIKAK &8RP WIKE\ &KIDWLEEBHRQQD B C
VLIQLILFDOQWW W@HGDWH DQG FRQWLQXHV WRHW[BHFW PLHWOERE WP[ DQE KDIX BL@HUD FTXLV LW
FKDQJHV KDYH EHHQ PDGHLIU@® PR XWH G HWZRUWRLQFOXGLQJ WKH FORVXUH RI VHYHUDO DL
DLUFUDIW LQ QHZ PDUNHWYV ,Q DGGLWLRQ GXULQJ WKH ILUVW TXDUWHSSRKH &RPED GRRBY
FRQWLQXHG WKH SUREW®D\) MILWEDIWHUR BRXWKZHVW WR BN RRQYEXNB/WG $WRTNKH 6 R X VLKEZH
FRPSOHWHG WKH FRQYHUVLRQ SURFHVY DQG UH HQWHUHG VHUYLFH IDWDS®R OWKERYW DD RLFL
DQG SODQV WR FRQWLQXH 5RQDOHPWU R UMK HDB HO DWQBW WRIERXWKZHVW

I O6RXWKBOWWIHZ 5DSLGIBHZIRHQW I0OTKH SHRXOMWPY RI WKH SURJUDPWKB YSH AWDHWM IGRIGY WZK M/ 1K RIAH
QHZ IUHTXHQW IO\HU PHPEHUV WKH DPRXQW VSHQW SHU PHPEHU RQ DLUIDV i RVWEKHD Q& FBHA
FUHGLW FDUG KROGHUVY DGGHG WKH QXPEHU RI SRLQWYV VROG WR EXVLQHVV SDUWQHUV D

$ JOHHW PRGHHKELERWSRQ\ HQOWHUHG L Q WARRDEH DA Kl H HOPDHQODVF K. @ XQVRERRRIHHU | XARWDHIPRH L Q D ; DLUFU
H[SHFWHG WR HQWHKHV&RPSFE\LSODFHG ILUP RUGHUV IRU %RHLQJ 0$; DLUFUDIW DQG
ERRN DW WKBW WISPHY H[SHFWHG WR UHGXFH &2 HPLVVLRQV DQG HBB5HQWHRIYHREO W RUFR BEHVD
VLQJOH DLVOH DLUSODQH ,Q -DQXDU\ WKH &RPSDQ\ DOVR DQQRXQFHGQ YLR\OW B O DIQW MWHRZ
([SHUHHIQF LQWHQGHG WR HQKDQFH &XVWRPHU FRPIRUW SHUVRQDO V SIDFFLHH QOFQ ® QYK HE HRLYQHU |
UHVSRQVLEOH %\ PD[LPL]LQJ WKRDIYEO R A VL QRAL GWK M/ BI6 GB® EHQHILW RI VL[ DGGLWLRQDO VI
IULHQGO\ DBBWARNHWITBW MH LLDOWURILWY IRU 6RXWKZHVW DLUFUDIW EHJDQ LG LOWDBKDLL
WKDW DUH WUDQVLWLRQHG WR WKH 6RXW K ZWR OLYGOHPMRROWBQOXO VR H[SHFW H RUWWRKWHSORRISFRIQ
EHHQ FRQY HY\R BIEW RLIUYREUX GALOD Q VELILITR® BGAKAHJ RRP SDQ\ KDV DOVR PDGH WKH GHFLVLRQ W
(YROYHMLFK LW DOVR H[SHFWV WR FRPSOHWH LQ

$ 7KH DGGLWIRQ RIWFODWN WKH %RHLDJOFRH W UMRK B B XWIKISSHRUWI L WRUND W HW KRR & RIRISD.QD W HES
%RHLQJ V GXKHQWBRHLQJ L LV EHWWHU VXLWHG IRU SROMHQUMWIDMWOL RGIZ G 8 RWD QDR
&RPSDQ\ ZLWK WKH RSSRUWXQLW\ WR JHQHUDWH DGGLWLRQDO UHYHQXH E\ UHSODFLQJ FXl
RU VORW FRQWUROV D 2VORWXUW X\DKWUWR WHE X 0 B VWBLSHMD BRIH WKIMODENHQR | D W
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D VSHFLILF WLPH DW FHUWDLQ DLUSRUWY DQG LLL RSHYDWHVMODWOMHIKWZHU XQLW FRVW V

$ 1HZ 5HVHUYDWLRQ 6\WWHP D Q G7KGMERRASDWL RK@NOHQME-DEH O ILEMMAUIRF & QWRU FPIOEABEEIWD U H \
VROXWLRQ WR VXS\8RQW HUIQHD WRKREFIDG i KW YWLHFK QRORJI\ LV H[SH¥\RISE WDRV I/ K © SFRIUVD WRIX\Q B X\
H[SHFWHG WR EHKBHLBRIQWUDFW DOVR SURYLGHV WKH RSWLRQ |BP BRXWKEZB VWKW RXPRLXUBW H

,Q DGGLWLRQ GXULQJ IRXUWK TXDUWHU WKH &RPSDQ\ DQQRXQFHG LQFUHPHQWD O UHY BRK
DQQRXQFHG WKDW LW ZLOO LQFUHDVH WKH DPRXQW &XVWRPHUV SD\ IRU LWV (DHIFON L¥IHJ B\ SWKRIG KM
TXDUWHU7RH &RPSDQ\ DOVR DQQRXQFHG EHJLQQLQJ LQ )HE® XPW\FH UWIDA  IEGSEL AINDHIE HEID\S BNAK HREIHE
&XVWRPHUVW FKHFNHG EDJ ZLOO LQFUHDVH WR DQG VHFRQG FKHFNHG EDJ ZLOO FRVW 2Q 61
SRXQGV HDFKJHUHEX R INAKHRBKD WKLUG RU VXEVHTXHQW FKHFNHG EDJ RU IRU DQ\ EDJ LQ H[FHVV RI
WKH IOH[LELOLW\ DVVRFLDWHG ZLWK &WWWPRRPVHAIW RIGKUDENESR KRTH WK IFNB W FK @EMOHQWOLIKW UHWDLQ
VXFK IXQGV IRU XS WR D \HDU SWAVHRIPW KSR RQWJG® D DQIDLIK WV EB VER P SD QIHS RO B &RV MPRSFOHHP W@RWU B X
VXFK WLFNHWY XQOHVV WKDW &XVWRPHU FDOOV DKHDG DQG FDQFHOV RU UH ERRNRMXHLQ WDRNE)
LV WR FKDQJHEXDWRPY EEYIKDYLQJ WKHP FDOO DKHDG DQG FDQFHO RU UH ERRN WKHLU IOLJKW ZKl
WKH IOLJKW GHSDUWXUH 'XULQJ -DQXD U\ WKH &RPSDQ\ EHJDQ VHOOLQJ RSHSHBUBRUKW ERDUG

7KH &RPSDQ\ KDV FRQWLQXHG ZRUNLQJ WRZDUGVY FUHDWL ®UURQ QHIFM IUY D WD & DEL DWMLHPN BEMRY |
FRQQHFWLQJ LWLQHUDULHY EHWZHHQ WKH WZR FDUULHUV )X0OO GHSOR\PHQW RI FRQQHFWLQJ FDS
DOLJQ WKH 6 BXWRPDHYWWIXRE®NY ODXQFKHG ERRNLQJ WRROV WR DOORZ &XVWRPHUV RI ERWK DLUOL
FRQWLQXHG WR ZRUN RQ LQWHJUDWLQJ WHKHH IR BWXHQWG HONAD\ SSUERUIO ® M URT RAKSIIFWA V E K H B X0 ZH]\S
WR EH D PXOWL \HDU XQGHUWDNLQJ EXW RQH WKDW WKH &RPSDQ\ EHOLHYHV ZLOO \LHOG VLJQLILF

"XULQJ WKH &RPSDQ\ DOVR FRQWLQXHG LWV 5RERBIMQKD MRRYIOH G \VZ RQ W MMLUEAY BQRAK WROZW B QY K
WIBHUFUDIW 0H F K DSMVR/F ) DDWISR Q QBSB)LWKH D IW OHFKD QL F % LIUGIEY , QUASSHFWWRIQWEBING E\ WKH 0 PV\Y B UL

3.7 ° YRWHG WR UDWLI\ WKSJIUW 18 A B QRU LAK\L FGW. KM D WWHIRIDR V LYK HD\MMARR V. VR SINSWRIFU DRVQIR@ R1 ODF
$HURVSPENBUVE,2 3,$0 ~ ZKLFK UHSUHVHQWN QWY E&XY B REKNW R FHY LFHS U H V H © MU Y b DIFW HER W
UHJDUGLQJ WKH PHWKRGRORJ\ IRU LQWHJUDWLIQH @®/HFLVHRQRULWE OL\VZ\WYV RRW KH BAZRFZR WNRJ D RY)FSW
VHWWOHPHQW DJUHHPHQW ZDV UHDFKHG IRU LOQWHJUDWLQ$ L LARIW B QLIRWLOW &L WAKH R H 0DMW HIBUPBIQ \¢
XQLRQ ZRUNJURXS VHQLRULW\ LOWHJUDWLR® H B RKRBEORWEM WK EHQW ¥ E)IDH QKWWH VRON BIGFWRUYV
BURYLVLRQLQBJBQ® YUKHRYKW OVR VXFFHVVIXOO\ FRPSOHWHG WKH VHQLRULW\ LQWHJUDWLRQ QHJR

$V GLVFXVVHG DERYH WKH &RPSDQ\ F>X$U WREWIOD \E WEIHH S R W MWL DETRAR\RIVIBIRSURIMP DY ERD O V)
LQFOXGLQJ DFTXLVLWLRK D @& FLSDAH JIUDRAXIURIM G DMWY LVLWLRQ DQG LQWBBUDWIPRQ GILRBQMHY RDQG
QR PRUH WKDQ PLOOLRQ LQ WRWDO DFTXLVLWLRQ D Q@ LIUYWH DWHWLRIU ARWOY R HDGG/IHGLRBS DU
UHPDLQ FRPSOHPHQWDU\
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ZLWK OLWWOH URXWHERYWUEDSUBWUWD WEBDEFADD@\HPSKDVLY RQ RXWVWDQGLQJ &XVWRPHU 6HUYLFH
(PSOR\HH FXOWXUHYV

$W WKH FXUUHQW WLPH WKH &RPSDQ\ SODQV WR FRQWU@WH EWW GRKW H) R\W W DRVUHNQ G QUG RVEEHRIZ
&RPSDQ\ FXUUHQWO\ H[SHFWV WR UHFHLYH DLUFUDIW GHOLYHUKHVERRSD@A DOV R L) SRHIFIKL |
ROGHU V DQG V DV ZHOO DV WUDQVLWLRQ D QXPEHW GRHDVH VWK RGMDR H VIHIWYHLHRHH QW S0 WK
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ,Q WRWDO WKH &RPSDQ$H)YHFR L Q\FRJ MBIWIS D W/SUIRIH A DA
W60V IORZQ GXULQJ

FRPSDUHG ZLWK

7KH &RPSDQHW LQFRPH RI PLOOLRQ SHU VKDUH GLOXWHG LQ LQF U HIHWH G ERR P H FRL(
SHU VKDUHKHE RRRWBGSH HVXOWY IRU ERWK \HDUV HQG HZGI UIHFMPEGIULFDQWDQGPSDFWHG E\ WKH
UHVXOW RI WKBRILRPIRIDQW RI GHULYDWLYH FRQWUDFWV XWIL\O ZHGEOWDR/ KOHFG XH. \DLMD IL R @ VD QMG WQIW H QUL

DFTXLVBWWRERD UHVXOW Rl WKH IXHO KHGJHV WKH &RPSDQ\ KDG LQ SODFH GXULQJ 2 LQFOX
2WKH &RPSDQ\ UHFRJQL]HG D QHW WRWDO RI PLOOLRQ LQ JDLQV DOORFDWHG EHWZHHQ )XHO DQ
WKH &RPSDQ\ UHFRJQL]HG D QHW WRWDO RI PLOOLRQ LQ ORVVHV DV D UHVXOW RI LWV IXHQ

(DFK Rl WKHVH WRWDQQHARXNGH WIHEQHW SUHPLXP FRVWYV WKH &RPSDQ\ SDLG WR HQWHU LQWR D SF
FODVVLILHG DV D FRPSRQHQW RI 2WKHU JDLQV ORVVHV QHW 6HH 1RWH WR WKH &RQVROLGDWH
LQIRUPDWLRQ RQ WIKWDIF T, QL DIGVBILRVQ FRO* $WEH\BRPBD QRIU WKH \HDU HQGHG 'HFHPEHU LQFIDXGI
DVVRFLDWHG ZLWKD WKHHRRPS\DRLWK 'HOWD DQG %RHLQJ & DSLWMDQISFRHLS) JW R \VOWRV' i GRW DV X6BHHH DR/\W H
JLODQFLDO 6WDWHPHQWYVY IRU IXUWEKKHN &RPBI®DBE HR R CROVW R UVWK b D\GI'DDIF MQDE DS GHIBGHB @ HOIW VHW LP S
&RPSDQGHFLVLRQ QRW WR HTXLS LWV &ODVVLF DLUFUDIW ZLWK 5HTXLUHG 1DYLJDWLRQ\3|
QHW LQFRPH RQEDWVIRQLGBEHDVHG SHUFHQW IRU WKH LM DD AQEHGH SUERPSDOHBDWR UHVXOW R
PRUH WKB® KILJKHU RSHUDWLQJ FRVWYV

2SHUDWMIYGIQXHV

2SHUDWLQJ UHYHQXHV IRU LQFUHDVHG E\ XD @ DRI@R UR W\ R IS W FIHIQUW UFPA/SDDBIG GWRH W R
\HDWRWDQ 2SHUDWLQJ UH YUHQ/XHOW \Z KEAQOHD IQQ FHKGHW L QJ UHYHQXHV IRFTGRYLQ/L RKIEDWH )RU WKH |
WR WKH LQFOXVLRQ RI  PRQWKV RI DFWSWINQ Y WDWDODRQQH HRIKWDMRQW KM YBQXHY GLG QRW RWK
FRQVROLGDWHG UHVXOWY¥LWIFQ XQ@LBRWKK B HIUHWRGOMWZ SHUDWLQJ UHYHQXHV IRU L Q F UHOL\PHD® L O \SG
SHUFHQW LQFUHDVH LQ 3DVVHQJHU UHYHQXHV +ROGLQJ RWKHU IDFWRUV FRQVWDQW RYHU  SHUI
UHYHQXHV SHU 530 IORZQ DV WKH &RPSDQ\ LPSOHRHRVWRGWDREB RQ FUKHD VP Y DLFQWDR) B WML H P SIV HORFI
&RPSDQ\ KDV EHHQ DEOH WR LPSOHPHQW DQG RW RN HHIDHY HQKWH PN @ DLIG BB @ WH\G B IF K QUUITKHIY X MWK B H &
&RPSDOQAPLIKW VFKHGXOH WR EHWWHU PDWFK GHPDIGI®VHG PBUWBWQ @D B NP S\D/L D@V UG [ \WFLHBKWDK @ VX
VHUYLFHV IURP7RRFBHVWIFW R DV H VI \ZHHW HE \S D UMDLLD @ @\ GRH\F (OHRID\GH SIAVBRWDW R KM IWR WKH LPSDFW RI K
%DVHG RQ ERRNLQJV DQG UHKH GRIP S\DUDH Q4G ¥ HIAWEIND UDRDE GH\DADH LQ LWV ILUVW TXDUWHU SDVVH:
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JUHLIJKW UHYHQXHV IRU LQFUHDVHG E\ PLOSUIRRD RO\ G XHHWRHIMWLBGRBPBSDVHG QVRKLSPHC
FRQGLWLRQV WKDIQHWKRH SDQRBEXHDHQWO\ H[SHFWV I[UHLJKW UHYHQXHV IRU ILUVW TXDUWHU WR
2ZWKHU UHYHQXHV IRU LQFUHDVHG E\ PLORILRRLARUDS SUHRYEPMWH FRPSPUBGLWR ZDV GXH

$LWDQ UHVXOWYV LQUHVXZXW U HQ @DIQQFWKBH UHYHQXHY IROORZLQJ WKH DHFTWDWQ WQ RER W R VWH UUR O X
ZHUH UHODWLYHO\ VWDEVY B ¢ RRFDHDEMWRQ UHYHQXHV |URWP (IDQLON %D WG YHYVR &XFW DR W KK L& BERSDRN R
DXWRPDWLFDOO\ UHFHLYH DQ DVVLJQHG ERDUGLQJ SRYHWLRQ &HWRWAHBMIRMH UQ & UHKCHVAN LQ BHKH @GR U
IURP SURJUDPV WKH &RPSDQ\ VSRQVRUV ZLWK FHUWDLQ EXVLQHVVY SDUWQHUV RHKBP@/DX¥NUH FOWVRD
LQIOXHQFHG E\ DYHUDJH IDUHV DPRQJ RWKHU IDFWRUV 6HH 1RWH WR WKHV&IRIGHTI®G IQGD WH B U) ISWIR
(DUO\%LUG SURGXFWH W QRUVYIQDEFRPEBIOIQLHG PLQRUV SHWV DQG H[FHVV EDJV FRQWULEXWHG Pl
WKHVH SURGXFWWE&NHULWHYHQXHV IRU LQFOXGHG DSSUR[LPDWHRLWD QPELXOVOL R RHLYY E D Bl UD/XA/LU B 8%
IRU 7KH &RPSDQ\ FXUUHQWO\ H[SHFWV 2WKHU UHYHQXHV LQ ILUVW TXDUWHU WR EH LQ OLQH Z

2SHUDWLQJ H[SHQVHYV

2SHUDWLQJ H[SHQVHV IRU LQFUHDVHG E\ E LZXKQ@ DRYQF IRSD F L WS HUOFRHIQHD V FISP 3 B 18 HUGQFFAUBD \FH
2SHUDWLQJ H[SHQVHV ZDV SULPRWZIDQ G KM XORVW KR UL O KO XNUIRMXBOWY RQ UAKQIBOKEHWLQJI H[SHQVHV
DFTXLVLWLRQ GDM{AHSMWWRUERDQONY LQ WKH SULFH RI IXHO FKDHOIHE ULQY B §HEADRKIDCRHSDNT @ A IR D DR
WDEOH SUHVHQW\2 SMKID WRP I HEBHRVHY SHUGROORZHG E\ H[SODQDWLR Q% 6P| BADKRHWHDRKD R UHR/QRI) ®RS

<HDHQGHG 'HFHPEHU 3HB60 SHRHQW

LQ FHQWYV H[FHSW IRU SHUFHQWDJHYV FKDQJH FKDQJH

6DODULHYVY ZDJHV DQG EHQHILWV ) . )
YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV

$LUFUDIW UHQWDOV

/DQGLQJ IHHY DQG RWKHU UHQWDOYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

$FTXLVLWLRQ DQG LQWHJUDWLRQ

2WKHU RSHUDWLQJ H[SHQVHYV

7RWDO . . "

20 D $BEWEDVLV WKW ZRPEDWLNI H[SHQVHV XQLW FRVWYV I[RU $56Q BB HIPDHAGH O\ S HSJHF RIZHAGUBRA
FRVW SHU DYDLODEOH VHDW PLOH LQFUHDVHVZDYH®&XH HVR HWL JIEKHO IFKRNOWF &N W\ D D0 RAQK H QSFRIAHID/GH\ G
DFWLDIQM\ DSSUR[LPDWHO\ SHUFHQW ZDV GXH WR K L$J H Q FPIDHDWHH Q@ @FH XPLDA Wl ROV QIEQ IGQ WHHSIJ DL

PLOOLRQ DOVR FRQRNMNHIXWHGFWRDWKHLHBRVWYV 60 ERWKVDGEROQDU DQXRN D SFHROODU EOWDY LHIH
SHULRGY 2SHUDWLQJ H[SHQVHV LQFUHDVHG&KLFKHUFW @W \WRIL E X WDREROSD WHRGKWERKH U H[SH QN AN SMMQUIRY
UHQWDOV 2Q PDYVREY *WX3IV BPSD@AIQJ $§SHRVHYV SHUFOXGLQJ IXHO LQFUHDVHGDV ISE RRKH BXW BRI\
&RPSDQ\ H[SHFWV ILUVW TXDUWHU
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XQLW FRVWYV H[FOXGLQJ IXHO SURILWVKDULQJ DQG VSHFLDO LWHPV WRVLQEUW IR WY WWHOX®HQ
DQG VSHFLDO LWHPV 6HH WKH SUHYLRXVQIRWH H® OHDYXPYHEVH RI 1RQ *$$3

6DODULHYVY ZDJHV DQG EHQHILWY H[SHQVH IRU ASFFUR{D N B '@ HEO \ PR OO RRQFRIPYEKUM G QWRJ t
IXOO \HDWTRQ UHVXOWYV LQ UHV XKW ¥ HQ @DIQQEFODXBWILHY ZDJHV DQG EHQHILWY H[SHQVH IROORAUD @
ERWK SHULRGV 6DODULHV ZDJHV DQG EHQHILWYV H[SHQVH LQFU$SBVRGL P DSHUORH Q \& HRIRPYHHGUEBYRIRICHFKL
D UHVXOW RI KLJKHU VDODULHY H[SHQVH DQG DSSUR[LPDWHO\ SHUFHQW zZzDV D UHVXOW RI KLJKH
(PSOR\HHV ,Q DGGLWLRSHUFSSUWRRPOV'WHAWQFUHDVH ZDV GXH WR DQ LQFUHDVH LQ SURILWVKDAKHJ
&RPSDOQSVURILWVKDULQJ H[SHQVH LV EDVHG RQ SURILWY WKDW H[FOXGH WKH XQUHDOL]JHG JDLQV DC
LQWHIJUDWLRQ FRVWYVY 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKH!I
$60 IRU LQFUHDVHG SHUFK@W PRR B DWHR I\WRKM FSIHWH ZDV GXH WR DQ LQFUHDVH LQ DFWLYH IX
FRVW WUHQGYV DQG DWK\H BIRFHBEWREG HF[BHFMLWEDODULHYV $58D JIHY | IDWQVGN EFXDHIWW Y H[S HQ[WID )SEILQJ SURII
TXDUWHUG6DOPULHYV ZDJHV DQG6EHRHOWGELKBEBSORH WNKDULQJ

BRXWKZBVWRAWY WRWDOLQJ DSSUR[LPDWHO\ DS @R \HH I J DHUKHP VOQEAM B A W 2R @ \W KIBLEHRA/BINGE
$VVRFLDWERQ ZKLFK EHFDPH DAIKYBITEKBGHER® SDQ\ FRQWLQXHV WR HQJDJH LQ GL¥BXVVLRQV RQ D C

BRXWKZEXWWRPHU 6HUYLFH &XVWRPHU 6XSSRUW DQG 6HUYLFHV WRWDOUQI@SSURJUMMHWHQ\
&RPSDQ\ DQG WK I8V, QRALDALR QRR)IBEDFRV-EREMM B QG $0° ZKLFK EHFDPH DPHIQGREPSDIQY ERWREIDX H\
GLVFXVVLRQV RQ D QHZ DJUHHPHQW ZLWK ,$0

BRXWKZIOWWHDQLFY WRWDOLQJ DSSUR[LPDWHO\ I P 5 QRQH HD/J UHBHHP I G & MEHHAWZ W IRIQE \WAERIHD/ @ (RHPPBK
YUDWHVORPLDWISRQ Z#DFK EHFDPH DPIKYWIKGHERESDQ\ LV FXUUHQWO\ LQ GLVF¥MY¥LRQV RQ D QHZ C

6RXWKBHYAIDSWD JEDKELFLDQV WRWDOLQJ DSSUR[LPDWHO\  JPBSQRQH HMW UBIWIP /& VEHPASDMSRQ
ZKLFK EHFDPH DPHQGDEQKH. @ AFEDSIPOYPOWLILHG D QHZ FRQWUDFW GXULQJ 0D\

6RXWKZ HMVWBPWFKHUY WRWDOLQJ DSSUR[LPDWHO\ (PSOR\HHV DTUD QX B R: HRAMNMASR/ BRI IS HIB & 12Q
/IRFDO 37:8 ° ZKLFK EHFDPH7BPHERPED@E UP®LILHG D QHZ FRQWUDFW GXULQJ -XQH

6RXWKZBHBDB®Y 2SHUDWLRQV 3URYHWQVRWYLYRWDPE QUHLIEWR[LPDWHO\ (PSOR\HHV DUH VXEN
7:8 IRFDO 37:8 ’ ZKLFK EHFDPH DRKE@&XREFPSEHD QQLXEHUUHQWO\ LQ GLVFX8VLRQV RQ D QHZ DJU

)XHO DQG RLO H[SHQVH IRU LQFUHDVHG E\ BSSORRIP DRAUH O\ SH UFH@AOWL RERR 5 WMKH & W®RF U H
\HDWBRWDQ UHVXOWYV LQ UHYKOOWH VRIQHYDIQQIFXDMOGBE QG RLO H[SHQVH IROORZLQJ WK LDFD R LIVQ VE RRVK
)XHO DQG RLO H[SHQVH IRU LQFUHDVHG 28SH D BBHUE DR/Q WD WRESCRPAEBYLWQ G HRL\OXM[SHQVH LQFU

%RWK RI WKHVH LQFUHDVHYVY ZHUH SULPDULO\\GRMHVUD DH | X8 B W RDW BMFFOMI O ORQQ WKH &RPSD(C
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RI WKH &RPIXBIQ\KHGJILQJ SURJUDP DQG LQFOXVLYH RI DFFRXQWLQJ IRU GHULYDWLYHYVY DQG KHGJLQ

H[SHQVH UHODWLQJ WR IXHO GHULYDWLYH LQVWUXPHQWY YHUVXV QKMVEBRVRWD RV D U A LIOCGOAGRQV U¥H
IURP WKH H[SLUDWLRQ VHWWOHPHQW RI IXHO GHULYDWLYHV ZKLFK ZHUH

PLOOLRQ ISHD\LIG W/RWAR
JDLQV DQG RU ORVVHV UHHFEMUYHQHVYRMABAURR@GEHULYDWLYHY WKDW GR QRW TXDOLI\ IRU KHGJH
JDLQV ORVVHV QHW 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$V RI -DQXDU\ RQ DQ HFRQRPLF EDVLV WKH &RPSDQ\ KDG GHULYDWLYH FRQWUDFWYV LQ

$YHUDJHHSHW RI HVWLPDWHG IXHO FRQVXPSWLRQ
FRYHG E\ IXHO GHULYDWLYH FRQWUDFWYV DW

BHULRG YDU\LRI%HQW FUXGH RLO HTXLYDOHQW SULFH OHYHOV

OHVV WKDQ
DSSUR]
DSSUR]
DSSUR]
DSSUR]

$V D UHVXOW RI DSSO\LQJ KHGJH DFFRXQWLQJ LQ SULRU SHUWFFEY XWBEW KRR RIDKH UF R R RVI_QEKKIH/QW
DQG WKHVH DPRXQWYV ZLOO EH WHRERIRALB G W B GNGWMDMRPEID@WI RI ,QFRPH LQ IXWXUH SHUIZREVREOBRZ
WDEOH GLVSODW HVKH. BRBWSBOQ\FLU YDOXH RI UHPDLQLQJ IXHO GHULYDWLYH FRQWUDFWYV QRW FRQ'
FRXQWHUSDUWLHV2 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHE2&Y DRU' HXBHWEHU L
WKH H[SHFWHG IXWXUH SHULRGV LQ ZKLFK WKHVH LWHPVY DUH H[SHFWHG WR VHWWOH DQG RU EH U

)DLYDOXH $PRXQW RI JDLQV
OLDELOLW\ RI IXHO ORVVHVH&GHIHUU
GHULYDWLYH FRQWUDFWYV L@2&, DW 'HFHPEHU
<HDU

DW '"HFHPEHU QHW RI WDJ[

2
7TRWDO
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%DVHG RQ IRUZDUG PDUNHW SULFHV DQG WKH DPRXQWYV LQ WKH DERYH WDEOH DQG W[FPRGRBI
IXHO FRVWY SHU JDOORQ PD\ H[FHHG PDUNHW L H XQKHLG/JARBX GG LEFRX G XUOL Q B WIRFPGHV RI QVEKHLMAK 1X @
DVVRFLDWHG ZLWK IXHO GHULYDWLYHV EXW ZRXG®MH[AQKEHW RQMXLHS BKF\S JHWVR B LIXW 8 G5 BIUW K DWHLIY |
TXDOLI\ IRU KHGJH DFFRXQWLQJ 6HH 1RWH WR WKH &RQWREKXEDYH G R LRXD@AILHNVO FERVD\K B FE-RRE B Q%
SRUWIROLR EXW LQFOXGLQJ DOO SUHYLRXV KHGJH DFWLYLW\ IRU IXHO GHULYDWLYHV WKDW KDYH
VHWWOH WKH &RPSDQ\ LV SURYLGLQJ D VHQVLWLYLW\ WDEOH IRU ILUVWHTUXDWNHUHQW B H R B HQRLHU
-DQXDU\ DQG H[SHFWHG SUHPLXP FRVWY DVVRFLDWHG ZLWK VHWWOLQJ FRQWUDFWV LQ HDF

(VWLPDWH® BH ILQUHFRQRPLF MBWARRO SUL
DERYH EHORZ XQKHGJHG PDUNHW SULFH)

$YHUD HQWU&UXGH 2LO
SULFHEDHO 4 5HPDLQRSIHU

EXWHOQW ODUNHW

(VWLPDWHRIGX8UFRVWV PLOOLRQ PLOOLRQ PLOC

%UHQW FUXGH RLO DYHUDJH PDUNHW SULFHV DV RI -DQ&DU\ SHU EZHUHODBBW RJURFBWHDUWHU
UHVSHFWLYHO\
BUHPLXP FRVWY DUH UHFRJQL]JHG DV D FRPSRQHQW RI 2WKHU JDLQV I&RQVHRN YHSH UD QIODRIY W K

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV H[SHQVH IRU LQF$SBYRELEDWHMLOOIPRQORBQ RIS
WKH LQFOXVLRQ BLWEE UHVX OMDULRI  UH KDWY VREQHYDIQQFMIXEMH QD QFH PDWHULDOV DQG UHSDIZHW
PDMRULW\ Rl WKH UHPDLQLQJ LQFUHDVH ZDV DWWULEXWDEOH WR KIMKHU HIQHIQW H[SHQVH IBRPWKL
UHFRUGHGI RIQJIOWSKRXU EDVLY DQG WKH PDLQWHQDQFH DJUHHPHQW FRYHULQJ WK L VSIWDLHPHDW LZQ WK R* (

V IURSLWOK DFTXLVLWLRQ DQG FRQYHUW WKHP WR WKH 6RXWKZHVW PDLQWHQDQFH ISWRH WD
PLQLPDO HQJLQH PDLQWSDWDRBOH HYSHONRDU IRR WKH FRQWUDFW PRGLILFDWLRQ GXH WR WKH IDFW W
EDVLY DQG WKHUH ZHUH QR HQJL GBOVERSLYL W KW/ EIRASIQPTEQ i) MDSHW LDOV DQG UHS BHUW HIQ SH PR/

2YHU SHUFHQW RI WKLV LQFUHDVH ZDV D UHVXOW RI WKW KLJKHID HBW H D @G/ WAL PW M 8 WLLWMKR
KLJKHU DLUIUDPH DQG FRPSRQHQW (S ERORIGIL DOVADRFILDGWH & K L KK ERHIERL @ @ PIS D @ W FTOUDUHDRMD \ H[SHFV
DQG UHSDLUWGIISRQVIHUSHNY TXDUWHU WR EH LQ WKH FHQWYV UDQJH EDVHG RQ FXUUHQWRODVI
UHWURILWY DQG SURMHFWHG HQJLQH KRXUV IORZQ

$LUFUDIW UHQWDOV H[SHQVH IRU LQFUHDVHG E\7KHRID DDR @ QRUQ F U HSBIUHF HRQ \D' S § B R SLCALDHAGH @
WKH IXO®LWMDQ BHVXOWYV LQ UH¥KXDWH VEQYTIQQUFANXGW UHQWDOV H[SHQVH IROORZLQJ W iH UMD @ XLLY
SHULRGV DV ZHOO DV WKH LPSDFW RI DPRUWL]DWLRQ DVVRFLDWHG ZLWK WKH XQIDYRUDEOH DLUF!
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OLDELOLW\ FUHDWHG DV SDUW Rl SXUFKDVH DFFRXQMIWDIQD % R K Vv @/PH Q& N DEAMWI B QRAD /K HH [FB\HWQ IVRHD MR
DSSUR[LPDWHO\ SHUFHQW RQ D 6ROABWHEDWR WKPMSORGBGRWRGDWHG )LOQDQFLDO 6WDWHRARH WM R
WKH GHFUHDVH ZDV GXH WR D GHFUHDVH LQ RSHUWW L Q JDOW THVFHH® EDH. W$-6.0D EWQ IDNRPMAK DLRVRFRISEIHENEHHUQ !
IRU LQFUHDVHG SHUFHQW ERFBBHODHD WRWOLGHEWLPDULO\ ZDV GXHIT/@ GHKUHLIMPFG XN K HIDURTNOQ ROKHD
PDMRULW\ RI LWYXH KRPBDIGA FOXHHSM Q FCD | W[ SHERWSBO MRH[SHQVW $MDUWHU WR LQFUHDNVBIHWXIOM W (

/DQGLQJ IHHV DQG RWKHU UHQWDOV H[SHQVH IRU L QF U H/IX\WHSDEAR U L M\ ORD LR R H FELR O O B H ULRHQ
UDWHM BKBWUDLUSRUWY IRU ERWK ODQGLQJ IHHV DQG VSDFH UHQWDOV YHUVXV WKH VDPH SULRU \H
WKH IXO®LWMDQ BHVXOWYV LQ UH¥KXDWH/ VEIQHYD IQQ MG J IHHY DQG RWKHU UHQWDOV H[S HEBOHE ROQ
&RPSDQAQGLQJ IHHV DQG RWKHU UHQWDOV H[SHQVH IRUSULRMFIUGADEXIE \ER K LI K H B HIOM BRPSDIEY 6
H[SHFWV /DQGLQJ IHHV DQG RWKHU UHQWDOV H[SHQVH IRU ILUVW TX¥BUOWEBVLY WR EH KLIJKHU WKD!

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU LQFUHDYSISUR(LPDWHMOLROHBEHQW SRHUW K|
DFFHOHUDWLRQ RI GHSUHFLDWLRQ H[SHQWH SDDARALMD WHG Z LW K) MH. WU KB W (Z MMKHH &HRW B DIGT G X UL Q
YDOXHV IRU WKBOSRPAFQMHHW 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU
SHUFHQW RI WKLV LQFUHDVH ZDV GXH WR D IXO0O \HDU Rl GHSUHFLDWQ® QW B ¥ VREW DKADA/G RIW K DALKIF U
DQG DSSUR[LPDWHO\ PLOOLRQ RI WKLV LQFUHBVYHWTZOQOWBXKOMR WRH UMGREONHR GG IGQHHSXEBOF LHDD
DPRUWL]DWLRQ H[SHQVH IROORZL @& OWKHVDF T XKW \BERGIIBIDMH. RZQ DY SHUPRUWL]DWLRQ $HERE QMW IRR)

SULPDULO\ GXH WR WKH DFFHOHUDWLRQ RI GHSUHFLDWL&QDHNEHQMHH B W R/ KIDIVWY B U ZHL WH WA K ©&
VDOYDJH YDOXHV VR&JOW K M LERFOSDHWYT )RU ILUVW TXDUWHU WKH &RPSDQ\ FXUSHQWR \EH[FRPWD UE
TXDUWHUUHVKOWYV

YRU WKH &RPSDQ\ LQFX$FUMKGEVLWERQOLR® IRQWHJIUDWLRQS$ERNMQVFRIFGDWHG WR W KZHR WA XR § L
SULPDULO\ FRQVLVWHG RI FRVWW OV R \DVEDG ¥ MIBDWHERDEREIRD T RIDHHW FRQVXOWLQJ 10LJKW
IDFLOLW\ LQWHJUDWLRQ H[SHQVHV 6HH 1RWH DQG 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6V

2WKHU RSHUDWLQJ H[SHQVHV IRU LQFUHDVHG E\ $SSRIR)ORRWHAU  PLHOWCAHRIWR IFR R § D WIQE WA
IXO0 \HDWTRY UHVXOWYV LQ UHEZKDWW VEQHVDIQQEWKXKBH RSHUDWLQJ H[SHQVHYV IROORZLQJ WKDIFI @ LE
SHULRGV 2WKHU RSHUDWLQJ H[SHQVHV IRU LQFUHDWVKIY/ LQFHUIPNGW RY UG R D DIION EIXHE & BEQHRS,
DQG RWKHU FRVWV DVVRFLDWHG ZLWK FRPSOHWHG DQG RQJRLQJ\SWERIMMAWWF MW P DWRYHW\DR6 @WK
EDVLV WKH &RPSHWQRISHUDWLQJ H[SHQVHV IRU LQFUBDWVRGGKH W B HFIRFH/Q\D W R® S DIQHEGRWK HU R X\
FRPSOHWHG DQG RQJRLQJ SURMHFWYV )RU ILUVW TXDUWHU WEOH VR ESIDIQQ PX QU HZL WM\ HRDSBADWI WY

TKURXJK WKHIHQFWPHWLPH 6 X SFSCSHRHS QS L VY8 I Wt FPVIA WKH IHGHUDO JRYHUQPHQW SURYLGH@UWU
LQVXUDQFH FRYHUDJH WR FRPPHUFLDO FDUULHUV DW
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VXEVWDQWLDOO\ ORZHU SUHPLXPV WKDQ SUHYDLOLQJ FRPPHUFLDO UDWHKKN IRYG URWP OGWHIM RLERG
IURP MDHHMLAPM LV FXUUHQWO\ VHW WR HYGWWKH RIX ECHBRWHPHEWH BH [ WHQVLRQ EH\RQG WKLV GDWH LV H[S
JRYHUQPHQW WKH &RPSDQ\ FRXOG LQFXU VXEVWDQWLDOO\ KLIJIKHU LQVXUDQFH FRVWYV RU H[SHULHE

2WKHU

2WKHU H[SHQVHV LQFRPH LQFOXGH LQWHUHVW H[SHQVH FDSLWDOL]J]HG LQWHUHVW LQWHUHV)
SHUFHQW FRPSTOUULHG WR\ DV D UHWXOMS BYPMIQNY SRRPLISDWY\T PLOOLRQ DQXQRRWHWVYAQLMEHPERBW
JRU ILUVW TXDUWHU WKH &RPSDQ\ H[SHFWV LQWHUHNVWHNPSHQY HEWIR ERWAR P S\IRU VKGIH& W R VIRE UG\

&DSLWDOL]JHG LQWHUHVW IRU LQFUHDVHG E\ SPLODURQ\ BXMH WFR BQFH@RMJ HERMHS DQ H MMRD J H
IXWXUH DLUFUDIW GHOLYHULHYV

,QWHUHVW LQFRPH IRU GHFUHDVHG E\ PLOSUWIRRD IRWD\ G X$FHHWRHOQRZ HRR B 5 WHWGHWBRBQHG RQ L

2WKHU JDLQV ORVVHV QHW SULPDULO\ LQFOXGHYXHHDERXQWWFWHFRWGHG BY HD ILRHAVEK O WWHRI W/ HCHH
IXUWKHU LQIRUPDW L\R & HRZQY WKIHD& RALKD@\RFEZY QJ WDEOH GLVSOD\V WKH FRPSRQHQWYV RI 2WKHU JDLC

<HDHQGHG 'HFHPEHU
LQ PLOOLRQV

ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV
,QHFWLYHQHVYV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGYV
S5SHDOL]HFWQRNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV

BUHPLXP FRVW RI IXHO FRQWUDFWYV

2WKHU

,QFRPH WD[HV

7KH &RPSOHFWLYH WD[ UDWH ZDV DSSUR[LPDWHO\ SHUFHQKM IRRIZHU UARWBOBHG WRBULBHUE®C
KLIJKHU LQFRPH EHIRUH WD[HV WKXV GLBYWQPHWKB SREWAER QR RE BB PR OHQW. R\ U 81DV B G GRLRVLY
WD[ H[SHQVH Rl FAL\ODLRHVXQW RI DQ ,56 VHWWOHP & ®DDVKE HACR WIRD [ QHIDUV W T XDKBBKUK WK H @ RO
FXUUHQWO\ SURMHFMW¥WLMOWDHDDOWH RI DSSUR[LPDWHO\ WR SHUFHQW EDWKB &R\PBHEWH D W O
GXULQJ LOQWHULP SHUHRGWLRQLILF®IRWAN IURP WKLV IXO0O \HDU HVWLPDWH
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5HFRQFLOLDWLRKP RX GWSRWR HRQD'GEBD GI\OHDYNKNGLWHG LQ P VEID IDRIGS 66 [FRHBXQ B/VU

<HDHQGHG 3HRH QW
"HFHPEHU
&KDQJH

)XHO DQG RLO H[SHQVH XQKHGJHG

$GG )XHO KHGJH ORVVHV LQFOXGHG LQ )XHO DQG RLO H[SHQVH

)XHO DQG RLO HSRHQWHG DV U

"HGXFW 1HW LPSDFW IURP IXHO FRQWUDFWYV 2
)XHO DQG RLO H[SHQVH QRQ *$$3

7RWDO RSHUDWLQUSRSMRGHY DV U

$GG 'HGXFW 5HFODVVLILFDWLRQ EHWZHHQ )XHO DQG RLO DQG 2WKHU JDLQV ORVVHV QHW DVVRFLDWHG ZLWK FXUUHQW SHUI
"HGXFW &RQWUDFWYV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK ORVVHV KDYH EHHQ UHFRJQL]HG LQ D SULRU SHULRG
"HGXBEWTXLVLWLRQ DQG LQWHJUDWLRQ FRVWY QHW D

'"HGXEWVHW LPSDLUPHQW QHW RI SURILWVKDULQJ 2

7RWDO RSHUDWLQJ H[SHQVHV QRQ *$$3

2SHUDWLQJ LEBERPMWHIY U

$GG 'HGXFW B5S5HFODVVLILFDWLRQ EHWZHHQ )XHO DQG RLO DQG 2WKHU JDLQV ORVVHV QHW DVVRFLDWHG ZLWK FXUUHQW SHUI
$GG &RQWUDFWV VHWWOLQJ LQ WKH FXUUHQW SHULRG EXW IRU ZKLFK JDLQV KDYH EHHQ UHFRJQL]JHG LQ D SULRU SHULRG
$GBFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW D

$GBVVHW LPSDLUPHQW QHW RI SURILWVKDULQJ 2

2SHUDWLQJ LQFRPH QRQ *$$3

1HW LQFRHP$IR DW HG

$GG 'HGXFW ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWV VHWWOLQJ LQ IXWXUH SHULRGV

$GG 'HGXAWFWO¥WHQHVV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGV

$GG 2WKHU QHW LPSDFW RI IXHO FRQWUDFWV VHWWOLQJ LQ WKH FXUUHQW RU D SULRU SHULRG H[FOXGLQJ UHFODVVLILFDWLRQ
'"HGXFW ,QFRPH WD[ LPSDFW RI IXHO FRQWUDFWYV

$GBFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV QHW E

$GBVVHW LPSDLUPHQW QHW E 2

1HW LQFRPH QRQ *$$3

1HW LQFRPKBDIBUOXWHRBU DWW @

$GG 1HW LPSDFW IURP IXHO FRQWUDFWV
$GG ,PSDFW RI VSHFLDO LWHPV QHW E
1HW LQFRPKIDIIBUOXWHG QRQ *$$3

2SHUDWLQJ H[$6DQ \FHI\Q WN U

'"HGXFW )XHO H[SH@UM GIHQWWG E\

'"HGXFW ,PSDFW RI VSHFLDO LWHPV QHW FHQWV D 2

2SHUDWLQJ H[$6DQ\QGHRQSH4$HIFOXGLQJ IXHO DQG VSHFLDO LWHPV FHQWYV 2

$V D UHVXOW RI IHFWRILY KEBYN D@l RU FRQWUDFWYV PDUNHG WR PDUNHW WKURXJK HDUQLQJV

D $PRXQWV QHW RI SURILWWRDIUQBRXULPHE® MK RRX B KDBRPBKD Q\ DPHQGHG LWV SURILWVKDUWRIGHIEQ WXULRURHWR @& B UTDXDIUMPHSWD F W
LOQFXUUBSUIU®RP WKURXJK '"HFHPEKHK SURILWVKDULQJ LPSDFW RI WKHVH FRVWV ZLOO EH UHDOL]JHG LQ DQG EH\RQG

E $PRXQWV QHW RI WD[HV DQG SURILWYVKDIATXL VEMH RRORIWQER WEWHIDEWYRQ AR WGELQJ

6HH SUHYLRXV 1RWH 5HJDU BL@DIQALHD & |0 HDY X §$3/
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FRPSDUHG ZLWK

7KH &RPSIFRQGVROLGDWHG QHW LQFRPH RI PLO®HRWHDVHSHEN VKDRIHO GULRXWHG LQSHUFHQW

PLOOLRQ SHUNKKDUHV QW XWIKGHDFK \HDU ZHUH VLJ@LIXKFO QWG HPSIDRRWIDE DB\QWE KMKERDP BBRX !
GHULYDWLYH LQVWUXPH@WWHGYHE WBF WKHHYWRBSDRAWKH IXHO KHGJHV W RHQRIPSDLE@ IKW KRIMH SAOKDIBR
WKRVH WKDW ZLOO VHWWOH LQ IXWXUH \HDUV2WKH &RPSDQ\ UHFRJQL]JHG D QHW WRWDO RI PLO(
&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH 'XULQJ WKH &RPSDQ\ UHFRJQL]JHG D QHW WRWDO RI
RLO H[SHQVH DQG 2WKHU JDLQV ORVVBIQGQHWLQBP®GKGHNWKWHQW RWSDUAHW LRB FRVWY WKH &RPSDQ\
LQVWUXPHQWY VXFK DV RSWLRQ FRQWUDFWY ZKLFK DUH FODVVLILHG DV D FRPSRQHQW RI 2WKHU <
RQ IXHO GHULYDWKWHE R@ S WHYKHOQWINAORRE LQFODHGHRG D ¥ KBW LPSDLUPHQW RI PLOOLRQ EHIRUH W
&RPSDQGHFLVLRQ QRW WR HTXLS LWV &ODWFWDISD E L O3 WU QDD BEX IDV WWA IRMQKDSAG LQWHJIJUDWLRQ UHODV
LPSDFW RI SURILWYK®D &IRPEBQXSBIMHD/WLQJI LQFRPH RI PLOOLRQ/ZDV ZSRAHDIWW® D Q QFIRHP . RP SD Q P11
SHUFHQW LQFUHDVH LQ 2SHUDWLQJ H[SHQVHV RXWSDFHG WKH SHUFHQW LQFUHDVH LQ 2SHUDWIL1

2SHUDWMIYGIRQMHV

&RQVROLGDWHG 2SHUDWRFUMBYHGXHNY IRELOOLRQ RU SHUFHQW FRPSDUHG WR RI ZKL
RI WKH USIMMD @ VRRIORZLQJ WKAHT RDYLWLRQ &RQVROLGDW HG@RUHDAGHE E\UH Y HEQ O RRU R U SHUF
DSSUR[LPDWHO\ ELOOLRQ 3DWIBX W HMWRK OW W LRFORBERRVRLAVDORY ([F O %G WP W KSIHWUBDWLMW W RY H(
LQFUHDVHG SHUFHQW RQ D GROODU EDVLVY FRPSDUHG WR SULPDULO\ GXH WR D SHUFHQ
LQFUHDVH LQ 3DVVHQJHU UHYHQXHV ZDV DWW ULE ¥W 8 BN RVWIK H H P BHQYEH Q R LW R H HODAU HOQ VBHR 3W
3DVVHQJHU \LHOGY 3DVVHQJHU UHYHQXHV SHU 530 IORZQ DV W KHU&R PSR LLFPG @ H MHQWLHGS DIF WH RU

7KH &RPSDORPG IDFWIRAWRRUQFUHDVHG SRLQWAKWRK ZD\8HUB HBRW GM R Y HVK\M IBRRPISDBYHQXH Ut
WR EHWWHU UHYHQXH PDQDJHPHQW WHFKQLTXHV DQ® VOMUBKWHJEKNG X QB WLR EH 8/ \R B W IPFOLWIFW LGP R
FROQGLWLRQV ZKLFK OHG WR KLJKHU GHPDQG]HRWH DG LRDWNBWH Q JY INV/XVL J Q VGG \K I\D NV MRBH/\E W ISR
FRPSHWLWRUYV

&RQVROLGDWHG )UHLJK@QFUHDNMARHAA IRUPEBDOERQWRUYHUV XV SULPDULO\JGXHDW RD KWLK ¥ M O Y8 RH
DQG EHWWHU HFRQRPLF FRQGLWLRQV WKDQ WKH SULRU \HDU

&RQVROLGDWHG 2WKHW DBNBIQEKG\EVRU PLOOLRQ RU SHUFHQW FRPSDUHG WR R1 ZKLFK
$LWDQ UHVXOWYV IROORDIFQX WKHM DR GDWH ($EQ@DEL QWWKH UHYKQWNVRLQFUHDVHG SHUFKQW R

LQFUHDVH ZDV GXH WR UHYHQXHV |URP(DQDWhDWI BHNR GUWOFRMK DRUWAKH. RIR BRSVYP\RPHUY FRXOG SD\ \
EHIRUH JHQHUDO FKHFNLQ HEWJRQVX@IMFRF RASYQE AKKHRDQRWHDY GG G HMAY HQ XHV | UR P W QL VDY BHEDY H\Q B
WKH SRUWLRQ Rl WKH FRPPLVVLRQV HDUQHG IURP SURJUDPV WKH &RPSDQ\ VSRQ VRN ZQDAKYE HUAD B
DPRXQWV LV LQIOXHQFHG E\ DYHUDJH IDUHV DPRQJ RWKHU IDFWRUV 6HH 1RWH WR WKH
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&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWMURUXKQW KB UHUQS R B P BIVRUDEWRSUS RIXKMY KEBHOMRTG RIROORZL Q!
LQFOXGHG DSSURLPOMRHOLQ EDJIDJIH IHHVY FROOHFWHG IURP &XVWRPHUV

2SHUDWLQJ H[SHQVHYV

&RQVROLGDWHG 2SHUDWIRQFUHPSHEVEY IRIELOOLRQ RU SHUFHQW FRPSDUHG WR TH O H
LQFUHDVH LQ FRQVROLGDWHG 2SHUDWLQJ H[SHINIY 25¥ SWPQ U H] S I6QYWHW R RADKGR Z Q6 B KVKLIR\D FRR XL
WKH SULFH RI IXHO FKDQJHV LQ 2S HUHIDW IGQUL M HSH BV A K DI GIE-00/LLUGDFE@MIGLAR WS ® BTG VXDMAD WIL QJ H[S H
SHUFHQW RQ D GROODU EDVLV DSSUR[LPDWHO\ Rl ZKLFKKEDNR G® R 2W R JDWKILE & H US DRVSHHEUDIMAL KIBKWM [ 18

$60 IRU DQG IROORZHG E\ H[SODQDWLR®W BRO WL K HD/HGFRD RIHY B@ @OPHIUED VLV
<HDHQGHG 'HFHPEHU 3H®60 3HRHQW
LQ FHQWV H[FHSW IRU SHUFHQWDJHV FKDQJH FKDQJH

6DODULHY ZDJHV DQG EHQHILWV . . .
YXHO DQG RLO

ODLQWHQDQFH PDWHULDOV DQG UHSDLUV

$LUFUDIW UHQWDOV

/DQGLQJ IHHY DQG RWKHU UHQWDOYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

$FTXLVLWLRQ DQG LQWHJUDWLRQ 2 QD
2WKHU RSHUDWLQJ H[SHQVHYV
7RWDO . . .

&RQVROLGDWHG 2SHEEW QLW FRYWHWF ISHDV H G SHUFHQW FRPSDUHG WRY MWD2YHRVW SSHIF B @!
LQFUHDVH ZDV GXH WR KLJKHUW DMHOUBBM VWAH WD VXWRH RRWSHIQUIIDOORQ LQFUHDVHG S$Q LEW HVDR

DFTXLVLWLRQ DQG LOQWHJUDWLRQ H[SHQVHV LQFXUUHG R YBRIOW KIZMHRWWH DR/IH L @ EQ® WR/GREDO K R WA QGG
20 D QRQETI$BY WKIW &RPBDYRIOLGDWHG RSI$E60WHLED XELDWQUNM SHWHPDLQHG UHODWLYHO\ 10DW

&RQVROLGDWHG 6DODULHV ZDJH\ QFQE BHHEH AWV HIS6 QVRIQI RRIU SHUFHQW FRPSDUHG WR
WKH LQF ® XWDRQURIVXOWY IROORDIFGX MK DRD GDWH ($EQDGL QDW R H LWV XOWNVRIDQG EHQHILWYV H|
EDVLV IRRRPSDUHG7WR PDMRULWRRNWDKH LGPWHDVH ZDV GXH WR/VFRISDROIAVHDYE D BRXW REZ MWILSVH
E\ D GHFUHDVH LQ SURILWVKDULQJ H[SHQVH UHVXO0 WK 6 J&IRMRFPEQUR H W \LIQIFRIPGI) CH B HQN HOH/ | RDVHER R
JDLQV DQG RU ORVVHV WKH &RPSDQ\ UHFRUGV IRU LWV IXHO KHGJLQJ SURJUDP DV ZHOO DV DFTXL\
LQIRUPDWLRQ RQ IXHO KHGJLQJ &RQVROLGDWS$b® 6RODEHAVHRZUHIGY DRIGUEH QNIHAR P SHIREH GNWRRS W/UK L
$60 EDVLV ZBVYUWMDXG WRLW FRVWV IRU 6DODULHV ZDJHV DQG EHQHMILW G HEFUW QD WH. QMM SEDUDAN FIVOEIR\ZRE
ZDJH UDWHV SDLG WR WHKHZROIMRRURN RI 6RXWKZHVWY

&RQVROLGDWHG )XHO DQ® RUBDH[ISE EGYH IRELOOLRQ RU SHUFHQW FRPBDOGGRWRZDV GRIHZWE
$LWDQ UHVXOWYV IROORDIFQX WHMNDRY GDWH ($EQ@DCEL QX MK B QE \RAOWERFSRHHDANH (R U SHUFHQW RQ D



7DEGIR & ROMOW

GROODU EDVLV YHUSBOVEDVLYRRQERWLGDWHG )XHO DQG RLO H[SHQVH LQFUHDVHG E\ SHUFHQW Y
SHUFHQW LQFUHDWHDLYHWKHHERPASODERYW SHU JDOORQ 2Q D FRQNROHG BWGE EL @ D \BIWR IDD B GIE XQW G
GHULYDWLYHY DQG KHGJLQJ WKH &RPSDQ\ UHFR1@L}MB OQ B @GORIVY HHYSW R WD QIHDID W LRUOWRR@H@®@ GH
PLOOLRQ UHFRJQL]JHG LQ )XH/®HHDWHG VRR @ H) § HBQUHH LA@QFOXVLYH RI FDVK VHWWOHPHQWY UHDOL]JHG IUR
SDLG WR FRXQWHUBDWWLHY BQOOLRQ SDLG WR FRXQWHVSDVURWBOVIRHYF O X GHRZBIYGIW D Q GHREW DYRH/Q HIY
IURP GHULYDWLYHV WKDW GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ ZKLFK LPSDFWV DUH UHFRUGH!

&RQVROLGDWHG ODLQWHQDQFH PDWHQEFNGWVBGGEUHS DRUWVOH [E® QR'W IRUSHUFHQW FRPSDUHG V
GXH WR WK HS$LAADX WIHRX ®WY IROORDIFGX MMM DRY GDWH ($E QDGL QD WEW HIHD/FOHN R DRY H U L D O V. (DRQUGH |

SHUFHQW RQ D GROODU7EDVLMQFRPASVHHSUWROULO\ ZDV DWWULEXWDEOH WR KLJKHU DLUIUDPH HJ
$60 EDVLY FRQVROLGDWHG ODLQWHQDQFH PDWHULDOV DQG UHSDLUV H[SHQEHWMEHBRBVYE G | DHHUHF
HQJLQH FRVWYV RQ D IOLJKWKRXU BRWLYJW K DQ He-RW MHQZERAWMEN DPHQGHG LWV HQJLQH PDLQWHQD!
SUHYLRWKE\HQJLQHYV RQ ERWK LWV &ODVVLF IOHHW E\ WKB QR XWYVDJUHHP BBWH OQRIVHLF WKWRK 3
HQJLQH KRXYKW IDFRZMWGHG DIJUHHPHQW IRU WKH &ODVVLF IOHHW Q E\O/RKH HWR R bi'H VM W PIHQW ND\@ G D\V@
EH UHFRUGHG RQ D WLPH DQG PDWHULDOV EDVLV ZKHQ DQ HQJLQH UHSDLU HYHQW WDNHV SODFRKH
PDLQWHQDQFH FRQWUDFW IRWWKH HQIHOWVZRQ DVKHOGRIFES BQLPDULON WR LQF RUBR QDMFH XALK/H W LR |
RQ WR WKH 6RXWKZHVW PDLQWHQDQFH SURJUDP H[WHQGKWKMHPW® G P HQJWWKDWR BB WHHPHIBFWK QW QE M

&RQVROLGIFW B GN UH QW D ONVQHF[LSHHMWHHG E U PLOOLRQ RU 7 KSHHWH ZQW DRRPQBUHDBVWWRRI DSSUR|
WKH LQF®XWDRQURIVXOWY IROORDIFGXMWKKM DR GDWH ($EQDEL QB UDKW UHQXWD/OWS RASHQVHG RU SHUF
EDVLV FRPSDUHG WR DV D UHVXOW RI DPRUWL]DWLRQ DVVRFLDWHG ZLWK WKH XQIDYRUDEOH DL
IDLU YB3QNMB%RHLQJ OHDVHV 6HH 1RWH WR WKH &RQVROLGDWHG )LQD Q F LROYCNHIIMD W FSAHQAMM VG K|
RQ D GROODU ED$LVF &R QW RGIQGBHBORMGH] S HQWBHDN Y G SHUFH QW LFVRIPS DWHIID/M EEQ VDL B W LPDUL O\ 2
WKIDWDQ OHDVHYV WKH PDMRULW\ RI LWV DLUBUDDW TOHHW DA RIK*HH F HRAPEEHUF U [SIMU AHKOWY ZHHWH RQ RS F
DSSUR[LPDWHO\ SHUVFHQMHM D WR¥\WHKEHEMW

&RQVROLGDWHG /DQGLQJ IHHV DQ G RFUKHDY WG EW D O VP HDSHQ@RWH RRWU SHUFHQW FRP STLDHG VR :
WR WKH LGEWDWQL RGVRIOWY IROORDIEGX MWKAMDRD GDWH ($EQDGEL QD QKIHQU HM K T VDD & IR W K H.Q FIUHHODAVIE
SHUFHQW RQ D GROODU EXH/ P\D MFRPSIVU HRG WIRH GROODU LQFUHDVH ZDV GXH WR WKH LQFUHDVH$EQ C
EDVLV FRPSDUHG WR FRQVROLGDWHG /DQGLQJ IHHV DIQHG GRANFIOH (Q$6 IREEED BY SIS R Q U HOG HZIWHG X H
FUHGLWY UHIXQGVDVHHWFHHYNO LA LMW KRR SWYRU SHULRG SD\PHQWYV

&RQVROLGDWHG 'HSUHFLDWLRQ DQ® PPRLWHGDEN LR QP HPSH@®WH RRU SHUFHQW FRPSDUHG WR
WKH LQF & XWDRQURIVXOWY IROORDIFGX MWKHMORYD GDWH ($EQDGL Q Bl SWKHF UDIW XKR@Y ®E DPRUWL]DWLRQ
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LQFUHDVHG SHUFHQW RQ D GRSBOURYLPDWHORRPSBURBQMRRI WKLY LQFUHDVH ZDV GXH WR WKH DF
XSRQ WKH DRIDUNMOWVYREOKRDY FXVWRPHU UHODWLRQVKLSY WUDGHPDUNYV VORWY GRPDLQ QDRH D(
SURMHFWYV WKDW KDYH EHHQ SODFHG LIRBEWR FHQW D MHVRQXCR K HRYSW K B EBRBDQEYV IUHTXH®M EDWVILVS U
FRQVROLGDWHG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH GHFUHDWH®MRQ 10 HHNU BN QRN FHRAEHFIEGH
RSHUDWLQJ OHDVHYV

2Q D FRQVROLGDWHGKEHDYRRSIRQ\ LQFXUUHG PLOOLRQ RI DFTXLVLWLR G LDUDEK QWHH FRY W VRKU k
FRQVLVWHG RI ILQDQFLDO DGYLVRU\ IHHVDM®GG! P RIQYXMOWLAWHYHIFWURQ AHSWRV¥KQROHRI\IRWH WR W

&RQVROLGDWHG 2WKHU R SHYPWHD)IHIG[ EMQVHPIRAOLRQ RU SHUFHQW FRPSDUHG WR RI Z
RELWDQ UHVXOWYV IROORDIEGXMWHN DR GDWH ($EQWDGL QMWKKH BEWXOWY (RIFUISBQNGE YV IREHUFHQW R
FRPSDUHG®SBUR[LPDWHO\ SHUFHQW RI WKLV LQFUHDVH ZDV D UHVXOW RI UHYHQXH UHODWHG FR
UHYHQXHV DSSUR[LPDWHO\ SHUFHQW ZDV GXH WR WHFKQRORJ\ DQG FRQVXOWLQJ FRVWV DVVRFL
PLOOLRQ DVVHW LPSDLUPHQW WHVLWE QRE WRHERPS DLRMNG B BIDVMY E HD/L I2RYU DI WRDMRIO 5ED W HE6 B DR U

LQFUHDVHG SHUFHGWSRRRASPDWEOYR SHUFH®60 ZIDW KHUHPUHND \RH BHYHQXH UHODWHG FRVWYV
FRQVXOWLQJ FRVWV DVVRFLDWHG ZLWK SURMHFWYV

2WKHU
&RQVROLGDWHG 2WKHU H[SHQVHV LQFRPH LQFOXGH LQWHUHVW H[SHQVH FDSLWDOL]HG LQWH
LQFUHDVHG E\ PLOOLRQ RU  7KH UDFGI®IW LIRRFSD GHEWRHOG E\ W ISH WMRE TORYX L Y LAARLGROH B WY RQWZ

LOWHUHVW H[SERNHRRMMH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG &DSLWGMFBKEDVEWHEAHVWLIROLRQ RU SHUFHQW FRPSDUHG WR SULPDU
VFKHGXOHG IXWXUH DLUFUDIW GHOLYHULHYV

&RQVROLGDWHG ,QWHEHNWHDYFHRBPE\IRPLOOLRQ RU SHUFHQW FRPSDUHG WR SULPDULO
LOYHVWPHQWYV

&RQVROLGDWHG 2WKHU JDLQV ORVVHV QHW SULPDULOX KBOXGQGHYY PP RWIQWWY HFRHIGR® DV D
6WDWHPHQWYV IRU IXUWKHU MOKRIGRD QL M@ MRIR DM RAZRBSWREPH GLVSOD\V WKH FRPSRQHQWYV RI 2WK
DQG

<HDHQGHG 'HFHPEHU
LQ PLOOLRQV

ODUN WR PDUNHW LPSDFW IURP IXHO FRQWUDFWY VHWWOLQJ LQ IXWXUH SHULRGV
,QHFWLYHQHVYV IURP IXHO KHGJHV VHWWOLQJ LQ IXWXUH SHULRGYV
S5HDOL]HBFWQNHQHVY DQG PDUN WR PDUNHW JDLQV RU ORVVHV

BUHPLXP FRVW RI IXHO FRQWUDFWYV

2WKHU
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,QFRPH WD[HV

7KH &RPSOFR\GVRAOAHGWW¥IE WD[ UDWH ZDV DSSUR[ERBPSCHIHG WSR U F SITHKUMF HEQUIW HRUU U BW HPIIRWL O\ ZDV
WKH &RFSORIHWQFRPH EHIRUH WD[HV WKXV HQKDQHAHQH@WKHVLPES SRRW WL B@ WRR DFHAWWWW L RBQIUHOD'
LQFRPH WD[ H[SHQVH RI PLOOLRQ DV D UHVXOW RI WDHO BW NG WWR OMHP [H\HW WD\ U HHGE KWWR X P! L O @ WNREX
D UHVXOW RI D 6WDWH RI ,OOLQRLV WD[ ODZ FKDQJH

/,48,",7<$1" &%$3,¥§/ 5(6285&(6

1HW FDVK SURYLGHG E\ RSHUDWLQJ DEFWLYLWLHVY ZDV ELOOLRQ LQ 2FRPSWURG MDR/K L EIIC
GHULYHG IURP SURYLGLQJ DLU7WHD@OWIRPWERURWY\VRR WKFMWHRWHMWUDWH SXUFKDVHG SULRU WR WKH GI
EHIRUH WKH DQWLFLSDWHG WUDYHO GDWH 2SHUDWLQJ FDVK RXWIORZV SULPDULO\ DUH UHODWHG
LPSDFWHG E\ WK HXBRPISHD®AM SRVLWLRQV DQG WKH VLJQLILFDQW IOXFWXDWLRQ LQ IDLU YDOXH RI W
WKRVH SRVLWLRQV ,Q WKH &RQVROLGDWHG 6WDWHPHQW RI &DVK JORZV LQFUHDVHV DQG RU GHFU
I[URP SURYLGHG WR IXHO GMWIYBWHPEHRXQWHU®WXMWWHHADY QR FDVK HLWKHU KHOG IURP RU SURY
GHSRVLWYV IRU ZDV D QHW RSHUDWLQJ LQIORZ RI PLOOLRQ &DVK IORZV DVVRFLDQHVG RISMK E
IORZV ZHUH QHW LQIORZV RI PLOOLRQ LQ DQQOHYHWQRERIURZYV RIPLOPLAQLR® LQ &DVK IOR
DOVR VLJQLILFDQWO\ LP 9 DFMW G ERRPKH BRDSIMXYWHG IRU QRQ FDVK GHSUHFLDWLRQ DQG DPRUWL’
LOVWUXPHQWY )RU IXUWKHU VL ®HGURIW LRUIR RODW KH) & RPFSOMVHUSDUW) GHSRVLWY VHH 1RWH  WR
AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORSMKUMHWLDE RSOV K DHRQHWBALME 1 W KWSIKF B/ YREU L O\ WR ILG
ZRUNLQJ FDSLWDO

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV LQ W R WODYGHH/GV L Q J PDLRVDLLRIQN LYHHW V@ VE R W IE L O DU R

DLUFUDIW GHOLYHUHG WR WKH &RPSDQ\ DQG STKRH RHRP\SBQ\PIHXUWKDRHG XWIAHH BDRHEQDIW GHC

SXUFKDVH Rl  %RHLQJ6HH 1RWE& WR WKH &RQVROLGDWHG )LQDQFLDO 6WOWHPHQWMWQYHPWQQLLF
PLOOLRQ RI QHW RXWID®RZW HGHW B HFKWDLOYJHHOA L Q W K/ I FEDV® DMQHAUHP RIQW KN VE RIPQ IV T

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ LQ 'XULQJ WKH &RPSDQ\ L
LQFOXGHG WKH SUHSD\PHQW RI DSSUR[LPDWHO\ PLOOLRQ LQ 'HFHPEHU UHODWHG LM Q RETK LL\QLY
UHSXUFKDVHG DSSUR[LPDWHO\ PLOOLRQ RI LWV RXWVWDQGLQJ FRPPRQ VWRFN WKURXJK D VKDL
'XULQJ WKH &RPSDQ\ UHSDLG PLOOLRQ LQ GHEW DQG FDSLWDO OHDVH REOLJDWLRQV WKDW FD
WKURXJK D VKDUH UHSXUFKDVH SURJUDP DQG XVHG PLOOLRQ LQ FHPMEDMR GHIEE DR AWRIQ Y WRWALIEID 1
6WDWHPHQWY IRU PRUH LQIRUPDWLRQ RQ WKH LVVXDQFH DQG UHGHPSWLRQ Rl ORQJ WHUP GHEW

7KH &RPSDQ\KDWHW GGIHIHUUHG WD[ OLDELOLW\ 7R® LOMVHERID\VCR R L G Q WRIREH O\DED] Bl @ A4D § KBIHHWAK O W H G
LWV OLTXLGLW\ SRVLWLRQ 6LQFH WKH &RPSDQ\ SXUFKDVHV WKH PDMRULW\ Rl WKH DLUFUDIW LW D
DYDLODEOH XQGHU WKH ,QWHUQDO 5HYHQXH &RGH LQ DQG LQ SUHYLRXV \HDUV ZKLFK KDV HQD
IXWXUH \HDUV %DV H/GVAF® H\EKHO BB PISIVX\JH DLUFUDIW GHOLYHUHWFW IUWRPH%RHLQJ DQG H[LVWLQJ WD]
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&RPSDQ\ ZLOO FRQWLQXH WR GHIHU VLJQLVKAD @ WPESDWDK K Q ¥ RLFQH WWKDH FS\D WWR DXQMBXTLHOMHBRYWLQXH LQ
YDULRXV WD[LQJ MXULVGERW BRRP\S Z® H HHS HFWRS WIRDEWHDEOH WR FRQWLQXH WR PHHW VXFK REOLJD\
JHQHUDWHG IURP LWV RQJRLQJ RSHUDWLRQV

2)) %$/$1&( 6+(@EB531*(0(176 &2175$&783%/,*%,216%1' &217,1*(17/,$%,/,7,@1' &200,70(176

7KH &RPSDQ\ KDV FRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHQWY SULPDULO\ ZLWK7KHJ®ORS D
UHFHLYHG %RHLQJ DLUFUDIW LQ RI ZKLFK ZHUH QHZ DLUFUDIW SXUFKOH BB PISRE@\ ‘DRI
ROGHU OHDVHG DQG RZQHG DQG DLUFUDIW IVRPIVHHFHRN GLWKQ % RHL @D GHU KDR/HWIRP RI

V RUGHUHG ZLWK DW OHDVW PRQWKY QRWLFH SULRU WR WKH FRQWUDFWXDO GHOLYHU\ GDWH [
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQW VLIRR BPUBRIRJS/O HRVE W MRIDBVO HD Q G VKK RMROASD QL KWV ZLWK %R
&RPSDQ\ LV UHTXLUHG WR PDNH FDVK GHSRVLWYKW~RHADWHS WKIHWS/X D B KDRVAHD R V DILUHFU D W' H R G WY QFF®
&RQVROLGDWHG %DODQFH 6KHHW XQWLO WKH DLUFUDIW LV GHOLYHUHG DW ZKLFK WLPH GHSRVLW’
JOLIKW HTXLSPHQW

7KH OHDVLQJ RI DLUFUDIW LQFOXGLQJ WKH VDOH DQG OHDVHEDFN RI PQWRRBRXIW VKR RIRFPHD QO |
PDLOQWHQDQFH LQVXUDQFH DQG H[SHQVH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHG DLUFUDIW DQG
UHVLGXDO YDOXH RU PDUNHW YDOXH RISVKRI DHBRPDHW DW WKHRVKBD G RP S\DKH REBVBWHEUPY OHDVH
OHD¥HWUHVFULEHGWAHWY3DQG REOLJDWLRQV XQGHU RSHUDW LRQ YR O VE B VDG % R®/DIQFHO KIGHHBWL QL
REOLJDWLRQV DVVRF L DAWGIHD X IHBKDW K FUDRWSIDQ LR FOXGHG EHORZ DV ZHOO DV LQ 1RWH WR WKH &R

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW W ROWKISRHRIKWWIKHHU Q/HDW @/
EDODQFH VKHHW WKH PDMRULW\ Rl REOLJDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOHFWHG DV OLI
"HFHPEHU

7KH &RPSDQ\ LV D 3 ZHOO NQRZQ VHIDFMRDHE \LK/WGH U H DLQ/GV KD W DRQHYWDWHPHQW UHJLVWHULQJ C
VDOHKW &RPSDQ\ LOWHQGYV WR XVH WKH SURFHWG® I/VI WK @IQU HiX IMXW b DVWHLFR(Q IVWWLDHAT HVPBI @R\ SPOID \J K Q M UL
VHEXULWLHVY XQGHU WKLV VKHQ®K K HRP/SDON VDIOR@R KD B VWDHP H Q VP WD GROQY K B K/ IHFFKK 1S M & YULHGYHR/O NOLHY L EELLaE
PDQDJHPHQW DQG SODQQLQJ DFWLYLWLHV 1R DPRXQWYV ZHUH RXWVWDQGLQJ XQGHU WKLV IDFLOLV
LQIRUPDWLRQ
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7KH IROORZLQJ WDEOH DYJBEWIHWHB VKIS BRWSHBORRQWUDFWXDO REOLJDWLRQV DQG FRPPLWPHC

2EOLJDWLRQV E\ SHULRG LQ PLOOLRQV
%H\RQG

&RQWUDFWXDO REOLJDWLRQV 7TRW

/RQJ WHUP GHEW

,QWHUHVW FRPPLWPHQWV IL[HG

,OQWHUHVW FRPPLWPHQWYV IORDWLQJ

2SHUDWLQJ OHDVH FRPPLWPHQWYV

&DSLWDO OHDVH FRPPLWPHQWYV

$LUFUDIW SXUFKDVH FRPPLWPHQWYV

2WKHU FRPPLWPHQWYV 2

7TRWDO FRQWUDFWXDO REOLJDWLRQV

,QFOXGHV SULQFLSDO RQO\ DQG LQFOXGHV PU CRIQRG! LW L E O B WWHRFLLFOW €@ B WL W I6 XHK H & REHEHD @ R
6WDWHPHQWYV

5HODWHG WR IL[HG UDWH GHEW RQO\

,QWHUHVW REOLJDWLRQV DVVRFLDWHG ZLWK IORDWLQJ UDWH GHEW HLWKHU DW LVVXDQFH RU
EH VXEMHFW WR VLJQLILFDQW IOXFWXDWLRQ

,QFOXGHV /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP FRPPLWPHQW DPRXQWYV DQG LQFOXGHV WKH LF
WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,QFOXGHV LOWHUHVW RQ FDSLWDO OHDVHYV

JLUP RUGHUV IURHP &RPEID\ KDV IOH[LELOLW\ DV WR WKH WLPLQJ IRU FHUWDLQ RI WKH ILUP RUG
WKH\ FRXOG EH FRQVLGHUHG D FRPPLWPHQW

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH &RPSDQ\ H[S
$LWDQ D SRUWLRQ RI ZKLFK ZHDWGQFXDQKBGZKQFK KDYH EHHQ DQG DUH H[SHFKHH &RPB FR\QEH @Y
FXUUHQW OLTXLGLW\ SRVLWLRQ LQFOXGLQJ XQUHVWULFWHG FDVK DQG VKRUW WHUP LQYHVWPHQMW
RSHUDWLRQV DQG LWV IXOO\ DYDLODEOH XQVHFXUHG UHYROYLQJ FUHGLW IDFZIOHV&RRS D Q\PALGDAL #
FRQVLGHU YDULRXV ERUURZLQJ RU OHDVLQJ RSWLRQV WR PD[L7KIHHRP SR DG IBMOD B &HWX S\ OKHDPH Q BF F
EHFDXVH RI LWV FXUUHQW LQYHVWPHQW JUDGH FUHGLW UDWLQJV XKQIHFKFXREKOE GIQUEBW\W W R&HR
RSHUDWLQJ DQG RWKHWBWRTXHEHWE WB TXLUHPWRM \ERR N/ YOG R P BAHKUHH & RIPLISDFQA) |W WRWDOHG DSS

,Q -DQXDU\ WKH6RRPSDRNILUHFWRUYV DXWKRUL]JHG WKH UHSXWFRP PR QNKVR ROK )H ERXDWLR Q
&RPSDQ\ KDG UHSXUFKDVHG PLOOLRQ VKDUHV IRU D WRWDO RI DSSUR[LPDWHO\ $XBXUWLRWKBW
&RPSDQWRDUG RI 'LUHFWRUV DXWKRUL]JHG WKH &RPSDQ\ WR UHVXPN D HSODUWAK DWIS X R © KD \GH. \SFUR-IW D
PLOOLRQ RI WK HARPFPIRSD YWRFN IROORZLQJ VXFK DXWKR UL DMRIRQG RO 'CDHFWR UVWIQHF BIRPSD@ \WKH S
E\ DQ DGGLWLRQDO PLOOLRQ 'XULQJ WKH &RPSDQ\ SXUFKDVHG DSSUR[LPDWHO\ PLOOLR
FXPXODWLYH SXUFKDVHV X Q&XH Y WWKL X WSKURRUIW DRV VR Q PMRWIKSIS UR[LPDW H O\ PLOOLRQ VKDUHV IRU I
DXWKRUL]JHG E\ WKH %RDUG 5HSXUFKDVHV DUH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH VHFXULW
FRQGLWLRQV DQG PD\ EH GLVFRQWLQXHG DW DQ\ WLPH

'XULQJ WKH &LW\ RI 'DOODYV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP /)03 D
WUDYHO IDFLOLWLHV 3XUVXBQUHWRHD ®U R J$J DAL VWHKY M/AERIS & IHVQ W L UDSGRQ DW 0RGEH WKIH D WY R Q L&EIROWGSRUDYV
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/)$0& TH[DV QRQ SURILW *ORFDO JRYHUQPHQW FRUSRUDWER®DGNWREOEYRHE EW M KK & LGH Y\M B FOFRAH
PDQDJLQJ WEDWEBRMKHNFWWEMHFEW WR FKDQJH WKH SURMH FBWUSRH I8 HDRW B G QM RWLHILFRODQEHD W IDI) © HF@R ¢
D QHZ JDWH QFPIXBLWI LQIUDVWUXFWXUH V\VWHPV DQG HTXLSPHQW DLUFUDIW SDUNLQJ DSURQ
SDVVHQJHU ORDGLQJ EULGJHV DQG VXSSRUW V\VWHPV DQG RWKHU VXSSRUWLQJ LQIUDVWUXFWXUF
IRXUWK TXDUWHU DQG QHZ JDWHV DQG QHZ FRQFHVVLRQ DUHDV DUH H[SHFWHG WR RSHQ LQ \

'XULQJ IRXUWK TXDIOMEHWVXHMKH BLOOLRQ LQ WD[ H[HP S WoRIFGD L WAKWHHY BIRKHHH BV QREIVZ K LXK K D
ILQDQFH D VLIJQLILFDQW SRUWLRQ RI WKH RQJRLQJ FRVWV RI WKH /)03 DQG MW UG PW XUWYIN WEKE
H[SHQGLWXUHY DQG UHLPEXUVHPHQW ZHUH DXWKRUL]JHG SXUVXDQW WR D -XQH ,QGXFHPHQW
/)$0& S5HSD\PHQW R% REGIV/)D300 EH WKURXJK WKH 3)DFLOHWLHYUYHPHQ@QW R GHVHF B RPIS6C EH®RRZL WV
H[SHFWHG WR EH PDGH WKURXJK UHFXUULQJ JURXGG&E WFHRPAMMWGGHWYRDOQG RWWRRABKHHRHEYXHK ERQGWHR
VHFRQG TXDMUKWHIRPSDQ\ KDV JXDUDQWHHG SULQFLSDO SUHPLXP DQG LQWHUHVW RQ WKH L\SWRM\GH
ZLOO EH DSSUR[LPDWKIHO®RP SO CDRIUHQWO\ H[SHFWV WKDW QR IXUWKHU ERRQUQRMH¥WDQFHY ZLOO E

3ULRU WR WKH LVV %RORH RS MKHVEM3 &ERPSDQ\ HQWHUHG LQWR WZR VHSD $DWHHPHIBA Q S XOUNHMGE
&RPSDQ\ LV REOLJDWHG WR PDNH GHEW VHUYLFH SD\PHQWYV RQ W¢RQSWVLQBESODWLGIE BOQWHIDHAW [0
&LW\ Rl 'DOODV PD\ DSSO\ WR WKRIQGIS D \PHIVG RQ WEXW )QRW O 1R VWRE® OHRF &/BIVGY HRIMH SO D ¥ $QUB R G
D 35HYHQ%$HUHHPGIOW SXUVXDQW WR ZKLFK WKH &LW\ Rl 'DOODV ZLOO UHLPEXUVH WKH &RPSDQ\

$ PDMRULW\ Rl WKH PRQLHY WUDQVIHUUHG IURP WKH &LVY RHHPOQIWDWR WKIH BWPISDW R XRUGH UQ\
FUHDWHG LQ WKI$J8NHPHQW/HIHMZHHQ WKH &LWY KRH '©/HO D GAUMHD RHKHWE RWP HD Q\WHD U D J WDHPHRRH QRAV K i
WKH &RFSODYH RI $¥5SDE R UDNVI WM WKHK& LW FROLQGBD\RI VXFK PRQLHY WUDQVIHUUHG IURP WKH &LV
$JUHHPHQW LV H[SHFWHG WR RULJLQDWH IURP XVH DQG OHDVH DJUHHP H®MWN RUWKPR W KHIQ ODLQHF

7KH &RPSDOLMXLGLW\ FRXOG EH MPRS DVAKW HHG VE H @AM HAHKJBHROHE 1DV HE WAL PH I QS @AKPHH @ WPRSIDWKIH )DFLOLWL
WKH )DBUOHWPHQW DQG WKH WUDQVIHU RI PRQLHV EDFN WRUWK P HEQRWP SIDRE HRYRRIS OO \G RHR/ W@ R KV 5FHXYU-
7KH /)0BV QRW H[SHFWHG WR KDYH D VL VQEDLSADADND LPHS\DAEXW RIQVWRAH [ERPYF QDD SRVLWLRQ 6HH 1RWI
LQIRUPDWLRQ DQG DFFRXQWLQJ UHTXLUHPHQWY UHODWHG WR WKH /)03

&5,7,8&%%&&2817,1* 32/,& %6' (67,09 (6

7KH &RPSRQREQOVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV KDKHH ERABDAUB EOLFPQ@WOBFRRQWDLQBFSRD
WKH &RQVROLGDWHG JKGDSUFH S DUODMILR BPRIQW@D QFLDO VWD MIHXFLHIGIW VWIKQP ZFBREDER D WHWR W B N B$E V V)
WKDWFW WKH DPRXQWY UHSRUWHG LQ WKH &RQVROLGDWHH )& R PRIHMOL B VY WV DHGWI/VY @ B SIMFLAFRP\S |
H[SHULHQFH DQG FKDQJHV LQ WKH BXWOQHY W H\@XYQN R GPRBHVQANL IR-EREHYW D G HU G LI
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FRQGLWLRQV VRPHELIPMVFBPDWHFRX@WLQJ SROLFLHY DQG HVWLPDWHY DUH GHILQHG DWWK@D E FW R
FRQGLWLRQ DQG UHVXOWV DR VIW VIXHE VUMK M ERRINEPFRIWVU LWLFDO DFFRXQWLQJ SROLFLHV DQG

5HYHQXARUQLWLRQ

7LENHWV VROG IRU 3DVVHQJHU D& UUWW B IOH O BN M@ LAV VGG H Q KM$H UNMKBEIERD BLPHG/D WG UHG XFHG
SURYLGHG L H ZKHQ WHKHK ME IKMW BMOONKMM SODFBULO\ UHSUHVHQWY WLFNHWY VROG IRU IXWXUH WL
SDVW WUDKHCECOBIQUWM/ BQOLDEKORMNVLQFOXGHY D SRV VOLME IROLWKHD $RREDMWHG ZLWK LWV [ UHTXHQW
EDVHG RQ VHDVRQDO WUDYHO D W RWVAIUYQALW \I DV M RFAL® NMUBHEVE YWY WK H & B R RD Q DIP V

JRU DLU WUDYHO RQ 6RXWKZHVW WKH DPRXQW RI WLFENHWV WKDW ZLOO H[SLUH XQXVHG DUH H
(VWLPDWLQJ WKH DPRXQW RI WLFNHWYV WKDW ZLOO H[SLUH XQXVHG EH UHAHKXQREHVGR LRIW M A KRB &AL
QRQUHIXQGDEOH ZKLFK LV WKH SYEPPWGE IVRIX WRH 6 R X QODBF® YRILRNDHWY.DIJH = WLFNHWYV ZKHWKHU Ul
IORZQ RQ WKH WUDYHO GDWH FDQ EH UHXVHG IRU DQRWKHU IOLJKW XS WR7BLWIROWURP DOKWHR @3S 8
&XVWRPHU IXQGY WKDW PD\ EH OHIW RYHU IURP H[FKDQJLQJ D OHVV H[SHQY¥ V¥ &/Q FISNHMW HR W DJ 8 URH
WLFNHWYV H[SLUH XQXVHG )XOO\ UHIXQGDEOH WLFNHWV DUH UDUHO\ IRUIHLWHG (VWLPDWHV RI W
RWKHU DLUOLQHY KDYH FRQVLVWHQWO\ DSSOLHG WKLV DFFRXQWLQJ PHWKRG WR HVWLPDWH UHYH!
FKDQJH LQ WKHHRAFPDWH RI WKH DPRXQW RI WLFNHWV WKDW ZLOO H[SLUH XQXVHG ZRXOG KDYH U
IRU

(YHQWYV DQG FLUFXPVWDQFHV RXWVLGH RI KLVWRULFDO IDUH VDOH DFWLYLW\ RU KLVWRUHRERQ.
VLIQLILFDQWO\ TKRP&RPWDPDWHDOXDWHY LWV HVWLPDWHYV ZLWKLQ D QDUURZ UDQJH RI DFFHSWDE(
DPRXQW RXWVLGH RI WKLV UDQJH HVWLPDWHYV DXLE BMBVIRIE B WILQRIQNV\ DRHE UHR I3HDAMG @ HI BUGBYXNAERRD
WKDW IFMFWDHVWLPDWHG UHIXQGY DQG H[FKDQJHV LQFOXGH VEWWFRBIWQRW FERIOWE B HWHBGVHR §ARFCEIIH
IXQGV SROLFLHV WKH PL[ Rl UHIXQGDEOH DQG QR QGHWK®GIDFESITH WD B H W K$HU R PR QR RIGD B R 1D LRSI Y
HVWLPDWLRQ WHFKQLTXHY KDYH EHHQ FRQVLIW E QWO DRSS $IVMHG DUNRPY \ HOCFW WIRO\ WHUX G & Z H YD Q J H
DPRXQWYV

7KH &RPSDQ\ EHOLHYHV LW L VI XKQQ W HOX WKW HWD WRHW LOW RV KB IUHIXQGYV H[FKDQJHV DQG IRUIH
DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO KLVWRULFDO H[SHULHQFH DQG RWKHU GDWI

$FFRXQWIORIQIROLYHG DVVHWYV

JOLIJKW HTXLSPHQW DQG UHODWHG DVVHWWROQJ K XYSHG KIHVF B WR U ) @/ IKMWMWHKHX EEPIBQW\SULPDULO
%RHLQJ DLUFUDIW LQHWMKHDR PSR EH U ZKLFK DUH7KHWKHD REDGILE R WARE LKDIS LW D DUGHDW
WKH &RFSIDGHWW DW 'HFHPEHU DUH RSHUDWHG XQGHU RSHUDWLQJ OHDVHV ,Q DFFRXQWLQJ |
OLYHV RI WKH DVVHWV WKH H[SHFWHG UHVLGXDO YDOXHV RI WKH DVVHWYVY DQG WKH SRWHQWLDO
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7KH IROORZLQJ WDEOH VKRZV DVEQWRI@QNGRYRGRD WKHWERPEBOSMNIDORQJ ZLWK LQIRUPDWLRQ DERXYV
JHQHUDOO\ SXUFKDVHG IURP WKH PDQXIDFWXUHU

(VWLPDWHG
8VHIXO /LIH (VWLPDWHG
5HVLGXDO YDOXH

$LUIUDPHYV DQG HQJLQHYV WR \HDUV
$LUFUDIW SDUWYV JOHHW OLIH
*URXQG SURSHUW\ DQG HTXLSPHQW WR \HDUV

,Q HYWLPDWLQJ WKH OLYHV DQG H[SHFWHG UHVLGXDO YDOXHV RI LWV DLUFUDIW WKH &RPSDQ)
DQG SURMHFWHG IXWXUH PDUNHW LQIRUPWURQD IMQ 8 WHFRPPHG VW LRM VLY R P BHRH LEDN H® R WIKE
ZHOO DV WKH7RHUFRMS QD KDYV PDGH D FRQYHUVLRQ RI FAFOHV LQWR \HDUV EDVHG RQ ERWK KLVWR
WKHVH HYWLPDWHY ZKLFK FDQ EH VLJQLILFDQW FRXOG EH FDXVHG E\ FKDQJHYV WR DLUFUDIW PDL(
WLPH JRYHUQPHQWDO UHJXODWLRQV RQ DJLQJ DLUFUDIW DQG FKDQJLTKHPORMNSIID S HYDH\K RW 8 W 2
DVVXPSWLRQV HDFK UHSRUWLQJ SHULRG DQG ZKHQ ZDU U D QWKH HD B GIM X WW PV IQMWH CHVHV D F B RMHQYWIHG
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH )RU H[DPSOH GXULQJ IRXUWK TXDUWHU DQG DJ
UHPDLQLQJ IOHHW RI RZQHG DQG DLUFUDIW %DVHG RQ FXUUHQW DQG H[SHFWHG IXWXUI
WKH &RPSDQ\ H[SHFWV WR XWLOL]H WKH IOHHW WKH &KRSDIQHHMWGKE HIE @MIXGIOW H\DLGS K Bl @ LYGIXAXOH Y DROl
FRVW EXW EDVHG RQ FXUUHQW HVWLPDWHVY QRZ KDV UHVEZRXWD G WA XA VQDIWLRSU RPVW BWVG IO \EWYR G
PDUNHW IRU WKHVH ROGHU DLUFUDIW DV PRQW EXFHING W PRG0N L DRUD WK B UIHIFWHQNEHILQ WKH QXP
KDV LQFUHDVHG WKH VXSSO\ R$\VRWEHY DHGRKEWIMR @ Q QVKH WIBXKNDMHWYDOXH LV FRQVLGHUHG D FKDQJ*F
WKH &RPSDI@FWDRYHO\ DFFHOHUDWHG WKH UHFRUGLQJ RI GHSUHFLDWLRQ H[SHQVH 7RKYH&RWP B Q\HE B
EHOLHYH WKHVH FKDQJHV LQ HVWLPDWHY WRZDUGV WKH HQG RI WKH XVHIXO OLYHV IRU D JLYHQ IC
SULFHV DQG UHFHQW VLJQLILFDQW W UMDPRKAD FW LLRHIBVX EQVY. R Q YL@ H WWHP ®RWAHE® §DIOYDJH YDOXH UHVXC
GXULQJ WKH VHFRQ OB &® QV RI[ SWHKFHV\HH® WR LQFUHDVH H[SHQVH E\ DSSUR[LPDWHO\ PLOOLRQ 6|
LQIRUPDWLRQ

7KH &RPSDQ\ HYDOXDWHYV LWV ORQJ OLYHG DVVHWYV IRU LPSDLUPHQW )DFWRUV WKDW ZRXOG L
PDUNHW YDOXH RI WKH ORQJ OLYHG DVVHW VV ®SKVVLURDLO FRQW LMKICRYY HDIQEG VRISH OIRWQ LU QULR H G- WK/ HGM
DVVHW &RPSDQ\ KDV FRQWLQXHG WR RSHUDWH YLUWXDDQG BOQ® GRX AW R SIHUFW DQW KSHUHIIR-FRVEMDVOSH RISIRAVAL
DQ\ LPSDLUPHQW UHODWHG W L&R\P SIDIOM W ILQD DARGFW DOW H OHRHWRQLWRU LWV ORQJ OLYHG DVVHWYV I

7KH &RPSDQ\ EHOLHYHV LW L VI XQQ W HOX WKW HD WRHW HD®OKRVEHEG OLYHY H[SHFWHG UHVLGXDO
EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJJHVWHG E\ DFWXDO KLVWRULFD
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JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ XWLOL]JHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY SULPDULO\ WR PDQDJH LWV UL
DERXW ODUNHW 5LVN" IRU PRUH LQIRUPDWLRQ RQ WKHVH ULVN PDQDJHPHQW DFWLYLWLHYV DQG WH
IXHO KHGJLQJ SURJUDP DQG ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV

$00 GHULYDWLYHV DUH UHTXLUHG WR EH UHIOHFWHG DW $\WL'H MDREHUD QG U H WRKBIGEIREP B Q QN KZID
VHSDUDWH ILQDQFLDO GHULYDWLYH LQVWUXPHQWY UHODWHG WR LWV IXHO KHGJLQJ SURJUDP IRL
EDVHG RQ FKDQJHV LQ WKH XQGHUO\LQJ FRPPRGLW\ SULFHV DV RD Y NGHW QVISRIWE\ARDY \E Y WHRFUHPGVE L\ E
SHDNHG DW D KLJK RI BSSURJUPBW HIOQG KLW D ORZ SULFH RI DSSUR[LPDWHO\ SHU EDUWBHW EDWLL
ORZ RI SHU EDUUHO ODUNHW SULFH FKDQJHV FDQ EH GULYHQ E\ IDFWRUV VXFKSRWVXE5D0 DJBQ
8 6 GROPRSYROLWLFDO HYHQWY DQG JHQHUDO AR QLRFLEFE R Q GG AMLIRYDW DYFHR QQ \RMUHRH QWA PX/W L O L ]
FROODUV SXUFKDVHG FDOO RSWLRQV FDOKN SURPEED\ IRG VLOHRGY SSXUFHK DX BISRIJJ KR 8 B HIW\G HU LY D

7KH &RPSDQ\ HQWHUV LQWR ILQDQFLDO GHULYDWLY M KB \FWR X BRHHQW \P IZ U WHWAWK L6 Q FSND WMOYDLEIDMNGR
GHULYDWLYH LQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW H[FKDQJH WKH &RPSDQ\ HVWLPDWHYV
SUHVHQW YDOXH PHWKRGV RU VWDQGDUG RSWLRQ YDOXH PRGHOV ZLWK DVVXP SWVRQ W LDERX W KEHRPI
IRUZDUG PDUNHW IRU MHW IXHO WKH &RPSDQ\ PXVW HVWLPBWWA LW KB HXW RU VS Bl L K H % SRAQWILHOG \VFAKDE)
SULFHV )RUZDUG MHW IXHO SULFHV DUH HVWLPDWHG WKURXJK WKH REVHUYDWLRQ RI VLPLODU FRF¥
RQ YDULDWLRQV RI WKRVH OLNW XG@WRR G UMMLHN MRVMBHS&RPBDMRTEH SDLG IRU MHW IXHO DW WKH V

YDLU YDOXHV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG MHW IXHO SULFHV DUH
IXHO LV SXUFKDVHG DQG FRIWYRAEH VHWSHEMWRNEGW\RI WKH ILQDQFLDO GHULYDWLYH LQVWUXPHQW)
DQG SULFHV DUH NQRZQ DQG DUH UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPRQWNHWY VRKH ERPSRQL
KHGJH DFFRXQWLQJ IRU D FHUAFELDVWIS B R BRPBRGL WD VRO KO WL B D WR YEH HQ VIVDWXPH@AMHY LQ Z K
DFFRXQWLQJ LQ VSHFLILF JHRJUDSKLF ORFDWLRQV $WUW KFAKWILIPG W\ SHKW RIRPBBRR GIDV L PN UXNHHES DLAO
TXDUWHUO\ SHULRG ZLWK DOO FKDQJHV LQ YDOXH UHIOHFWHG DV D FRPSRIXHQ&RRERWK B UG JPR WY \C
DFFRXQWLQJ IRU DQ HOQWLUH FRRIP RE®MKRXX K L\@ ’WH SSLRRPASTHFWLYH DVVHVVPHQW KDV EHHQ XWLOL]HG
FDVHV VWLOO TXDOLI\ IRU KHGJH DFFRXQWLQJ LQ VSHFLILF ORFDWLRQV ZKHUH WKH &RPSDQ\ KHGAYV
GXH WR WKH IDFW WKDW IXWXUH SULFH FKDQJHV LQ WKHVH UHILQHG SURGXFWV PD\ QRW EH FRQVL
H[WHQGHG SHULRG RI WLPH HVSHFLDOO\ LI VXFK YRODWLOLW\ ZHUH WR ZRUVHQ FRXOG FDXVH WK
SURJUDP ZKLFK ZRXOG FUHDWH [XVWLKHUQFRD O WIHV/XOWN WKH &RPSDQ\Y

(VWLPDWLQJ WKH IDLU YDOXH RI WKHVH IXHO GHULYDWLYH LQVWUXPHQWY DQG IRUZDUG SULFH
GHWHUPLQH WKHLU D/RFWRK g VALY H QW HDRDPMH @WH FKDQJH LQ WKH HVWLIMHLDWHGRP MWKHDKKIHQR H DL QXW R
DVVRFLDWHG MHW IXHO WR EH SXUFKDVHG ERWKIRRWD YVFX@HKOOWLYH DQG D SHULRG WR SHULRG ED
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RI WKH IXHO KHBKHVFEPRXOBVXIOWKOW LQ WKH LPPHGVDRUH LWHRPWHG IWHISRHQYRQWIDQYXK VWKBD FKDQJH LQ W
GHULYDWLYH LQVWUXPHQW PD\ QRW H[SLUH VHWWOH XQWLO D IXWXUH SHULRG /LNHZLVH LI D GHL
GHULYDWLYH LQVWUXPHQW LV UHFRUGHG HYHU\ SHULRG WR 2WKHU JDLQV DQG ORVVHV QHW LQ V

,QHHFWLYHQHVV LV LOQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG LQ
UHILQHG SURGXFWV 'XH WR WKH YRODWLOLW\ LQ PDUNHWYV IRU FUXGH RLCHBW GYWQOINVW HD SK BEXE
KHGJH DFFRXQWLQJ ZKLFK FRXOG EH GHWHUPLQHG RQ D GHULYDWLYHEV ®BUY ILHDAX DYAH B DVEL K CRW KLL
LQFUHDVHG YRODW L\O LM DL MIXOY MMR P\ B ® EYWRUH K WE YHI Q BV DQG XQUHDOL]HG JDLQV DQG ORVVHV |
VHWWOLQJ LQ IXWXUH SHULRGY UHFRUGHG GXULQJ KILKWWRIUILDFD/OR § N ULLGRFSO/X GBIV \E K HIQY SQHE MR DY WHIR
GHULYDWLYH SRVLWLRQV WKH &RPSDQ\ KROBNW K GJ Q HILDBQW FIHIDFK MY BIQ 8 QVWKWH VB KR\SG XFDALHR B LRH QU
W\SHV RI SURGXFWV WKH &RPSDQ\ XVHV TRH BLWERDQWILRQ RW LRQORS KIHFEI ¥ PFBWX QUWWQJ IRU VSHFLI
XQOHDGHG JDVROLQH FDQ DOVR EH D UHVXOW RI WKHVH IDFWRUV 'HSHQGLQJ RQ WKH OH YHIOHGWH:
SRVLWLRQV IOXFWXDWH LQ DPRXQW IURP SHULRG WR SHULRG WKHUH FRXOG EH FRQWLQXHG YDULI
LQMIFWLYHQHVY DQG XQUHDOL]HG JDLQV RU ORK/MH Y W S B RRIIGHICO U § BHODURMLMD N @ ADCHEARRDAM B DMOL®R Q |
EH OHYHUDJHGYROXE HOD U

7KH &RPSDQ\ FRQWLQXDOO\ ORRNV IRU EHWWHU DQG PRUH DFFXUDWH PHWKRGRORJLHYKIHY HRUI
HVWLPDWHY DUH DQ LPSRUWDQW FR P BRRVWHQW XNVWG |RY WKIE EHRIBSEMBEPHQW RHWKRGRORJI\ XVHG E\ !
IRUZDUG MHW IXHO SULFHV LV SUHRBIQMW WESNW ® IRORWRR GLGHIH W BPDW BWIDWLVWLFDOO\ EHWWHU SU
JHRJUDSKLF ORFDWLRQV LQ ZKHFERPSD @RW & B Q\KGH\EXWWY IRU FHUWDLQ LWHPVY VXFK DV WUDQVSR
YHQGRUV LQ RUGHU WR HVWLPDWH WKH DFW XD 078UV FPHH WK RG RPOWR M H R Ul XH/QV DRIV E DD WiH SHEMMIG H B
FROQVLVWHQWO\ DSSOLEQGXUL@DG KDV QRW FKDQJHG IRU HLWIKHFW DWHGINVY GGIXR UPIHW KKV HQIHUH®

7KH &RPSDQ\ EHOLHYHV LW L VI XQQ W H-OX WKW HD WRHW MOKHOANDG&E UI YDOXH RI ILQDQFLDO GHULYDW
UHSRUWHG EDVHG RQ RWKHU UHDVRQDEOH DVVXPSWLRQV RU FRQGLWLRQV VXJIJHVWHG E\ DFWXDO

)DLU YDOXH PHDVXUHPHQWYV

7KH &RPSDQ\ XWLOL]J]HV XQREVHUYDEOH /HYHO LQSXWV LQ GWWHBREPEHQJ WKH IDMKHY B OOQH B
LQYHVWPHQWY YDOXHG DW PLOOLRQ D SRUWLRQ RI LWV IXHO GHULYDWLYH RSWLRQ FRQWUDFW

$00 Rl WKHV&RPBWDRY UDWH VHFXULW\ LQVWUXPHQWY DUH UHIOHFWHG DW HVWLPDWHG IDLU Y
ZKLFK WRRN SODFH HYHU\ GD\V IRU PRVW VHFEXULWLHY TXRWHG PDUNHW SULFEXHWRHHLY HDQEW\
PDUNHWY EHJLQQLQJ GXULQJ ILUVW TXDUWHU WKH DXFWLRQV IRU PRVW RI WKHVH LOQVWUXPHQ
VHEXULWLHY XWLOL]JLQJ D GLVFRXQWHG FDVK IORZ DQDO\VLVY RU RWKHKWH W\SH RI YDOXDWLRQ PRGH
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&RPSDOQDPRDO\WHVDPREQMLBWKYHU LWHPYV WKH FROODWHUDOL]DWLRQ XQGHUO\LQJ WKH VHFXUIDNVR®@Y
ZLWK WKH VHFEXULWLHY HVWLPDWHV RI WKH QH[W WLPH WKH VHFXULW\ LV H[SHFWHG WR KDYH D V:
2IHUHG 5DWH 3/,%25% QHWRRDQYWOHVMH DQG D FRXQWHUSDUW\ FUHGLW VSUHDG

,Q DVVRFLDWLRQ ZLWK WKLV HVWLPDWH RI IDLU YDOXH WKH &RPSDQ\ KDV UHFRHW\G WG QP 2/:E) IR
WKH TXDOLW\ DQG EDANDXFWLRX K RWRSMHAIULWLHY KHOG WKH IDFW WKDW WKH &RPSDQ\ KDV QR\
LW KDV EHHQ DEOH WR SHULRGLFDOQWHBOOLHYWW UWXP IFQ QY \F EQWN QXA WIRHDIPVARXHUN IRU WKH HVWLP
WHPSRWKMHYH FRQFOXVLRQV ZLOO DOVR FRQWLQXH WR EHKH BERBWER\GFXQOCHKWOOHROHB YIHY WKENW 1
GXH HQWLUHO\ WR OLTXLGLW\ LVVXHV EHFDXVH WKH XQGHUO\LQJ DVVHWYV IRU WKH PDMRULW\ RI V
VHFXULWLHY UHSUHVHQWHG OHVV WRWMD & ZB \SKH UFDHVQWHR X WKIHO & RSO @D PG LQYHVWPHQW EDODQFH
VXLFLHQW WLPH IRU WKH DXFWLRQ UPW M KH FAXIULW RH W WHR ILHWWUQ LVORI GXDXOF WRA RN GXULQJ ILUVW
DXFWLRQ UDWH VHFXULWLHVY 6LQFH WKDW WLPH WKH &RPSDQ\ KDV EHHQ DEOH WR UHGHHP PL(

7KH &RPSDQ\ GHWHUPLQHYV WKH IDLU YDOXH RI IXHO GHULYDWLYH RSWLRQ FRQWUDFWYV XWLOL]
PDUNHWYV FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNHWYV RU DU
LWV FRXQWHUSDUWLHYVY LW YHULILHY WKH UHDVRQDEOHQHVYV RI WKHVH TXRWHV YLD VLPLODWH XRV
&RPSDQ\ KDV FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHV LQ DOO SHULRGYV SUHVHQ'
FRQWUDFWYV LW KROGV 'XH WR WKH IDFW WKDW FHUWDLQ LQSXWV XVHG LQ GHWHUPLQLQJ HVWLPD
&RPSDQ\ KDV FDWHJRUL]JHG WKHVH RSWLRQ FRQWUDFWYV DV /HYHO

$V GLVFXVVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW VYH BP\W@L YH DIV HIM HIQD
ZLWE2&L, XQWLO WKH SHULRG LQ ZKLFK WKH H[SBEWHFIGD XMXUHQFBKK IDRZ Y P 8 XF\WF WDHIG IGOIWMGYH WQ
TXDOLI\ IRU KHGJH DFFRXQWLQJ DUH UHIOHFWHG LQ HDUQLQJV ZLWKLQ 2WKHU JDLQV ORVVHV QI
YDOXLQJ WKH GHULYDWLYH LQVWUXPHQWY LW KROGV DQG VXFK H[SHULHQFH LV FRQWLQXDOO\ HYI
WKH &RPSDQ\ EHOLHYHV LW LV XQOLNHO\ WKDW DQ\ GG HSEMDEHQM FRIQGD B BV QMW IRBXFOGD QD ML K B QVK(
&RPSDQMQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDV ELODWHUDO FUHGLW SUR
SURYLGH FDVK FROODWHUDO ZKHQ WKH IDLU YDOXH RI IXHO GHULYDWLYHV ZLWK D VLQJOH SDUW\
WKH &RFSEXWVWDQGLQJ IXHO GHULYDWLYH FRQWUDFWYW KWWK LVPHWRY RE HYLIX YWRKHVWDOLGDWLRQ W

JUHTXHQW IO\HU DFFRXQWLQJ

6RXWKZHBVYWM@EWLOL]H HVWLPDWHYV LQ WKH UHFRJQLWLRQ RI OLDEL QWKW VHYHNWALRPHLWW MAH S UALRA
OLDELOLW\ DVVRFLDWHG ZLWK IUHTXHQW IO\HU PHPEHU DFFRXQW EDODQFHY WKDW DUH H[SHFWHG
FHUWLILFDWHY WKDW KDYH EHHQ LVVXHG DUH RXWVWDQGLQJ DQG DUH H[SHFWHG WR EH UHGHHPI
WDNHQ SRLQWYV VROG WR &XVWRPHUV RU SRLOQWYV FUHGLWY HDUQHG WKURXJK EXVLQHVYV SDUWQH
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,Q ODUFK 6RXWKZHVW DX QAKH® $MWV5HZDUGYV IUHTXHQW IO\HU SURJUDP 8QGHU WKH FXUUHQW
XQGHU WKH SULRU SURJUDP PHPEHUV HDUORQH ® FRXGWWM BRI QOM\MI KW W/GIH 8 IXQ/G\H UORKE FXUUHQW SU
ZLWK KLIKHU IBUHASWRQMFWWHOHFW HDUQLQJ PRUH $RL@OD$ZWWD QDE R ZIIDW HDRAHD § VR/XBWWR FLDWH
DQG SRLQWYV IRU IOLJKWY DUH FDOFXODWHG E\ PXOWLS/QWNMILWHK HW E HH PRX @W R | GGLRIIKQWE\ WHKTHEK LD t
WKH IDUH DQG IDUH FODXQ@ O8ONH B B YWRZHMNMYY BURJUDP XQGHU WKH FXUUHQW SURJUDP L PHPEH!I
HYHU\ BO\HYHU\ IOLJKW ZLWK QR EODFNRXW GDWHV DQG LL SRLQWYV GR QRW H[SLUH VR ORQJ DV
DGGLWLRQ 6RXWKZHYWPBRFEHOQBH® B&DXVROGHUV DUH DEOH WR UHGHHP WKLY ISRLYXWAKIBY LYW R
KRWHO VWD\V UHQWDO FDUV JLIW FDUGV HYHQW WLFNHWV DQG PRUH ,Q DGGLWLRQ WR HDUQLQ
OHPEHUV DOVR KDYH WKH D&Y GIDMWWWHRI 8 RMBEKZWHHWBIRR.@ WWR WKH FXUUHQW SURJDPFRERXWKIZE D YFE NV
SURJUDP EXW LV DOORZLQJ PHPEHUV WR FRQWLQXH WR UHGHHP WKRVH EDGWQHHWPEHWLZDUG WNUK
DZDUGY DQG FUHGLWYV LVVXHG XQGHU WKH SUHYLRXV SURJUDP WKDW DUH H[SHFWHG WR EH UHGHH

$LWDQ RSHYDWHEWV ULBY IUHTXHQW IO\HU SURJUDP ZKLFK DOORZV &XVWRPHUV WKH RSSRUWXQID
IOLJEWSWHZDUGY FUHGLWY DUH HDUQHG WK URXWEREQO ZBK WL\W DS K D B3 DBANW SHY®H) G \VOMRKIDWY HG LW FD UMK +
3LUDBQ FDUGYVY"™ TXDOLI\LQJ FDU UHQWDOW | BRE DHH&W § DIMXNWFK DV HY QG R PRIODMX QFWLRQ ZLWK FHU
FLUFXPVWDQFHV &XVWRPHUV PD\ DOVR UHGHHP IUHTXHQW IO\HU DZDUGV IRU I[UHH WUDYHO RQ RW

%RWK 6RXWHKABIY® XOQICOL]H WKH LQFUHPHQWDO FRVW PHWKRG RI DFFRXQWLQJ IRU SRLQWV DQC
SURJUDOVDELOLW\ LV UHFRUGHG IRU WKH HVWLPDWHG LOQFUHPHQWDO FRAKM RILBBRYLWLQH FRWIG MG
QXPEHU RI SRLQWV DQG RU FUHGLWY H[SHFWHG WR EH UHGHHPHG E\ PHPEHUV UHJDUGIOH ¥ @ FRU HZKH
OLDELOLW\ LV SULPDULO\ FRPSRVHG RI GLUHFW 3DVVHQJHU FRVWV VXFK DV IXHO IRRG DQG RWWH
'"HFHPEHU 6REIMHPARDFRONR®LGDWHG LQF WLFFIOX\E DQJFRR/WKOW R B LOILMA L D LSU\HY H R & ¥ QLRI UDRP [
DVVRFLDWHG ZLWK LWV QHZ IUHTXHQW IO\HU SURJUDP ZDV DSSUR[LPDWHO\ PLOOLRQ

6RXWKZHBVYWM@BOVR VHOO IUHTXHQW IO\HU SRLQWYV DQG RU FUHGLWY DQG UHODWHG VHUKHFH
PDMRULW\ RI WKH SRLQWY DQG RU FUHGLWY VROG WR EXVaQHV ¥ USHGCIL WL RIDEG CHROBU 3K )ROQIGKY WWKHH 1@ R Y
SRLQWV DQG RU FUHGLWY DVVRFLDWHG ZLWK WKHVH DJUHHPHQWY DUH DFFRXQWHG IRU XQGHU WK
SHUFHQW RI WKH DPRXQW UHFHLYHG IURP IUHTXNQWR EU B Q GGHRGDE K WNMBR OVG FID\GR BTHID\Y W/G& \GLIRRK WERRI
LQFUHDVH LY ORXWRZHMWYH LQ UHFHQW \HDUV ZKLOH WKH DYHUDJH YDOXH UHFHLYHG |UMRMEBMNXMW@Q
DFFRXQWLQJ SXUSRVHV WKH &RPSDQ\ FXUUHQWO\ DVVLJQV QR YDOXH DVVRFXKBQWG QWHVUKSIWVRE BD BV X
PDUNHWLQJ VROLFLWDWLRQ SXOKRRRHVQ XWKH R RWEBD REDHEAKE kBDWHG Y DQG RWKHU WUDGHPDUNY  GH\
PDUNHWLQJ PDWHULDOV 3ULRU WR WKH DSSRUWLRQHG DPRXQW HVWLPDWHG WR EH DVVRFLDW
SHUFK@WVWLPDWHG DPRXQWY DVVRFLDWHG ZLWK I[UHH WUDYHO DUH GHIHUUHG DQG UHFRJQL]JH(
WR EXVLQHVV SDUWQHUV WKDW DUH H[SHFWHG WR H[SLUH XQXVHG WKH &RPSDQ\ UHFRJQL]JHV VSR
GHHPHG
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QRW WR EH DVVRFLDWHG ZLWK IXWXUH WUDYHO WKH &RPSDQ\ KDV GHWHUPLQHG WKDW WKH SHULF
VLIQHG ZLWK WKH SDUWERKBIOU\VERQLD P\RQ WKOWQRHUT XDUWHUO\ EDVLVY XSRQ VDOH DKM KBWMODW
WKHVH PDUNHWLQJ VHUYLFHV FRQVLVW RI WKW B FFHM\R ¥V DOQW WEH R—HUSRANIOR IRD WHKE® E RDVWTHK® IDW R ¥ Q
DVVRFLDWHG ZLWK IUHH WUDYHO LV UHFRJIQL$HEBDQ 2 W KSHHW FRHHQY W QRA HD P@ X\KWAV SHHUREIRIGY H B U Q H G- U)R®
DQG LV GHIHUUHG XQWLO WKH DVVRFLDWHG WUDYHO DZDUG LV IORZQ

8QGHU LWV FXUUHQW SURJUDP 6RXWKZHVW FRQWLQXHV WR HVWLFRWHHWKHNERDWHRQORHIBBEV}
SUHYLRXV SURJUDP DQG H[SHFWDWLRQV RI FXVWRPHU EHKBYQRH YWKH ® XW KH QW OSHMR RAD KPR/ HHY FHXANLLEP(
UHVXOW LQ VLIJQLILFDQW IXWXUH DGMXVWPHQWY EDVHG RQ DFWXDO H[SHULHQFH

*RRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV

$V D UHVXOW RV VDEH XRRAUMIART RQY 0D\ WKH &RPSDQ\ KDV UHIOHFWHG *RRGZLOO RQ LWV &RQVR(
DW 'HFHPEHU UHSUHVHQWLQJSWWBVHPFN YW R IDWIGHOIDDLEL YD WXHVWVRYHU LWV ERRN YDOXH RQ W
RWKHU LQWDQJLEOH DVVHWYV WRWDOLQJ DSSUR[LPDWHO\ PLOOLRQ DW 'HFHREHUG ODQGISULNDR
GRPHVWLF VORW FRQWUROOHG DLUSRUWY DQG FHUW D$IQUDINO RILE® HVRIR@\E D/QYY EG R IV YHGY D \D S B |
OLYHG DQG DUH EHLQJ DPRUWL]HG RYHU WKHLU HVWLPDWHG HFRQRPLF XVHIXO OLYHV *RRG ZPLFOUH L
I[UHTXHQWO\ LI HYHQWY RU FLUFXPVWDQFRKHLQRBRS D Q\HKW K DWH O QFMPH® 2 RHREWM P DWW [RVW WYV DQQXIL

7KH &RPSDQ\ DSSOLHV D IDLU YDOXH EDVHG PHWKRGRORJ\ LQ WHVWLQJ WKH FDUU\LQJ YDOXH
&RPSDQ\Y *RRGZLOO LPSDLUPHQW WHVW LQFOXGHG WKH IROORZLQJ L D ORQJ WHUP SURMHFWLR
FDSLWDO RI SHUFHQW DQG 7MH &R M Q) DEMID IRHY HV SHUHFHID WVVXPSWLRQV DUH FRQVLVWHQW ZL
FLUFXPVWDQFHV WKDW ZHUH SUHVHQW DW VDKV WR O HJ MAKMHOMAMWED © B WHP\R B & WY VP D G B P -AARKEHQERIEF DO

YXWXUH LPSDLUPHQW RI *RRGZLOO PD\ UHVXOW IURP FKDQJHV LQ DVVXPSWLR QVFRWWWULR DWW
UHVXOW LQ DQ LPSDLUPHQW KROGLQJ RWKHU DVVXPSWLRQV FRQVWDQW FRXOG LQFOXGH EXW DU
FROGLWLRQV LL KLJKHU SULFHV IRU MHW IXHO LLL ORZHU IDUHV RU SDVVHQJHU \LHOGV DV D U
H[SHQGLWXUH FRPPLWPHQWY DQG Y VLV@LSHED@W RELW DX SIVURE X OWR RV KER WRPISDWHU QDO DQG H[W
ZDUODERU DFWLRQV E\ (PSOR\HHV RU IXUWKHU LQGXVWU\ UHJXODWLRQ
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,ZWHP $ 4XDQWLWDWLYH DQG 4XE®XWDMWDLWYNH W VEARWRIV XU HV

7KH &RPSDQ\ KDV LQWHUHVW UDWH ULVN LQ LWV IORDWLQJ UDWH GHEW REOLJDWLRQV DQG LQ\
PDUNHW ULVN LQ WKH GHULYDWLYHV XVHG WR PDQDJH LWV IXHOSKHAJHFHBEHRUUDP D Q & RN\ KRS/
WRWDO RI DLUFUDIW XQGHU RSHUBWHGWDORG bDSLMNCDD QOHPEVHHWV RFRZH¥FHDIW WKDW KDYH OHDVH
LQWHUHVW UDWHYV WKH UHPDLQGHU RI WKH OHDVHVY DUH QRW FRQVLGHUHG PDUNHW VHQVLWLYH Il
&RPPLWPHQWY UHODWHG WR OHDVHYV DUH GLVFORVHGKIH&IRRABID Q \WERR WK H) B W QS/RUWCAKIDM HREU ) K D G FID
WUDGLQJ SXUSRVHV 6HH 1RWH WR WKH &RQVROLGDWHGE PRARXERWIOQEW R W H WHQRNG IR Q JL @ URRURID\K
&RPSDQANIQDQFLDO GHULYDWLYH LQVWUXPHQWYV

+HGJLQJ

7KH &RPSDQ\ SXUFKDVHV MHW IXHO DW SUHYDLOLQJ PDUNHW SULFHV EXW VHHNVKWRRPRDQH X
ILODQFLDO GHULYDWLYH LQVWUXPHQWY RQ ERWK D VKRUW WHUP DQG D ORQJ WHUP EDKMH \&RIP\&E DQI\
EHOLHYHV WKHUH LV VLIJQLILFDQW ULVN LQ QRW KH G JIKG &RIMS DY WHNSKH W R VW R ERROQ WX PRH U 8 5 K R KLHX

%DVHG RQ WKLY DQWLFLSDWHG XVDJH D FKDQJH LQ MHW IXH® SXHG H\Q & | RML OV M R AHD W SSHW

H[FOXGLQJ DQ\ LPSDFW DVVRFLDWHG ZLWK IXHO GHULYDWLYH LQVWUXPHQWY KHOG

$V Rl '"HFHPEHU WKH &RPSDQ\ KHOG D QHW SRVLWLRQ RI IXHO GHULYDWLYH LQVWUXPHOQ\
\HDU IURP WKURXJK 6HH 1RWH WR WKH &RQVROLGDMHGRESDQFPDO® L6Q\FDM B R HQRWV A R BUIKD
RQ LWV H[SHFWDWLRQ RI IXWXUH PDUNHW SULFHV DV ZHOO DV LWV SHUFHLYHG H[SRVXUH WR FIXH
JURVV IDLU YDOXH RI RXWVWDQGLQJ ILQDQFLDOVGHI Y R W YD UQ WY W USKUPLHFGAWLWL U N CDDAW HHG- MPFE MAK H & F
DGGLWLRQ QR FDVK FROODWHUDO GHSRVLWV ZHUH SURYLGHG E\ RU KHOG E\ WKH &RPSDQ\7TK® FRIQ
YDOXHV Rl WKH GHULYDWLYH LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWUXPHQW ZHUH GHYV
FRPPRGLW\ SULFHVY EDVHG RQ WKRVBQREFAHEHOWH) XCEHERQVWQ L @PUNBWY RU GHFUHDVH LQ XQGHU
'"HFHPEHU IRU DOO \HDUV IURP WKURXJK SULFHY ZRXOG FRUUHVSRQGLQJO\ FKDQJH W

PLOOLRQ )OXFWXDWLRQV LQ WKH UHODWHG FRPPRGLW\ GHULYDWLYH LQVWUXPHQW FDVK IORZ\
DV ZHOO DV UHODWFVMBVLQERPHGWWLRQ® WKLV GRHV QRW FRQVLGHU FKDQJHV LQ FDVK FROODWHUDO
OHVV WKDQ WKLV DPRXQW GHSHQGLQJ RQ WKH W\SH RI FIRIO/ODMMHUDVOL DIUW D R QPPN XY 15D D DiG XV \
DOO LQSXWV FRQVWDQW DW 'HFHPEHU OHYHOV H[FHSW XQGHUO\LQJ IXWXUHV SULFHV

7KH &RPSOFQMIGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWY LV UHSUHMW QWHRK
WLPHV WKHVH RXWVWDQGLQJ LQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLWVORNWEQGPEKKH HYHC
&RPSDQ\ KDG HLIJKW FRXQWHUSDUWLHYV LQ ZKLFK WKH GHR IPCDQVUIHHNUKGEQ & AHWH DWEKHHW&E B 7 8 B @\ WH
FRXQWHUSDUWLHY EDVHG RQ FUHGLW UDWLQJV OLPLWV LWV H[SRVXUH WR D VLQJOH FRXQWHUSDU
UHODWLYH PDUNHW SRVLWIERQ@ HYAMR HD RK PRUHWRHUBRHEWH FRXQWHUSDUWLHY ZHUH LQ D OLDELOLW
REOLJDWLRQV DQ\ RSHQ GHULYDWLYH FRQWUDFWYV ZLWK WKH FRXQWHUSDUW\ FRXOG ENWVMKEMPEM!L
WKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV



7DEGIR & ROMOW

FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ WHUPLQDWLRQ ULJKWV WULJJHUHG E\ FUHGLW UDWLQJ WKU
H[FHHGVY D VSHFLILHG WKUHVKROG » FRXGWNK B ZWKBPED QN O ¥ R X@WHLBDHHPHM QWY ZLWK FRXQWHUSD
SOHGJHG DLUFUDIW DUH UHTXLUHG WR EH SRVWHG ZKHQHYHU WKH QHW IDLU YDOXH RI GHULYDWLY
FRXQWHUSDUW\ LI WKH YDOXH RI GHURUY F'WVXH VW LY HD/QRWV NV BMGW\R VDIQHG 8RRPSDQPFUDIW FRXOG EH SR\
WKH &RPSBINW WR WKH FRXQWHUSDUW\ FUHGLW ULVN DQG FROODWHUDO WDEOH SURYLGHG LQ 1RW
SRVWHG DV FROODWHUDO DQG DSSOLFDEOH FROODWHUDO SRVWLQJ WKUHVKROG DPRXQWYV DV RI 'l

$W '"HFHPEHU QR FDVK GHSRVLWY OHWWHUV RI FUHGLW DQG RU DLUFUDIW FROODWHUD!
LOQVWUXPHQW SRUWIROLR 'XHWHRXWWKHQMH XM R4 HEKH QRIRP SDHHNPHQWYV ZLWK FRXQWHUS U UWKLAGHIW BQY
QRW KDYH VLIJQLILFDQW DGGLWLRQDO H[SR3MXDR W PSWXU H | FIDIVKNHRAD 6 D WHHHI/D IR U HABKHXUFHRPHP R 88 VL.
ZHUH WR GHFUHDVH E\ SHUFHQW IURP PDUNHW SULVHWYHY RHUHLKFBDRMEHWMH SRUWIROYLRQ WWWWH D& RIFFIJIX
FUHGLW UDWLQJ LW ZRXOG OLNHO\ SURYLGH DQ DGGLWLRQDO PLOOLRQ LQ FDVK KHHORPISDWY \RZ
WR DOVR EHQHILW IURP ORZHU PDUNHW SULFHV SDLG IRU IXHO XVHG LQ LWV RSHUDWLRQV

7KH &RPSDQ\ LV DOVR VXEMHFW WR WKH ULVN WKDW WKH IXHO GHULYDWLYHV $\8RUAMNRW RR K M
GHULYDWLYHV MKMIGHH:BRSWQRPLR DUH EDWNGI[RY WEW DR \8H LFHXBH RLO 7, .Q@,VIRPE BHWL
ZLGHQHG EH\RQG KLVWRULF QR UP¥WAKIHFXHKDVZ&HQ WHRDAKHBQUOW KXUERB SDIQRYH WLPH SHULRGV M
FRUUHODWHG ZLWK FKDQJHV LQ WRKHS&RPB CRY\ %UUDH/QIWRUKFGSHV RIIGOW ® PH@MW JIDWH VRPH RI WKLV ULV?
$OWKRXJK WKH &RPSDQ\ KDV VRPH IXHO GHULYDWLYHV EDVHG RQ WEKHFRQWIHQKH % WHR) WD X R/ XADKMH H
YDOXH RI WKWH RREBDQFRX0OG FRQW LKW LW R QGH 3 M IDLI® IR WQHURYLGH FRPSOHWH SURWHFWLRQ DJDL

7KH &RPSDQ\ DOVR KDV DJUHHPHQWYV ZLWK HDFK Rl LWV FRXQWHUSDUWLHY DVVRFLDWHG ZLWK
EDVHG RQ WKH IDLU YDOXH RI RXWVWDQGLQJ G\H DY MV HAR B § WE KNS BIRWMIGIHWY EHOO DV WKH RR®OL
SURYLGHG WR RQH FRXQWHUSDUW\ DVVRFLDWHG ZVWRKK WYW D QG W JUQMMA G HE LYDIWLY G N UELQY DNIEG R
FROQHFWLRQ ZLWK LQWHUH¥WUDIW B WHVBD CHRWHURICODQW® EQ FDVK FROODWHUDO KDG EHHQ SUR"
OLDELOLW\ GHULYDWLYH SRWHKK RK@ WK G\LOIW. 6 R/KQW M WSDDWH QHW GHULYDWLYH SRVLWLRQV ZL\
&RPSDQ\

'XH WR WKH VLJQLILFDWPXHHRI WHGEI BKRP SDRIUDP DQG WKH HPSKDVLV WKDW WKH &RPSDQ\ SODFH
&RPSDQ\ KDV FUHDWHG D VI\VWHP RI JRYHUQDQFH DQG PDQDJHPHQW RYHUVLJKW DQG KDV SXW LQ ¢
DFFRXQWDELOLW\ LV SUHVHQW DW WKH DSSURSULDWH OHYHOV )RU H[DPSOH WKH &RPSDQ\ KDV S
SROLF\ LL SURYLGH IRU SURSHU DXWKRUL]DWLRQ E\ WKH DSSURSULDWH OHYHOV RI PDQDJHPHQW
UHJDUGLQJ WKH H[HFXWLRQ RI DQG WKH DFFRXQWLQJ IRU GHULYDWLYH LQVWUXPHQWY DQG Y KD
KHGJLQJ DFRH ®RWEBWY\ EHOLHYHV WKH JRYHUQDQFH VWUXFWXUH WKDW LW KDV LQ SODFH LV DGHT
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JLQDQFLDO PDUNHW ULVN

7KH YDVW PDMRULWA WD QYXHEQRPBE\DVHWY DUH DIKHAWR WS GWIFIXWIHINM IORQYR PIDLHQAGVDLQ D FRQVHU
VWHDGLO\ DQG SURILWDEO\: KIQaGGH W KAHK Bl RPLISIBEQN KR Q@ LIWQRQ¥LDO OHYHUDJH LW VWULYHV WR PDLQ)
3% %% ~ UDWLQJ ZLWHVE6WOQQADWEDD3IRRUHGLW DNDWL HFHPEKWRRG\Y DOO RI ZKLFK D UHKHRSQR/MAEIHWHI]
&UHBIWMHHPHQWY GXH GR QRW JLYH ULVH WR VLJQLILFDQW IDLU YDOXH ULVN EXW GR JLYH ULVH
DGGLWLRQ DV GLVFORVHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH &RF
VZDS DJUHORMHRXVK WKHUH LV LQWHUHVW UDWH ULVN DVVRFLDWHG ZIBWWKHMRHQM YORDNVL Q JLYWDWRHP |
IDFW WKDW WKH &RPSDQ\ PD\ SUHSD\ WKLV GHEW XQGHU FHUWDLQ FRQGLWLRQV 6HH 1RWHV DQG
&RPSDQVKRUW WHUP DQG ORQJ WHUP GHEW

$V Rl '"HFHPEHU H[FOXGLQJ WKH QRWHY RU GHEHQWXUHV W KD} & XDV EHHOQE R Q YXQUWWHHFG |
LQFOXGHG LWV PLOOLRQ VHQLRU XQVHFXUHG QRWHV GXH LWV PLOOLRQ VHQLR
GXH (DFK RI WKHVH QRWHV KDG SUHYLRXVO\ BHHD FRQWKI\ZRBSWR \| VW L Q D W B & FAWK HE XIW HLGD W
UHODWHG WR WKHP 6HH 1RWH WR WKH &RQVROL GHKWHF WLR D WKLHD/G 6MONPH BB QW R QR Z DXUWKBIW U
SURVSHFWLYHO\ UHYHUWHG E DN DWIRHW K € WU RR UMK HQIDQ QI WE UOMWHE RQ WKHVH WUDQVDFWLRQV Z|
QRWHV DQG EDVHG RQ SURMHFWHG LQWHUHVW UDWHVY DW WKH GDWH Rl WHUPLQDWLRQ WKH &RPS
WHUPLQDWLRQ DVVRFLDWHG ZLWHK UNKHRPHWIRWHN ER0E VW QRNFEG GW M GIHF R U GKIE KRS IVE H EQIFOW. H
LQWHUHVW UDWHV DVVRFLDWHG ZLWK HDFK Rl WKHVH QRWHV DUH FRPSDUDE O W RRDYOIRIZD O WDE 8
FKDUDFWHULVWLFVVRIFWKEHG RASGQIPWH GHEW DV RI '"HFHPEHU

ULQFLSDO

DPRXQW (IITHFWLYH YLQDO
LQ PLOOLRQV IL[HG UDWH PDWXULW\ 8QGHUO\LQJ FROODYV
7HUP /BDQHHPHQW VSHFLILHG %RHLQJ |
7THUP /BDQHHPHQW VSHFLILHG %RHLQJ D
7HUP /BDQHHPHQW VSHFLILHG %RHLQJ |
7KH FDUU\LQJ YDOXN RO R\DHWL @R RIIDMNIGHEW WRWDOHG PLOOLRQ DQG WKLV GHEW KDG D ZH

SHUFHQW IRU WKH \HDU HQGHG 'HFHPBHIL[HG U D WH VGERIWW I/OD WK HOKRBPRMEDQI\YDWH GHEW U H SRIHRVRHIMRE
QRQFXUUHQW DVVHWY DW '"HFHPEHU

7KH &RPSDQ\ DOVR KDV VRPH ULVN DVVRFLDWHG ZLWK FKDQJLQJ LOQWHUHVW UDWHY GXH WR WE
LOYHVWPHQWY ZKLFK WRWDOHG ELOOLRQ DW 'HFHPEHU 6HH 1IRWHV DRIG & RWKDWK HF XEURL
DYDLODEOH FDVK LQ FHUWLILFDWHY RI GHSRVLW KLJKO\ UDW H G WRKBN XPLD UMNHHRX WL IQW MHNVX P8H § WI\R Y1HQ
RWKHU KLJKO\ UDWHG ILQDQFLDO LQVWUXPHQWY GHSHQG$®.DRHPROWHRN WRQERWQ RV FUGIE IRV HPWI
IXUWKHU LQYHVWPHQWY LQ DXFWLRQ UDWH VHFXULWLHV %HFDXVH RI WKH VKRUW WHUP QDW XUWH F
&RPSDQ\ KDV QRW XQGHUWDNHQ DQ\ DGGLWLRQDO DFWLRQV WR FRYHU LOQWHUHVW UDWH PDUNHW |
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$ K\SRWKHWLFDO SHUFHQW FKDQJH LQ PDUNHW LQWHUHVW IHIFWHR/QDW KRH | B E Y PYEYODLHHRS WWOKNRHS
LQVWUXPHQWW BHWKHRERQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU IX$WKBQJILDLRUPDWNLIRWY RQWHW
KRZHYKDYH D FRUUH¥®RRG HDURBILQJV DQG FDVK |0RXVIORD WEQDIWHGN BL &/HEWK i QRPEWBET FDVK H[F!
DSSOLFDEOH IORDWLQJ UDWH DLUFUDIW OHDVHY DQG VKRUW §KYRPLQ@YH\D\RBMWQ WY I FEBWF EDNAVR UG

ZHUH KHOG FRQVWDQW WKURXJKRXW D PRQWK SHULRG D K\SRWKHWLFDO  SHUVFQIQW HFKDQUE
IORZV 8WLOL]LQJ WKHVH DVVXPSWLR @B VIKQEDORMWLHE H]EQ X G\ S\RESDPSPFW RI FDVK FROODWHUD
VKRUW WHUP LQYHVWPHQWY DQG IORDWLQJ UDWH GHEW RXWVWDQGLQHBPW RHFWKHHERBSDQID @ QC
ZKLOH D GHFUHDVH LQ UDWHVHERXRG WEHKVIHEB HEHVQ FIR B D\ LVBIVEK| | ORZWF H@WHHIUQJH LQ PDUNHW UD\
&RPSDQMPUQLQJV RU FDVK IORZ D VW FSKIEIDA AG\ 2N WIKGM IGH! BRIGSDQWH GHEW

7KH &RPSDQ\ LV DOVR VXEMHFW WR D ILQDQFLDO FRPBQDQWXEQFHGENWGWE EQ HG\LW UHDAR OYL QUUE B
SURFHVVLQJ DJUHHPHQWY WKH SULFLQJ UHODWHG WRQISQV RRPBICR/ GWNZIQHXGQ GOLL ALRKQ Wi WSO YMQ JDR
PDLQWHQDQFH RI PLQLPXP FUHGLW UDWLQJV DQG RU MKHLERPEVUWERWYD QB EDNG GWR D FKOIQN H ¥ RLQW
PLQLPXP FRYHUDJH UDWLR RI DGMXVWHG SUH $WDR IL HFRIFPHE MR IL[HG RVEKOHL ARWSRQV ZDV G® IERPISOLD
QR DPRXQWV RXWVWDQGLQJ XQGHRZWKHWRYEDWLRQ V¥ FKGQWH DRLE MK\H &RPSDQ\ IDLOV WR PHHW W
IDFLOWMNUH FRXOG EH D UHGXFWLRQ LQ WKRUDD Q LIGQDFEULHOOLWAH RQ FADKVHK PEVGAHW WARK N H BIS LW K W\ B FIGO) 1L Y
FRXQWHUSDUW\ DJUHHPHQWY FRQWDLQ UDWLQJYV WULJJHUV LQ ZKLFK FDVK FROPWDIGLWD O PR XQS ZH
LQYHVWPHQW JUDGH E\ WZR Rl WKH WKUHH PDMRU UDWLQJ DJHQFLHV D Q&HHI MRKAHH & R FVFD O'K B H&RHQ M
BWDWHPHQWYV IRU IXVWKHWFHPERUPDWLRQ QR FDVK FROODWHUDO GHSRVLWY ZHUH SURYLGHG BA RWH
UDWLQJ KDG EHHQ EHORZ LQYHVWPHQW JUDGH DV RI WKDW GDWH \WK® OLRRS DQ\DGRANWA RQOY¥ B EEWMKR
KHGJH FRXQWHUSDUWLHYV

7KH &RPSDQ\ FXUUHQWO\ KD g LDDWHRBNQWKDIL\S KRRFHVY FUHGLW FDUG WUDQVDFWLRQV DULVLQ
$PHULFDQ ([SUHVV 'LVFRYHU DQG ODVWHU&DUG 9,6 &UHGLW FDUG SURFHVVRUV KDYH ILQDQFLDO
IRUZDUGYV WKH FDVK UHODWHG WR WKH SXUFKDVH WR WKH &RPSDQ\ VRRQ DIWHU WKH SXUFKDVH LV
WKH &RPSDQ\ GRHV QRW XOWLPDWHO\ SURYLGH WKH DLU WUDYHO 8QGHU WKHVH SURFHVVLQJ DJUI
UHTXLUHG WR EH SRVWHG ZLWK WKH FRXQWHUSDUW\

$ PDMRULW\ Rl WKAD@RFPSDQDRVDFWLRQV DUH SURFH\MHE® FEN \& IS DR IF F\DV P 16 QBN HAKKD VBK B B OPGH © KVDHWF
IURP DGYDQFH WLFNHW VDOHVY FRXOG EH KHOG EDFN DQ&HEDH S WIRQIEY IVD\ERWHKK WY KEIH/SHPHELE 1 GIVRIEFY,
UHVHUYHV DUH UHTXLUHG WR E H UHW/GUDAE © DWKIHIG) LD /W WRPSDHRYILHG OHYHOV EHORZ LQYHVWPIS®E
GHEW UDWLQJ DQG D FRUUHVSRQWGILQIMSHIIER®MWDLMW\RI WKH &RPSDQ\T

$V RI '"HFHPEHU WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWKWXHOLRWHEG OWW\DW B B Q R/HHUWV VQ @/
ZRXOG KDYH D PDWHUN R@ DAKYHH BX HMLIDIH KXY BRRWEKMQ& ERHSOLG\WYHYVY WKDW LW ZLOO EH DEOH WR FRQWLQ
RU ZLOO EH DEOH WR HQWHU LQWR QHZ FUHGLW FDUG SURFHVVLQJ DJUHHPHQWY ZLWK RWKHU SUR
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,WHP JLQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

6287+:(67%,5/,1(6 &2

&2162/,"W (" %$/$1&( 6+((7
LQ PLOOLRQV H[FHSW VKDUH GDWD

"HFHPEHU

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

$FFRXQWYV DQG RWKHU UHFHLYDEOHYV
,QYHQWRULHV RI SDUWV DQG VXSSOLHV DW FRVW
'"HIHUUHG LQFRPH WD[HV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWV
7RWDO FXUUHQW DVVHWYV

3URSHUW\ DQG HTXLSPHQW DW FRVW

YOLJKW HTXLSPHQW

*URXQG SURSHUW\ DQG HTXLSPHQW

"HSRVLWV RQ IOLJKW HTXLSPHQW SXUFKDVH FRQWUDFWYV

/HVV DOORZDQFH IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*RRGZLOO
2WKHU DVVHWYV

/,$%,/,7,(B1' 6R&.+2/'(569(48,7<

&XUUHQW OLDELOLWLHYV

$FFRXQWV SD\DEOH

$FFUXHG OLDELOLWLHYV

$LU MIBOOLDELOLW\

&XUUHQW PDWXULWLHY RI ORQJ WHUP GHEW
7JRWDO FXUUHQW OLDELOLWLHV

/JRQJ WHUP GHEW OHVV FXUUHQW PDWXULWLHV
'"HIHUUHG LQFRPH WD[HV
'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
2WKHU QRQFXUUHQW OLDELOLWLHV
BWRFNKRIO®EHWV T
&RPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]HG
VKDUHV LVVXHG LQ DQG
&DSLWDO LQ H[FHVV RI SDU YDOXH
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
JUHDVXU\ VWRFN DW FRVW DQG UHVSHFKOLYHD L Q DQG
7JRWDO VWRENXKR®GHUV

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'$% (' 6B7(0(17 2),1&20(

LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

23(5%7,1* 5(9(18(6
3DVVHQJHU
JUHLJIKW
2WKHU

7TRWDO RSHUDWLQJ UHYHQXHV

23(5%7,1* (;3(16(6
6DODULHV ZDJHV DQG EHQHILWV
YXHO DQG RLO
ODLQWHQDQFH PDWHULDOV DQG UHSDLUV
$LUFUDIW UHQWDOV
/DQGLQJ IHHV DQG RWKHU UHQWDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FTXLVLWLRQ DQG LQWHJUDWLRQ
2WKHU RSHUDWLQJ H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
23(5%7,1* ,1&20(
27+(5 (;3(16(6 ,1&20(
,QWHUHVW H[SHQVH
&DSLWDOL]HG LQWHUHVW
,QWHUHVW LQFRPH
2WKHU JDLQV ORVVHV QHW
7JRWDO RWKHU H[SHQVHV LQFRPH
,1&20( % ()25( ,1&206;(6
3529,6,21 )25 ,1&2TH;(6
1(7 ,1&20¢(
1(7 ,1&20( 3(5 6+$5( %$6,&
1(7 ,1&20( 3(5 6+$5( ',/87("
&DVK GLYLGHQGE SFHBIRPAQHVKDU

<($5 (1'(" '(&(0%(5

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'§ (' 6B7(0(17 2)&2035(+(16,9( ,1&20¢
LQ PLOOLRQV

<($5 (1'(" "(&(0% (5

1(7 ,1&20¢(

27+(5 &2035(+(16,9( ,1&20( 1R07$;
8QUHDOL]HG JDLQ RQ IXHO GHULYDWLYH LQVWUXPHQWY QHW RI

GHIHUUHG WD[HV RI DQG

8QUHDOL]HG ORVV RQ LOQWHUHVW UDWH GHULYDWLYH LQVWUXPHQWY QHW RI
GHIHUUHG WD[HV RI DQG

2WKHWHW RI GHIHUUHG WD[HV RI DQG

27+(5 &2035(+(16,9( ,1&20(
&2035(+(16,9( ,1&20(

6HH DFFRPSDQ\LQJ QRWHYV
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6287+:(67%,5/,1(6 &2

&2162/,'S (" 6B7(0(17 2)62&.+2/'(567(48,7<
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

<($5 (1'(_ '(&(0% (5 $1°
$FFXPXODWHG
&DSLWDO LQ RWKHU
&RPPRQ H[FHVV RI 5HWDLQHG FRPHKWHQVLYH 7LHDV XU\
6WRFN SDYDOXH HDUQLQJY LQFRPH ORVV_VWRFN 7TRWD C
%DODQFH DW 'HFHPEHU
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQW WR (PSOR\HH VWRFN
SODQV 2 2 2
1HW WD[ EHQHILW H[SHQVH RI RSWLRQV 2 H[HUFLVHG 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH 2 2 2
%DODQFH DW 'HFHPEHU
5HSXUFKDVH RI FRPPRQ VWRFN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFEN SXUVXDQW WR (PSOR\HH VWREN
SODQV 2 2
,VVXDQFH RI $LWFRDFN WR DFTXLUH 2 2 2
,VVXDQFH RI VWRFN IRU FRQYHUVLRQ RI :GHEW 2
1HW WD[ EHQHILW H[SHQVH RI RSWLRQV 2 H{HUFLVHG 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
&DVK GLYLGHQGYV SHU VKDUH 2 2 2 2
&RPSUHKHQVLYH LQFRPH 2 2 2
%DODQFH DW 'HFHPEHU
5HSXUFKDVH RI FRPPRQ VWRFEN 2 2 2 2
,VVXDQFH RI FRPPRQ DQG WUHDVXU\ VWRFN SXUVXDQW WR (PSOR\HH VWRFN
SoODQV
1HW WD[ EHQHILW H[SHQVH RI RSWLRQV H[HUFLVHG 2

2

6KDUH EDVHG FRPSHQVDWLRQ

&DVK GLYLGHQGYV SHU VKDUH

&RPSUHKHQVLYH LQFRPH
%DODQFH DW '"HFHPEHU

N NONN

2

NNN NN
NN NN

2
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6287+:(67%,5/,1(6 &2

&2162/,'§ (' 6B7(0(17 2) &$6+ )/2:6
LQ PLOOLRQV

<($5 (1'(" '(&(0%(5

&$6+ )/2:6 )520 23(5$1*$&7,9,7,(6
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
8QUHDOL]HG JDLQ ORVV RQ IXHO GHULYDWLYH LQVWUXPHQWYV
‘"HIHUUHG LQFRPH WD[HV
$PRUWL]DWLRQ RI GHIHUUHG JDLQV RQ VDOH DQG OHDVHEDFN RI DLUFUDIW
&KDQJHV LQ FHUWDLQ DVVHW VI HDENGVORIDE E DX MUHHG EBKMLOXOMMQ I WKH HI
$FFRXQWV DQG RWKHU UHFHLYDEOHV
2WKHU FXUUHQW DVVHWYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
$LU MIBOOLDELOLW\
&DVK FROODWHUDO UHFHLYHG IURP SURYLGHG WR GHULYDWLYH FRXQWHUSDUWLHV
2WKOHW
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,$87,9,7,(6
3D\PHQW VSR UNMFQ X GUHWDRY FDVK RQ KDQG
3D\PHQWYV IRU SXUFKDVH Rl SURSHUW\ DQG HTXLSPHQW QHW
3XUFKDVHV Rl VKRUW WHUP LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI VKRUW WHUP DQG RWKHU LQYHVWPHQWYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ),1$1&,$&7,9,7,(6
3URFHHGV IURP (PSOR\HH VWRFN SODQV
3URFHHGV IURP WHUPLQDWLRQ Rl LQWHUHVW UDWH GHULYDWLYH LQVWUXPHQW
3D\PHQWYV RI ORQJ WHUP GHEW DQG FDSLWDO OHDVH REOLJDWLRQV
3D\PHQWYVY RI FRQYHUWLEOH GHEW REOLJDWLRQV 2
3D\PHQW RI FUHGLW OLQH ERUURZLQJ REOLJDWLRQYV 2
3D\PHQWYV RI FDVK GLYLGHQGYV
5HSXUFKDVH RI FRPPRQ VWRFN
2WKBAHW
1HW FDVK XVHG LQ ILOQDQFLQJ DFWLYLWLHV

1(7 &+$1*( ,1 &$64' &$6+ (48$9(176
836451 &$6+ (48%9(176$7 % (*,11,1* 23(5,2"
&$6451' &$6+ (48%9(176%$7 (1' 2) 3(5,2"
&$6+ $<0(176 )25
,QWHUHVW QHW RI DPRXQW FDSLWDOL]HG
,QFRPH WD[HV
6833/(0(1%/ ',6&/2685( 21218&$6F5$16$&7,216
)DLU YDOXH RI HTXLW\ FRQ¥$LWMWYDWLRQ JLYHQ WR DFTXLUH 2
YDLU YDOXH Rl FRPPRQ VWRFN LVVXHG IRU FRQYHUVLRQ RI GHEW 2

6HH DFFRPSDQ\LQJ QRWHYV
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127(672 &2162/,"%(' ),1$1&,$/637(0(176
"(&(0% (5

6800$5 2)6,*1,),&$1¥&&2817,1* 32/,&,(6
%DVLV RI 3UHVHQWDWLRQ

BRXWIKRHMOALQHY &R WKH *&RP S D@ LURSHM WH R DAVRRXINKEHR 12 T WY WR 6 LOBLDMDM G HLQDQFLDO 6WDWHPF
&RPSDQ\ DQG LWV ZKROO\ RZQHG$NWBWL GRD G LIV V Z K/I&F K2 WRROSOGEA X LVLWLRQ GDWH" WKH &RPSDQ\
$LWDQ +ROGLQIJWD@FROEILDIV- WKH |RUFLHITQMIZIDOW FRPBEIIIAVK URXIKRXW WKHVH 1RWHV WKH
$LWDQ ZKLFK LV PHDQW WR EH LQFOXVLYH RI WKH |RO®LRIZD Q J+ R D GIIRQJ % HOUL®R G W \S WIXFEWY WERE DURTHOY F [
$LUZD\V DQG LL IRU SHULRGV R LDUNMBQD+R GG L\QKW D FET XN KIHVQRRE GOWEHIVW R QG LWV VXEV L GILDUILQ v
$LUZDWH DFFRPSDQ\LQJ &RQVROLGDWHG )LQDQFLDO 6WDWHPHG@GWWDQ VQREH WISH H HBWEWAL R LR SHI
HQWLW)\ EDODQFHY DQG WUDQVKH \8URGD (KDW HREHR QI HOLO EQD®/ W& DWHPHQWYV LQ FRQIRUPLW\ ZLWK
*$$3 UHTXLUHV PDQDJHPHQW WR PDNH IH¥EWLWR W H\P DXQEWVD/V Y X B R WWRIGYLEY KWDKH O L QEF\WWLDO Y MADKADEN
IURP WKHVH HVWLPDWHYV

&HUWDLQ SULRU SHULRG DPRXQWY KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW
WKH &RPSDQ\ KDV UHFODVVLILHG PLOOLRQ IURP 2WKHU UHYHQXHV WR 3DVVHQJHU UHYHQXH"
UHGHPSWLRQ RI WKRVH SRLQWYV IRU IOLJKWYV

BURFHHGV IURPXWWHRMD 6BIVRH 6HFXULWLHV RI PLOOLR G KWWY. WH H §$ W EDAHX/HNL )G R UFRRR) @ B R
6WDWHPHQW RI &DVK )ORZV IRU

&DVK DQG FDVK HTXLYDOHQWYV

&DVK LQ H[FHVV RI WKDW QHFHVVDU\ IRU RSHUDWLQJ UHTXLUHPHQWY LV LQYHVWHG LQ VKRUW
WKUHH PRQWKY RU OHVV ZKHQ SXUFKDVHG DUH FODVVLILHG DV FDVK DQG FDVK HTXLYDOHQWYV ZKlL
FRPPHUFLDO SDSHU LVVXHG E\ PDMRU FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWXWLRQV &DVK DQG

$V Rl '"HFHPEHU QR FDVK FROODWHUDO GHSRVLWY ZHUH HLWKHU KHOG E\ RU SURYLGHG
FROODWHUDO GHSRVLWV WRWDOLQJ PLOSLRQ 'WRHPWE KM UWMK\WM HLRPVSD @\D MDHG KSHWGR HL BRIXGQ FDHAKS PR QVQ. E
LWV IXHO KHGJH FRXQWHUSDUWLHY DQG FDVK FROODWHUDO GHSRVLWVY WRWDOLQJ PLOOLRQ WR
DQG LQWHUHVW UDWH GHULYDWLYH LOQVWUXPHQWY DUH QRW UHVWULFWHG LQ DQ\ ZD\ DQG HDUQ L
LVVXHG E\ WKH 8 6 *RYHUQPHQW 'HSHQGL\QIXRI@ DRI ILDAW HLHOMNWH URD WK i6 RRIPYSIDWQLY H LQVWUXPHQW
DO\ SRLQW LQ WLPH FDQ 6BKMFMWRYDMWH MLUQKIUWRBWAQQIRUPDWLRQ RQ WKHVH FROODWHUDO GHSRVLV

6KRUW WHUP DQG QRQFXUUHQW LQYHVWPHQWYV

6KRUW WHUP LQYHVWPHQWY FRQVLVW RI LQYHVWPHQWY ZLWK RULJLQDO PDWXUKWVHVDRIHISWIL
WHUP VHFXULWLHY LVVXHG E\ WKH 8 6 *RYHUQPHQW D®GWOFRIUW K HVFHD W® Y HR/IWGPHHS RV . WD L& NFHOHDG/ EL I G
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VHFXULWLHY DQG DUH VWDWHG DW IDLU YDOXH ZKLFK DSSUR[LPDWHV FRVW )RU DOO VKRUW WHUF
DV 3URFHHGV IURP VDOHV Rl VKRUW WHUP LQYHVWPHQWYVY IRU WKH VHFXULW\ UHOLQTXLVKHG DQG
6WDWHPHQW RI &DVK )ORZV 8QUHDOL]H® UB LUHF BEEXEFCO DEWH GQQ RW KRHIUWDHPSUBRMQVLYH LQFRPH O
&RQVROLGDWHG %DODQFH 6KHHW S5HDOL]HG QHW DD HQWHD@EF Y/RIGY HY FOQV A S H /W LIEQIEGRPHHY MQP M/E W \D
,QFRPH %RWK XQUHDOL]HG DQG UHDOL]HG JDLQV DQG RU ORVVHV DVVRFLDWHG ZLWK LQYHVWPHQ\

IRQFXUUHQW LQYHVWPHQWY FRQVLVW RI LQYHVWPHQYWNFHPEK P DW XU LWHKHNVR | SIWIHTDWHD TWRMRDD
UDWH VHEXULW\ LQVWUXPHQWY WKDW LW H[SHFWW Z2X0Q® QHRW LEH RIIHFOENMHFRHG GRQERUUHQ VS HID Y R WM
LQ WKH &RQVROLGDWHG %DODQFH 6KHHW

$FFRXQWYV DQG RWKHU UHFHLYDEOHV

$FFRXQWYV DQG RWKHU UHFHIKHEIHWY DUWHOF FRQWHGE VD R IFIRRVRX QWY GXH IURP FUHGLW FDUG FRI

DPRXQWY GXH IURP EXVLQHVYV SIDHUWKGQWY IIOQHWKFHURKRBBBYR\PDPQG DPRXQWY GXH IURP FRXQWHUSDUW

7KH DOORZDQFH IRU GRXEWIXO DFFRXQWY ZDVQEBPDWHRQLDGGCRLWLRRHMBHHISURYLVLRQ IRU GRXEQGX
ZHUH HDFK LPPDWHULDO

,QYHQWRULHV

,QYHQWRULHYV FRQVLVW SULPDULO\ RI DLUFUDIW IXHO |CSO® VR IHWXHYPHIOMHR |S B Q 8 FDQN ISHE \D
REVROHYRHQWEHWHPYV DUHHEHWRUDSBQFKDAK ARHLUMYHEGYYRURWREVROHVFHQFH ZDV L P FIVGH UL D OQ DDA
WKH &RFS®PORYLVLRQ IRU REVRUHREHQFHDID@GG ZUZWHWHRHDFK LPPDWHULDO

BURSHUW\ DQG HTXLSPHQW

BURSHUW\ DQG HTXLSPHQW LV VWDWHG DW FRVW 'HSUHFLDWLRQ LV SURYLGHG E\ WKH VWUDL
\HDUV IRU IOLJKW HTXLSPHQW DQG WR \HDUV IRU JURXQG SURSHUW\ DQG HTXLSPHQW RQFH WKtF
SHUFHQW DQG IRU JURXQG SURSHUW\ DQG HTXLSPHQW JHQHUDOO\ UDQJH IURP WR SHUFHQW
HTXDO WR WKH SUHVHQW YDOXH RI IXWXUH PLQLPXP O HDV®GFYHPHQWIOF R RS i @ FE)RADDWHK HE D @ MH R
OHDBWHRUWL]DWLRQ RI SURSHUW\ XQGHU FDSLWDO OHDVHV LV RQ D VWUDLJKW OLQH EDVLV RYHU Wk
LPSURYHPHQWY JHQHUDOO\ DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI W

7KH &RPSDQ\ HYDOXDWHYV LWV ORQJ OLYHG DVVHWYV XVHG LQ RSHUDWLRQV IRU LPSDLUPHQW Z
WKDW DVVHW DUH OHVV WKDQ WKH FDUU\LQJ DPRXQWV RI WKH DVVHW DQG PD\ QRW EH UHFRYHUDE
GHFUHDVHV LQ WKH PDUNHW YDOXH RI WKH ORQJ OLYHGSEVWIHAVD ¢ FPDQWGLLMYLLRIOF DOQONG FRKHQUIHWLL@ W R H
WKH ORQJ OLYHG DVVHW ,1 DQ DVVHW LV GHHPHG WR EH LPSDLUHG DQ LPSDLUPHQW ORVV LV UHFI
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$LUFUDIW DQG HQJLQH PDLQWHQDQFH

7KH FRVW Rl VFKHGXOHG LQVSHFWLRQV DQG UHSDLUV DQG URKG MQRH OFDD IQWNHH@IFFHH PFORAVIUL DR
LQFXUKMHGRPSDQ\ DOVR\ KDKH:ERZMU DJUHHPHQWY UHODWHG WR FHUWDLQ RI LWV DLUFUDIW HQJLQ!
&RPSDQ\ KDV G HMFMULPYLHOHGWVHID QVIHUV WKH ULVN DQG FUHDWHY DQ REOLJDWLRQ DNNMSRFQLDHY HG ZH WA
FRPPHQVXUDWH ZLWK HDFK KR &RORBRQ\RRR B 0! HQG LGV HQJLQH PDLQWHQDQFH FRQWUDFW |RDQIGN V
DOWKRXJK SD\PHQWYV PDGH XQGHU WKLV FRQWUDFW DUH PDGH RQ WKH EDVLV RI IOLJKW KRXUV Wtk
H[SHQVH RQ D WLPH DQG PDWHULDOV EDVLY KZK i B SIDE W RI L\@ K LI HFSOOL.QJ B TRAIDWR ¥GWK RIWTLSEDWE! 0 D L Q W
UHSDLUV H[SHQVH RI PLOOLRQ UHVXOWLQJ LQ DQ LQFUHDVH LQ QHW LQFRPH RI PLOOLRQ DQ
VLIQLILFDQWO\ HQKDQFH WKH RSHUDWLQJ SHUIRUPDQFH RU H[WHQG WKH XVHIXO OLYHV RI DLUFUD

*RRGZLOO DQG LQWDQJLEOH DVVHWYV

*RRGZLOO UHSUHVHQWY WKH H[FHVV RI WKH FEBRWDRHHWIWWR/QD\WW G DM B UQIHVEL R Y HRIQWKKIHI DET X
DPRUWL]HG EXW LW LV HYDOXDWHRU PR U A SID IHT K QW MWL 0 H DN @MWD/QRX FQ O F X PMUD B 8 X H @ 6 V FIBWH
XWLOL]JHG LQ WHVWLQJ WKH FDUU\LQJ YDOXH WR *RRGZLOO XWLOL]LQJ DVVXPSWLRQV LQFOXGLQJ

REVHUYDEOH HDUQLQJV PXOWLSOHVY RI SXEOLFO\ WUDGHG DLUOLQHYV ZHLJKWHG DYHUDJH FR
DUH QRW OLPLWH®G S\RD (P\D QFOU HRWR W RSHUDWLRQV UHFHQW RSHUDWERHWH VXFOMRU B DG 16 LPRFRKLGEY
WKH IDLU YD G¥HDKUHVUPOWKRI WKH DQQXDO LPSDLUPHQW WHVW SHUIRUPHG DV RI 2FWREHU QI
LPSDLUPHQW DQDO\VLV SHUIRUPHG WKH H[FHVV RI IDLU YDOXH RYHU FDUU\LQJ YDOXH ZDV HVWLPI

,QWDQJLEOH DVVHWY SULPDULO\ FRQVLVW RI DFTXLUHG /HOL\GZKR Q Q WHLUIKSIRW MRRIVEEEBVIBQ G LDLIL
FHUWDLQ GRPHVWLF VORW FRQWUROOHG DLUSRUSMUWMD® ® FHW DWQ R.Q WG L R@/H D VR B WXUWKARI Q
DVVAKMH/ IROORZLQJ WDEOH LV DW K@ WDQ\JRE OHK D \B\RPED @Y Rl 'HFHPEHU

*URVV C HLIKWHG
FDUU\LQJ DYHUDJH $FFXPXO
DPRXQW XVHIXO OLIH DPRUWL]
LQ PLOOLRQV LQ \HDUV LQ PLOC

&XVWRPHU UHODWLRQVKLSY PDUNHWLQJ DJUHHPHQWYV
7UDGHPDUNY WUDGH QDPHYV

'RPHVWLF VORWYV

,QWHUQDOO\ GHYHORSHG VRIWZDUH

1RQFRPSHWH DJUHHPHQWYV

*DWH OHDVHKROG ULJKWYV

7TRWDO

7KH DJJUHJDWH DPRUWL]DWLR@QDMSHQPPLHDORRQ DOP®G PLUWLROQWUHIGVEHFUMHIDMH DPRUWL]DWLF
\HDUV DQG WKHUHDIWHU LV DV IROORZV + PLOOLRQPLOOHLRQPLOOCLRQPLOOERQ PLOORRQWKH
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5HYHQXH UHFRJQLWLRQ

7LENHWYV VROG DUH $ QU \WIE0 OD EDMONFMQIHG DM YHQXH LV UHFRJQL]H$ Z WHERDDONL.DEQ ¥ 5 WU \§ D MALIRWQL
VROG IRU IXWXUH WUDYHO GDWHY DQG HVWLPDWHG UHIKKR ®\D DR GLM[\FR I QAKEHYNARRNG DER $ @/ VLIF R B3R \DRY
VROG EXW QRW IORZQ RQ WKH WUDYHO GDWH ZKHWKHU UHIXQGDEOH RU QRQUHIXQGDEOH FDQ EH
UHIXQGIDE®PMHOO SHUFHQWDJH RI WLENHW V7 KRHJ &SORBWIOD HWWERBWN V W E HUBIPREROWH B WLFNHWY WKDV
3DVVHQJHU UHYHQXH RQFH WKH VIFRKRIGHXWOWH G R O DHFW 66 WHRIRDS/DYYWWHEUY IRU DQFLOODU\N VHUYLFH
2WKHU UHYHQXH ZKHQ WKH VHUYLFH LV SURYLGHG ZKLFK LV W\SLFDOO\ WKH IOLJKW GDWH

7KH &RPSDQ\ LV DOVR UHTXLUHG WR FROOHFW FHUWDLQ WD[HV DQG IHHV IURP &XVWRPHUV RC
HQWLW\ RQ D SHUVRIGWP [HVVDRYG IHHV LQFOXGH 8 6 IHGHUDOHW UDQ & SIRIUWVS R W WR D W WKW H ILH \GHAELUDM \t
IURP &XVWRPHUV DW WKH WLPH WKH\ SXUFKDVH WKHLAK W KRNPHW @ \ EXW ROUGY PRWLDEEOXEH & SRQ3PR/
WKH OLDELOLW\ ZKHQ SD\PHQWV DUH UHPLWWHG WR WKH DSSOLFDEOH JRYHUQPHQWDO DJHQF\

JUHTXHQW IO\HU SURJUDPYV

7KH &RPSDQ\ UHFRUGV D OLDELOLW\ IRU WKH HVWLPDWHG LQFUHPHQWDO FRVW RI SURYLGLQJ
DUH H[SHFWHG WR EH UHGKH MHY® LRD WHEXUHFWHPNR®DO FRVW LQFOXGHV GLUHFW SDVVHQJHU FRYV
FROQWULEXWLRQ WR IL[HG RYHUKHDG FRVWV RU SURILW

BRXWKZ VYW@ B®OVR VHOO IUHTXHQW IO\HU SRLQWYV DQG RU FUHGLWY DQG UHODWHG VHUYLFI
UHFHLYHG IURP WKH VDOH Rl WKHVH SRLQWY DQG RU FUHGLWYV DUH DFFRXQWHG IRU XVLQJ WKH UH
UHODWH WR IUHH WUDYHO ZHUH FXUUHQWO\ HVWLPDWHG WR EMS L G SHZDHGWS R R MMKIIIFERE (W GHEB R
RI '"HFHPEHU 7KHVH DPRXQWV DUH GHIHUUHG DQG UHFRJQL]HG DV 3DVVHQJHU UHYHQXH ZKHQ WKH
Rl IXQGV UHFHLYHG DUH DSSRUWLRQHG WR IUHH WUDYHO WKH UHPDLQGHU RI WKH DPRXQW UHFHL
DFFHVV WR WK HUGRRSDQ@AJO\HU SURJUDP SRSXODWLRQ IRU PDUNHWLQJ VROLFLWDWLRIR SXQ §RVEWD
FDUGY DQG RWKHU WUDGHPDUNV GHVLJQV LPDJHV HWF RHWIGK B® FRLM LRQ XW K HPRERDUNNVLQ J
WKH &RPSDQ\ KDV GHWHUPLQHG LV WKH SHULRG LQ ZKLFK LW KDV IXOILOOHG L\KLEKOLV RWQLR @ KQ\
EDVLV XSRQ VDOH DV WKH UHODWHG PDUNHWLQJ VHUYLFHV DUH SHUIRUPHG RU SURYLGHG )RU D¢
VSRLODJH LQ DFFRUGDQFH ZBWK HFKIHP EJHHG H P S W L BRDEWINGHHR@N RQGGDWHG OLDELOLW\ DVVRFLDWHG .
IOLJKW FUHGLWYVY ZDV DSSYWKRM PRLWHIOO LW\ P VOLAUARIK GOH.® B0 § VY WOR W& W RECRLFGIDMHTE %DODQFH 6KHH\

,Q ODUFK BRXWKZHVW $SIDX QAR HB® $MGV5HZDUGY IUHTXHQW IO\HU SURJUDP 8QGHU WKH QHZ SUR
FUHGLWYVY IRU IOLJKW VHJPHQMWSUIMYRRX VS OR NHDER XWQIGHUWWEH QHZ SURJUDP L PHPEHUV DUH DEC
HYHU\ IOLJKW ZLWK QR EODFNRXW GDWHV DQG LL SRLQWY GR QRW H[SLUH VR ORQJ DV WKH 5DSlI
6RXWKZHVW FR BUDDGHE RIKWDFIMUG KROGHUV DUH DEOH WR UHGHHP SUKILQ ISR LYWAK IBY LW R Y ROV
VWD\V UHQWDO FDUV JLIW FDUGY HYHQW WLFNHWV DQG PRUH ,Q DGGLWLRQ WR HDUQLQ$VSERDQV
6RXWKZMMIDRPVLWLRQ WR WKH QHZ SURJUDP DERRWRAHEWOGIOF HORW FRQYHUW PHPEHUVY
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XQGHU WKH SUHYLRXV SURJUDP EXW LV DOORZLQJ PHPEHUV WR FRQWLQXH WR UHGHHPKWNKRWY B QB/D.(
PHWKRG XVHG E\ WKH &RPSDQ\ LQ PRYLQJ OHPEHUV WR WKH QHZ 8 URJIW DPDWH\RXQD R/IHIGWIVQHQIRY AL Y Bi U
ODXQFI@™WWKMRXIK WKH FXUUHQW SURJUDP LV VWLOO UHODWLYHO\ QHZ DQG WKH &RPSDQ\ GRHV HI[S
SURJUDP FRPSDUHG WR LWV SUHYLRXV SURJUDP WKH LPSDFW RI VXFK H[SHFWHG UHGXFWLRQ KDV

$GYHUWLVLQJ

$GYHUWLVLQJ AR WWR HYSHEWIHGIW UWEXUQHGQG SURPRWLRQV H[SHQVH IRU W®&E \HDDNMVHQ G HG
PLOOLRQ DQG PLOORRQLWHYBEBREHGHDY D FRPSRQHQW RI 2WKHU RSHUDWLQJ H[SHQVH LQ WKH

6KDUH EDVHG (PSOR\HH FRPSHQVDWLRQ

7KH &RPSDQ\ KDV VKDUH EDVHG FRPSHQVDWLRQ SODQV FRYHULQJ VHYHWD% RPIUIGNR | 7EKSIGERRARASL
DFFRXQWYV IRU VKDUH EDVHG FRPSHQVDWLRQ EDVHG RQ LWV JUDQW GDWH IDLU YDOXH 6HH 1RWH

JLQDQFLDO GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDQ\ DFFRXQWYV IRU ILQDQFLDO GHULYDWLYH LQVWUXPHQWYV DK\H IR B SOOI XHWDR Q G] B8 S
LOVWUXPHQWY LQFOXGLQJ FUXGH RLO XQOHDGHG JDVROLQH DQG KHDWLQJ RLO EDVKEWHUQY W
FRQVLVW SULPDULO\ RI SXUFKDVHG FDOO RSWLRQV FROODU VWUXFWXUHV FDOO VSUHDGV DQG IL
7KH &RPSDQ\ DOVR KDV LQWHUHVW UDWH VZDS DJUHHPHQWY WR FRQYHUW D SRUWLSRQ@RDLWDVL\[EL
DJUHHPHQWY WKDW FRQYHUW FHUWDKHY HO RQWH Q H VWD W B VGH KW GM R \D O UHH 6 SEDMRISULDWHO\ GHVLJQD

6LQFH WKH PDMRULW\I IRQ DAKH. B®R BSSDQAMDWLYH LQVWUXPHQWY DUH QRW WUDGHG RQ D PDUNHW
RI LOVWUXPHQW WKH YDOXHV DUH GHWHUPLQHG E\ WKH XVH RI SUHVHQW YDOXH PHWKRGV RU RSW
XQGHUO\LQYOPLRUNHWYH WKHUH LV QRW D UHOLDEOH IRUZDUG PDUNHW IRU MHW IXHO W K H F/RIPYSHD@}
KHGJLQJ LQVWY KWWY ERDRIJHY WR WKRVH SULFHV )RUZDUG MHW IXHO SULFHY DUH HVWLPDWHG
IRUZDUG SULFHV RI TKUINHHTRMPARIGRWLMWKHQ DGMXVWHG IRU FHUWDLQ LWHPV W KEHKODYXW B PDWISRU
YHQGRUV

YRU WIKIFWILYH SRUWLRQ Rl VHWWOHG IXHO KHGJHY WKH &RPSDQ\ UHFRUGV WKH DVVRFLDWHG
Rl ,QFRPH )RU DPRXQWNFUWHYHOHYYWDYJIGIHIHQHG RU FKDQJHV LQ IDLU YDOXH RI GHULYDWLYH LQV
DQ\ JDLQV RU ORVVHV DV D FRPSRQHQW RI 2WKHU JDLQV $PRXYWYV VQKDIW DY KV EB &R RYRIHFIHIWHG ¢
RI ILQDQFLDO GHULYDWLYH LQVWUXPHQWY L H SUHPLXP FRVWV RI RSWLRQ FRQWUDFWYV DUH FOLC
SHULRG LQ ZKLFK WKH LQV QX FIDYW NHRVEZW MY RUL BWSHG L WK SXUFKDVLQJ DQG VHOOLQJ GHULYDYV
6WDWHPHQW RI &DVK )ORZV ZLWKLQ &KDQJHV LQ FHUWDLQ DVVHWYV DQG OLDELOLWLHV 6HH 1RWH

7KH &RPSDQ\ FODVVLILHV LWV FDVK FROODWHUDO SURYLGHG WR RU KHOG IURP FRXQWHUSDUYV
GHULYDWLYH SRVLWLRQV ZLWK WKRVH FRXQWHUSDUWLHY 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ
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6RIWZDUH FDSLWDOL]DWLRQ

7KH &RPSDQ\ FDSLWDOL]JHV FHUWDLQ LQWHUQDO DQG H[WHUQDO FRVWY UHODWHG WR WKH DF’
RI SURMKHWRPSDQ\ DPRUWL]HVY WKHVH FRVWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH HVW
GXULQJ WKH SUHOLPLQDU\ SURMHFW RU WKH SRVW LPSOHPHQWDWLRQ RSHUDWLRQ VWDJHV RI WKH

,QFRPH WD[HV

7KH &RPSDQ\ DFFRXQWV IRU GHIHUUHG LQFRPH WD[HV XWLOL]JLQJ DQ DVVHW DQG OLDELOLMWFV
RI WHPSRUDHQEHN EHWZHHQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH WD[ EDWKN &R DSD/G\WH/ONQCH ©
IRUD YDOXDWLRQ DOORZDQFH WR UHGXFH GHIHUUHG WD[ DVVHWV WR HVWLPDWHG UHFRYHUDEOH |

7KH &RPSDBROLF\ IRU UHFRUGLQJ LQWHUHVW DQG SHQDOWLHY DVVRFLDWHG ZLWK XQFHUWDLQ
SHQDOWLHY DUH UHFRUGHG LQ 2WKHU JDLQV ORVVHV QHW DQG LOQOWHUHVW $DQLW KR &RHAHRLQ HE&D A
,QFRBARXQWY UHFRUGHG IRU SHQDOWLHY DQG LQWHUHVW UHODWHG WR XQFHUWDLQ WD[ SRVLWLR

&RQFHQWUDWLRQ ULVN

$SSUR[LPDWHO\ SHUFNQWOR! WKRHZRPSIDYDOHQW (PSOR\HHV DUH XJIDLURXQLQ B G TUEHEH R G SR HR
WKLV ULVN E\ PDLQWDLQLQJ SRVLWLYH UHODW BERQ VK VS$\) WIDWKYYIND AERSONRKHEFHAVDDID BV L \B THEPSEXO\RNGRE W
5HSUHVHQWDWLYHV DQG 5DPS 2SHGDWQRE VD BH KQOH R @UQHHPGI® WWHWKOW KDYH EHFRPH DPHQGD
UHSUHVHQW DSSUR[LPDWHO\V | %60 RMORW RITW KHDORIFED QRE O\R ) 1D HEWKWHE DEIEQ WY R QD \§RXWHKE M \6\S i F L C
7THFKQLFLDQV DUH VXEMHFW WR DJUHHPHQWY WKDW EHFRPH DPHQGDEOH ®XIXIOWMI WL P H KITKK UG @

7KH &RPSDQ\ DWWHPSWV WR PLQLPL]H LWV FRQFHQWUDWLRQ ULVN ZLWKLWHUW DE¥RPE QMAK D"
OLPLWLQJ DPRXBWNWOMW RRX@EWHUSDUWLHY WKH W\SH Rl LQYHVWPHQW DQG WKH DPRXQW LQYHVWH

7R PDQDJH ULVN DVVRFLDWHG ZLWK ILQDQFLDO GHULYDWLYH LQVWUXPHQWY KHOG WKH &RPSI
H[SRVXUH WR D VLQDQE FRRIQWRUS DKM\ PDUNHW SRVLWLRQ RI WKH SURJUDR KH &RPASD QHDOWR. XH \P
FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ WHUPLQDWLRQ ULJKWYV DQG RU ELODWHUDO FROODWHUDO ¢
FUHGLW UDWLQJV IDOO EHORZ FHUWDLQ OHYHOV &ROODWHUDO GHSRVLWV SURYLGHG WR RU KHOG
&RPSDQKHGJILQJ SURJUDP 6HH 1RWH IRU IXUWKHU LQIRUPDWLRQ

7KH &RPSDQ\ FXUUHQWO\ RSHUDWHY DQ DOO %YRHLQJ IOHHW WKH PDMRULW\ RI ZKLFK DUH YDI
DVVRFLDWHG DLUFUDIW SDUWYV IURP %YRHLQJ RU %RHLQJ ZHUH XQDEOH RU XQZLOOLQJ WR PDNH WI
RSHUDWLRQV ZRXOG EH PDWHULDOO\ DGYHUVHO\ LPSDFWHG ,Q DGGLWLRQ WKH &RPSDQ\ ZRXOG E
ZLWK WKH %RHLQJ RU %RHLQJ DLUFUDIW W\SH ZKHWKHY D&HHWHWKXEWFRIXER ZRJIWL BH JBRW LSTTKW-
&RPSDQ\ LV DOVR GHSHQGHQW RQ VROH VXSSOLHUV IRU DLUFUDIW HQJLQHV
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DQG FHUWDLQ RWKHU DLUFUDIW SDUWYV DQG ZRXOG WKHUHIRUH DOVR EH PDWHULDOO\ DGYHUVHO
HQJLQHV DQG RWKHU SDUWYV

7KH &RPSDQ\ KDV KLVWRULFDOO\ HQWHUHG LQWR DJUHHPHQWY ZLWK VRPH RI LWV FR EUDQG
FRQILGHQWLDO UHVWULFWLRQV RQ WKH &RPSDQ\ IURP HQWHULQJ LIKW R HF BUWDQQHPHWQMQIHR D 8 WIC
SDUWQHUVKLSY QRQH RI ZKLFK FXUWHQ@RE'S BN HEQ® IEHMRQ WEB\ ILQDQFLDO EHQHILWY JHQHUDWHG
WKH ULVNV LQYROYHG ZLWK VXFK DJUHHPHQWYV

$,575$1$&48,6,7,281" 5(/$7(' 0$77(56
$LWDQ +ROGLQJV ,QF

$V GLVFXVVHG LQ 1RWHWKH @ RODS D G\L WIEX WIHIBU ZDIM WY VFKHGXOHG DLUOLQH VHUYLFHV XVLQ
DLUFUDIW WKURXJKRXW WKH 8QLWHG 6WDWHY DQG WR VHOHFW LQWHUQDWLRQDO ORFDWLRQV

&RPSDOAMHHW EHMXIXEMQJ LQ6HH 1RWH IR U$BSUMKIHAD WHIBRURD YT BYIKWY RULJLQDW H RUWVEDRNPH QI
LOWODQWDBHIWRIQUZD\V DOVR VHUYHV D QXPEHU RI PDUNHWYV ZLWK QRQ VWRS VHUYLFH URMFR@BOQ
2UODQGR 7XHRERBHDQ\ EHOLHYH¥L\WHMH CBRNXUWLRQRQWIWR UHVSRQG EHWWHU WR WKH HFRQRPLF D¢
UHDVRQV L LW DOORHNV WKWHLEBRBDDUKMWBHRIWLQDWLRQV E\ H{IWHQGLQJ LWV QHWZRUN DQG GLYHU’
$WODQWD WKH EXVLHVW DLUS RIHW W QG R/KHHVS\QLLPVRHIGU 61\ DVWBHRK WY @ BHW WHSOBIY L RK \BQ\HE H® FHR WQVHQIR'W
1HZRUN /D*XDUGLD 5RRVILD SWRELOBRIURMODOQG LLL LW ISQOMRNUGBW DEGHUVOWRVAHBUPDUNHWY LQ V

(TXLW\ WUDQVDFWLRQ

(DFK VK®IUBDRY +ROGLQJV FRPPRQ VWRFN ZDV H[FKDQJHG IRU LQ FDVRKHQEBRP PR QKDWR KNRF
EDVHG RQ WKH DYHUNJHORIVWEH RFRFFFSFOMMWRFN SULFHSIRWL @ KH Z K WAKD BR @K 6 DV VU IHOMWILEMWUR Q ¥ROBE
FRPPRQ VWRFN DW DSSUR[LPDWHO\ SHU VKDUH RILWDEEAOBGRQIM MKAD R GLOHIWWRY 18 VIKIR OMNGKLR)X
DSSUR[LPDWHO\ PLOOLRQ VKDUHV RZKLRFKP BB SVWHR FIQ R H @& OIS KRR S PO W H®Q\P P R § HWUKEDIQHY GREMRIAR R B
KROGHUWMO +ROGLQJV HTXLW\ UHFHLYHG FDVK RI PLOOLRQS LIUNFQ X¥RIOWIL Q INLOWRRRY RS VFDR/EVI R
,QFOXEINDQ GHEW RXWVWDQGLQJ DW WKH DFTXLVLWLRQ GDWH LQFOXGLQJ FRQYHUWLEOH QRWHYV
WUDQVDFWLRQ YDOXH ZDV DSSUR[LPDWHO\ ELOOLRQ B6XEVHTXHQW WR W KWDF THORO/GE MQRQ QGROWHH
FROQYHUWHG RU FDOOHG E\ WKH &RPSDQ\ IRU DQ DJJUHJDW H/ FIRP®KRQRYMPORMNHDQ & HKHIQHBTXD ™D R BH
FRQWDLQ DQ\ FRQWLQJHQW FRQVLGHUDWLRQ DUUDQJHPHQWYV

(ISHQVHV UHGLWBG® WRTWKWLWLRQ

7KH &RPSDQ\ LV H[SHFWHG WR FRQWLQXH WR LQFXU VXEVW D Q W{LLOWNDIQQ BVAHTHULDA WR. @ @ QLY QD@L
DVVRFLDWHG ZLWK LQWHJUDWLQJ WKHORISW K B V&IRPGWD @I MIKH DVARK FIRG SDIQRWVD FHUWDLQ OHYHO RI
DIHFW WKH WRWDO DPRXQW RU WKH WLPLQJ Rl WKHVH H[SHQVHV D QIGFPTOQN RVIRWHMMAL RIBVAIP M M WKDX
WKH QHDU WHUP H[FHHG WKH



7DEGIR & ROMOW

ILQDQFLDO EHQHILWY WKDW WKH &RPSDQ\ H{ 5 X EW W WRQDEF & GHYRIX QR F RAKML Q X H W RJ H ¥ \DXI@W QLVQNV WHDT
WKH LOQWHJIUDWH R®RBYIREHVYFXUUHG FRQVROLGDWHG DFTXLVLWLRQ DQG LQWHJUDWGRQ URDDW HG.(
PLOOLRQ DQG PLOSURPDUH¥SHARQVYWW®LQJ RI FRQVXOWLQJ ILQDQFLDO DGYLVRU\ IHH\D LWHYIDUWD (
DQG IDFLOLW\ LQWHJUDWLRQ H[SHQVHV ,Q WKH &RQV R O% BN GWWRIWIHPE Q @WRH J, QFW B R Q WK SI & VFH

5HFRUGLQJ RI DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG

7KH WUDQVDFWLRQ KDV EHHQ DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLRQ PHWKRG RI DFFRXQW
DQG OLDELOLWLHYV DVVXPHG EH UHFRJQL]HG DKH WH HHW HDQ R VDDXHVYFDW Wi IWKH PEO X HVD &/M R Q WETHA
ILQDOL]JHG LQ WKH VHFRIQ GRDXIRALRUW WDEOH VXPPDUL]J]HVY WKH DVVHWY DFTXLUHG DQG OLDELOLWLF

LQ PLOOLRQV 0D\
$VVHWV
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
2ZWKHU FXUUHQW DVVHWYV
2SHUDWLQJ SURSHUW\ DQG HTXLSPHQW
*RRGZLOO
2WKHU LGHQWLILHG LQWDQJLEOHYV
'"HIHUUHG LQFRPH WD[HV
2WKHU QRQFXUUHQW DVVHWYV
/ILDELOLWLHYV
/IRQJ WHUP GHEW DQG FDSLWDO OHDVHV LQFOXGLQJ FXUUHQW SRUWLRQ
$LU MULBDOLDELOLW\
2WKHU OLDELOLWLHV DVVXPHG
1HW DVVHW® DFTXLU

B3UR IRUPD LPSDFW RI WKH DFTXLVLWLRQ

7KH XQDXGLWHG SUR IRUPD UHVXOIW ¥ W\ $AMBRQWMIBD 6 TEKHLO RW ILRFE MX/GIH WW HKKB G EHHQ KR @VURP IFRDWP
LQFOXGH WKH DPRUWL]DWLRQ DVVRFLDWHG ZLWK HVWLPDWHYV IRU WKH DFTXLUHG LQWDQJLEOH DV’
DQG HTXLSPHQW DQG ORQJ WHUP GHEW ,Q DGGLWLRQ WXH % URU RNKH DMWXOFSWAL REGRL FRYRRGHIIHD B IOBE
LOQVWUXPHQWY RU RWKHU H[SH$MWHRW G QD WM R G WKHGDE U RLNRIVWPIDRIL QDQFLDO LQIRUPDWLRQ EHOF
RSHUDWLRQV RU UHVXOWYV WKDW PLJKW KDYH EHHQ DFKLHYHG KDG WKH DFTXLVLWLRQ EHHQ FRQV>

<HDHQGHG
'"HFHPEHU

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD
7TRWDO RSHUDWLQJ UHYHQXHV

I1HW LQFRPH

IHW LQFRPH SHU VKDUH EDVLF

I1HW LQFRPH SHU VKDUH GLOXWHG
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$&&2817,1* &+$1*¢4"' 1(: $&&2817,1* 3521281&(0(176

'XULQJ ILUVW TXDUWHU WKH &RPSDQ\ FKDQJHG WKH HVWLPDWHG UHWLUHPHQW G\D \WHVH RV
SOD®LVY FKDQJH ZKLFK ZDV DFFRXQWHG IRU RQ D SURVSHFWLYH EDVLVY UHVXOWHG LQ DQ DFFHOH!
H[SHFWHG WR UHWLUH LQ SHULRGV EH\RQG EXW ZHUH VXEVHTXHQWO\ H[SHFWHG WR EH UHWLU
LQFUHDVH LQ GHSUHFLDWLRQ H[SHQVH RI DSSUR[LPDWHO\ PLOOLRQ H[FOXGLQJ WKH LPSDFW RI

GHFUHDVH LQ ERWK EDVLF DQG GLOXWHG QHW LQFRPH SHU VKDUH

'XULQJ WKLUG TXDUWHU WKH &RPSDQ\ FKDQJHG WKH HVWLPDWHG UHVL/&XDO-XDQXH \ZRVY E\
DJUHHPHQW HQWHUHG LQWR GXULQJ -XO\ SXUVXDQW WR ZKLRK WKIHHQERP SQ@R\ Z'HIDOWO HD D) B W ¥
WUDQVDFWLRQ ZLOO KDYH RQ KRZ WKH &RPSDQ\ PDQDJHV WKH XOWLPDWH UHWLUHPHQW RI LWV RZ
WUDQVDFWLRQ %DVHG RQ WKH H[SHFWHG UHWLUHPHQW GDWHV DQG FXUUHQW DQG H[SHFWHG IXW.
UHVLGXDO YDOXHV RI WKHVH DLUFUDIW IURP DSSUR[LPDWHO\ WHQ SHVRHQW RIHBXEW Q@ LKR VYW W E
FKDQJH LQ HVWLPDWH LW KDV EHHQ DFFRXQWHG IRU RQ D SURVSHFWLYH EDVLVY DQG WKXV WKH &
HDFK DIWKHUDR®DFW RI WKLV FKDQJH RQ WKH \HDU HQGHG 'HFHPEHU ZDV DQ LQFUHDVH LQ GH
SURILWVKDULQJ DQG LQFRPH WD[HV PLOOLRQ DIWHU WKH LPSDFW RI SURILWVKDULQJ DQG WD[H

2Q 'HFHPEHU WKH )LYDRRN@WLQJ 6WDQGBEERXQRLQG G\ I/QGIMGEV 8S G B'WWF G R6/8K U BRH DENRIGUIV ¥/
/JLDELOZMMH MM Z GLVFORVXUH UHTXLUHPHQWY PDQGDWH WKDW HQWLWLHY GLVFORVH ERWW 1QRWNKHD'
ILQDQFLDO SRVLWLRQ DV ZHOO DV LQVWUXPHQWY DQG WUDQVDFWLRQV VXEMHFW WR DQ DJUHHPH:!
UHFHLYHG DQG SRVWHG LQ FRQQHFWLRQ ZLWK PDVKI$®S Q WMARMLLY.H D RWHIHF'F Q & \X HDW V L P IQGED UQIVHILL]
RQ RU DIWHU -DIQXEBBB\ZL OO QRW KDYHFIV ROVWHKM RIMEDQA\FO SRVLWLRQ RU UHVXOWYV RI\RSHYVBWRRX
IRU ILQDQFLDO GHUIZKBVRIRFASDQV WO REMBWR D \RSWLWWIHUILP SHULRG HQGLQJ ODUFK
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&200,70(1761' &217,1*(1&,(6

7KH &RPSIFRQWUDFWXDO SXUFKDVH FRPPLWPHQWY SULPDULO\ RR/QFIL VHF HRR BPHFK H G X O H GV R HUSRJ
IROORZLQJ FRQWUDFWXDO SXUFKDVH FRPPLWPHQWY ZLWK %RHLQJ IRU DLUFUDIW GHOLYHULHV

7KH %RHLQJ &RPSDQ\ 7KH %RHLQJ &RPSDQ\
1* 0$;
JLUP JLUP JLUP
2UGHUV 2UGHUV 2SWLRQV 2UGHUV 2SWLRQV 7TRW
7KURXJK
7RWDO
7KH &RPSDQ\ KDV IOH[LELOLW\ WR VXEVWLWXWH V RU V LQ OLHX RI ILUP RUGHU\

7KH &RPSDQ\ KDV WKH ULJKW XQGHU FHMUWHFLY LR & RWRRQ@X/ DIFQVWONXG DQW$ % REILQBYDIW WR VXE
GHOLYHULHV

7KH &RPSOQOPQFLDO FRPPLWPHQWY DVVRFLDWHG ZLWK WKH ILUP RUGHUV LQ WKH DERYH DLU
ELOOLRQ LQ ELOOLRQ LQ DQG ELOOLRQ WKHUHDIWHU

"XULQJ WKH &LW\ Rl 'DOODV DSSURYHG WKH /RYH )LHOG ORGHUQL]DWLRQ 3URJUDP 3/)03"
FRQYHQLHQW DLU WUDYHO IDFLOLWLEYUBNPNRWQ W3 WR B L3R WIOHP &HWH GR SIBGRQ B 0 R@IEU K 1D NRLYRQ)
3/)$0& ~ TM[DV QRQ SURILW ORFDO JRYHUQPHQW FRUSRUDWERGDGNWREOEYRH®W EW M KHK & LG Y\M B FOFR
PDQDJLQJ WEDWEBRMKHNFWWEMHFW WR FKDQJH DW WKH FXUUHQW WLPS$LWERUSW R MBIG WQ HVWH B A EQVBIGV
JDWH IDFLOLWLHYV ZLWKLDQ FIDHES L QUDMWH UDFMALDWW X UH VA\VWHPV DQG HTXLSPHQW DLUFUDIW SDUNL!
KDQGOLQJ VIVWHPVY SDVVHQJHU ORDGLQJ EULGJHV DQG VXSSRUW VI\VWHPV DQG RWKHU VXSSRUWL
DUHDV RSHQHG GXULQJ IRXUWK TXDUWHU DQG QHZ JDWHV DQG QHZ FRQFHVVLRQV DUH H[SHF'
KDOI RI

,W LV FXUUHQWO\ H[SHFWHG WKDW BKRIMMR W IZXQ M® FEEXIQMVS 8 BHFORWKIRWQHW MHK H) R AVO LRRQDOODV KD\
YDULRXV VRXUFHV WKDW DUH H[SHBWRMH¥FR | XQE GRGINDIFRE QKR VBIKHAD BYQ B Q R WW B WE R QQ& N MXUDWI KQ
$YLDWLRQ )XQG WKH PDMRULW\ RI WKH IXQGVY XVHG DUH H[SHFWHG WR EH IURP WKH LVVXDQFH
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RI ERQG¥OR\ /'XULQJ IRXUWK TXDUWHU PLOOLRQ$R& VXB K BMVRKGHGY/RPHISIDK \L ¥ D X HIX EV WKW HRH G S U
ERQEY DGGLWLRQDO WUDQFKH RI VXFK ERQGYV WRWDOLQJ PLOOLRQ ZDV LVVXHG GXULQJ VHFRQ((
DV ZAKKW &RPSDQ\ FXUUHQWO\ H[SHFWV WKDW DV D UHVXOW RI WKH IXQGLQJ FRPPLWPHQW\W RURFRUW
LVVXDQFHVY DQG UHODWHG JXDUDQWHHY IURP WKHSURMWHDEW ZLOO EH UHTXLUHG WR FRPSOHWH WKH

7KH &RPSDQ\ KDV DJUHHG WR PDQDIWRWKIHFVWDMRG LDM RIUWKKMAOW3IKDVY HYDOXDWHG LWV RQJRLC
JXLGDQFH SURYLGHG IRU OHVVHHVKHQ&RPOSIHG\ K® \D WHHFWR UFRHG/ WQ BFALIORD FRQWLQXH WR UHFRUG DQ
RI WKH HQ0OBMHFW DV WKH FRQVWUXFWLRQFRPRBHKW IDFLOLWKHREBRPBWDWQ\ KDG LQFXUUHG FRQVWUXFWL
D FRPSRQHQW RI *URXQG SURSHUW\ DQG HTXLSPHQW DQG D FRUUHVSRQGLQJ QLDEVY &IRQ\VRY IDG DRVA
FRPSOHWLRQ BUWMHFEW3WKH &RPSDQ\ H[SHFWV WR EHJLQ GHSUHFLDWLQJ WKH DVVHWY RYHU WKHL
WKH &RFSDIQUSRUW UHQWDO SD\PHQWYV WR WKH &LW\ RI 'DOODV

&RQWLQJIHQFLHV

7KH &RPSDQ\ LV IURP WLPH WR WLPH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJVY DQG FODLPYV
WKH 7KeH &RPSDPQ\@DIJHPHQW GRHV QRW H[SHFW WKDW WKH RXWFRPH LQ DQ\ RI LWV FXUUHQWO\ RQ.
LQGLYLGXDOO\ RUCER XONHWL PHOARFWLRQ WEWHILRFESHERL\HO FRQGLWLRQ UHVXOWYV RI RSHUDWLRQV R

27+(%66(761" /,$%,/,7,(81' 27+(5 23(5B,1* (;3(16(6

'"HFHPEHU '"HFHPEHU
LQ PLOOLRQV
"HULYDWLYH FRQWUDFWYV
,QWDQJLEOH DVVHWYV
1RQ FXUUHQW LQYHVWPHQWYV
2WKHU
2WKHU DVVHWV

"HFHPEHU '"HFHPEHU

LQ PLOOLRQYV
6DYLQJV DQG 3URILW6KDULQJ SODQV
$LUFUDIW UHQWDOV
9DFDWLRQ SD\
+HDOWK
'"HULYDWLYH FRQWUDFWYV
:RUNHUV FRPSHQVDWLRQ
$FF U XDI[® V
2WKHU

$FFUXHG OLDELOLWLHYV
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"HFHPEHU '"HFHPEHU

LQ PLOOLRQV
3RVWUHWLUHPHQW REOLJDWLRQ
1RQ FXUUHQW OHDVH UHODWHG REOLJDWLRQV
$LUSRUW FRQVWUXFWLRQ REOLJDWLRQ
2WKHU GHIHUUHG FRPSHQVDWLRQ
2WKHU

2WKHU QRQ FXUUHQW OLDELOLWLHV

2WKHU 2SHUDWLQJ ([SHQVHV

2WKHU RSHUDWLQJ H[SHQVHV FRQVLVW RI GLVWULEXWLRQ FRVWY DGYHUWLVLQJ H[SHQVHV S
H[FHHG SHUFHQW RI 2SHUDWLQJ H[SHQVHYV

5(2/9,1* &5(',7)$&,/,7<

7KH &RPSDQ\ KDV DFFHVV WR DQ PLOOLRQ XQWHAMXIOHG U BIY\R K YOL QRVAFUEK B L ASFORRSSDMD B WY\ HQSAH
IDFLOLW\ FDQ EH FDOFXOIMWYHG V¥ @ BR\(EHW RO MMYBOBR BRQWDLQV D ILQDQFLDO FRYHQDQW UHTXLULQ.
REOLJDWLRQYV RV GiHFIH DEEU WBEGRPSDQ\ ZDV LQ FRPSOLDQFH ZLWK WKLV FRYHQDQW DQG WK
IDFLOLW\

121% 7(50 (%7

'"HFHPEHU "HFHPEHU
LQ PLOOLRQV
JUHQFK SUHEHRMHQWYV GXH 2
1RWHV GXH 2

1RWHV GXH
1IRWHV GXH
&RQYHUWLEOH 6HQLRU 1RWHV GXH
1RWHV GXH

JL[HG UDSLMFUDIW 1RWHV SD\DEOH WKURXJK 2

JUHQFK SUHEHRH QWY GXH 2

JL[HG UDSLMFUDIW 1RWHV SD\DEOH WKURXJK 2

7HUP /BDQHHPHQW GXH 2

7HUP /BDQHHPHQW GXH 2

7HUP /BDQHHPHQW GXH 2

YORDWLQJISUDRUDIW 1RWHVY SD\DEOH WKURXJK

3DVKURXJK &HUWLILFDWHYV GXH 2
"HEHQWXUHV GXH

&DSLWDO OHDVHV 1RWH

/HVV FXUUHQW PDWXULWLHV
/IHVV GHEW GLVFRXQW DQG LVVXDQFH FRVWYV
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$SLWDQ /RYUP7'HEW
$LWDQ +ROGLQJV SUHYLRXVO\ HQWHUHG LQWR DLUFUDIW SXUFKDVH ILQDQFLQJ IDFLOLWLHV >

$V RI '"HFHPEHU DIWHU SUHSD\LQJ RQH DLUFUDIW VHFXUHG WHUP ORDQ GXULQJ IRXUWK
IDFLOLWLHY (DFK QRWH LV VHFXUHG E\ D ILUVWHPRRWBNIEHHDY WEW HDUKVWDDW W R ORI & ® KN WIBOROHD B
/IRQGRQ ,QWHWUWHBQNDNH 3/,%25" RUIHFW2DW WHKH ERPPIHQFHPHQW RI HDFK VHPL D@® X0 O HFWH REHIH H
ZHLIJKWHG DYHUDJH LQWHUHVW UDWH LV SHUFHQW 3ULQFLSDO DQG LOQWHUHS$W KIQEGHRHPEKHK QR'
UHPDLQLQJ GHEW RXWVWDQGLQJ PD\ EH SUHSDLG ZLWKRXW SHQDOW\ XQGHU DOO DLUFUDIW ORDQ\
VXFK DLUFUDIW WKH ULJKW WR SUHSD\ ZLWKRXW SHQDOW\ FRPPHQFHV R Q@ KWKEG RWKHHW 6 DDMQULH H @B
GLVFXVVHG IXUWKHU LQ 1RWH D SRUWLRQHAWALKH M\ERR@YIHDRWWE QURUD WH H33H B WWKHD Y LEDH HQWHH U H
DQG ,Q -DQXDU\ DQ DGGLWLRQDO DLUFUDIW VHFXUHG WHUP ORDQ LQ WKH DPRXQW RI P

$V Rl '"HFHPEHU WKUHH %RHLQJ DLUFUDIW @HKHQRMQIFH 8 HEX®HHG E\I I H GUY BAWRHR LDHF\L
RI "HFHPEHU WKH ZHLIJKWHG DYHUDJH LQWHUHVW UDWH LV SHUFHQW IR HEWINLRIL QU IGH
PD\ EH SUHSDLG ZLMMKRRW ISWHE@DWWUH LQ \HDUV WR

$V RI '"HFHPEHU HLIKW %RHLQJ DLUFUDIW ZHUH SOHGJHG DV FROODWHUDO IRU WKH F
LOQWHUHVW SD\PHQWYVY RQ WKH ((7&9¥SU®D GKH MARY EARDN DQOVHWKWVRXDKY D IL[HG UDWH RI SHUFI

,Q 2FWREBUWDQ +ROGLQJV FRP BHOHVWH RALSRERQFRRIFRQYHUWLEOH VHQLRU QRWHYV GXH LQ
VHPL DQQXDDOYHDUYV RQ 0D\$VDD ®HRXBIWERIUWKH DFTXLVLWLRQ DQG VXEVWRKKHRR) GHYWEHEQBW BE |
LOQSMRUDQ FRQYHUVLRQ XQLWV RI SHU LQ SULQFLSDO DIMRXDW RHRMNEK QR WHI \K R BWHIE RC
VKDUHV Rl WKHFRRPBRDQMWRFN DW D FRQYHUVLRQ UDWH RI VKDUHV DQG 7KLYGERQVKWHRQ U
DGMXVWPHQW XQGHU FHUWDLQ FLUFXPVWDQFHV VXFK DV JUDQWLQJ RI VWRFN DQG FDVK GLYLGHQ
DQG RU D GLVWULEXWLRQ Rl FDSLWDO VWRFN B6XEVHTXHQW WR WKH DFTXLVLWLRQ KROGHUV RI

FRQYHUWLEOH VHQLRU QRWHV LQWR FDVK DQG VWD VK ¥ KR | WRH RRE S/MCR FKND B W \CKVAVLLU LRISSW L R B LK
&RPSDQ\ ZRXOG EH UHTXLUHG WR SD\ XSRQ FRQYHUVLRQ DV KKUUHG@R @DHUXNWLLENLH V HQLR K H) B RIGIV/|
&RPSDOQRBWLRQ SULRKHWRR ©BWXV LRV \W K H FRQYHUWLEOH VHQLRU QRWHV PD\ UHTXLUH WKH &RP
RFFXUUHQFH RI D IXQGDPHQWDO FKDQJH DV GHILQHG LQ WKH JRYHUQLQJ VXSSOHPHQWDO LQGHQW
LOWHUHVW

$V D UHVXOW RI WULJJHULQJ WKH IXQGDPHQWDO FKDQJH RI RZQHUVKLS SURYLVLRQ LQ WKH
RSWLRQ LV GHHPHG WR H[LVW ,Q DFFRUGDQFH ZLWK DSSOLFDEQHM\WFIFRXQVWHSDIUO\V D@ IH) GVBIHF IR R
GHULYDWLYHYDOXH FDOFXODWLRQ XWLOL]JLQJVRAREPRPQ POWBRNVWULAABGYDD/QSEHWKRHUBRRBSIRQ\WKH GH
HTXLW\ FRPERQHD@WH DOORFDWHG WR WKH FRQYHUVLRQ RSWIZREG RVWLPDOGIGRQUIHW EXD DWIMR A IGD W
HTXLW\ IHDWXUH ZDV PLOOLRQ DQG LV EHLQJ DPRUWL]H G/ KMR G IQOHANVEAMA\RWHE KSH Q K Bl URIYHW KWIDKAH ARH
FRQYHUWLEOH QRWHYV
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ZHUH FRQYHUWHG LV FRQW IQGHN G ARP W ISH & FKDPLG\FDOFXODWLRQV XQOHVV VXFK FRQYHUVLRQ ZR

2WKHU &RPSDIQURPREW

2Q -XO0\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV
RI WKH &RPSDQ\PLUKWDERPSDQ\ KDV ERUURZHG WKH IX00 PLOOLRQ DQG VHF XU O/RIDLQY/ FORDXQU 1
DQG LV UHSD\DEOH VHPL DQQXDOO\ LQ LQVW D Or&PHQ@RD/Q RE FOUL\) E QS\DHOU WKW WD & HD D[ HGQUXDW M R
DQQOXIXXQFK SD\PHQWYV EHIJDRIY &ROEDQ\ XVHG WKH SURFHHGYV IURP WKH WHUP ORDQ IRU JHQHUD!

2QsULO WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQ
RI WKH &RPSDQ\PLUKWD&RPSDQ\ ERUURZHG WKH IXOO PLOOLRQ DQG VHFXUHGE VOIRHD Q PDQV X UW K |
DQG LV EHLQJ UHSDLG YLD TXDUWHUGXUGVWDORIRHRDY EHDWIVQIFQ B/BIQ WWKD W VE MIKOH) /,%2 5DWH DV
SHUFHQW DQG LQWHUHXZRAL LK SD\PDHQ¥XNI XBWMNH BRQ\ 3XUVXDQW WR WKH WHUPV RI WKH WHUP ORDQ L
vZzDS DJUHHPHQW WR FRQYHUW WKH YDULDEOH UDWH R®&HNV&EKRIPWEQP XORDE WKRH S URHIBHGV ISRPFW Q M
SXUSRVHV LQFOXGLQJ WKH VHSDAREGQMQ RIFWHKE L&R PEHOLADIW\ LQ

2Q 0D\ WKH &RPSDQ\ HQWHUHG LQWR D WHUP ORDQ DJUHHPHQW SURYLGLQJ IRU ORDQV '
PRUWJDJHY RQ RV WKH &RPFSTUDIIW 2Q 0D\ WKH &RPSDQ\ ERUURZHG WKH IX00 PLOOLRQ
7KH ORDQV PDWXUH RQ 0D\ DQG DUH UHSD\DEOH TXDUWHUO\ $>Q X QW W DIOH PIR@W YV RHBU LIGFWE

DV GHILQHG LQ WKH WHUP ORDQ DJUHHPHQW SO 2XU YV XDHUNF MERAVW R B GV HQ W RH WYK H VWSHDAD BRHD @ XD
UDWH VZDS DJUHHPHQW WR FRQYHUW WKH YDULDEOH U D WHKHRERRKBIQW NV A G RKG WRW SURBHHGVSH
FRUSRUDWH SXUSRVHYV

2Q 2FWREHU JUDQWRU WUXVWYV HVWDEOLVRKGREK\ W KH ERPISFQWIHW KRGV LV VPILOWMERRKQ | B EE
PLOOLRQ 6HULHVVH STHUDMLHLWIWWW ZDV HVWD E O 'YK HVE UXRWWH/D X W HRGO B/\KWH FSIURHFBIW G\ FF D RVRH W K
QRWHVY LQ WKH VDPH DPRXQWYV ZKLFK ZHUH LVVXHG E\ WKH &RPSDQ\ RQ D IXO0O UHFRXUVH EDVLYV
FHUWLILFDWHVKRII WTKFIKSWHQAWWORWHY ZHUH LVVXHG IRU HDFK Rl %RHLQJ DLUFUDIW RZQHG E
RQ WKH HTXLSPHQW QRWHVY KHOG IRU W KZL W UMK HL ALOJW M SIDA PSHDQ BVESRIRAGRHHERY IDEEUKGDIDYIHE U X D U\
WKH HTXLSPHQW QRWHV KHOG IRU ERWK VHULHV RI FHUWLILFDWH V $XU M VGX H7 K H P& RIPG Q D X ®AL ©Q JHIC
WKH LVVXDQFH BRXIKH&ITDMYLILFDWHY IRU JHQHUDO FRUSRUDWH SXUSRVHV 3ULRU WR WKHLU LVVX
LOWHUHVW UDMMRRIK WKHWDVYEDSBYUHHPHQWY ZHUH DFFRXQWHG IRU DV FDVK IORZ KHGJHV DQG
LVVXDQFH RIKWRXJED&WD WHIHFWWYHY SRUWLRQ Rl WKH KHGJH LV EHLQJ DPRUWL]HG WR LQWHUHVW H
WKH DERYH WDEOH DV D U HTKH Wi RW LLYQ! Q/HK\HY GRH EWVK Bl DKOHDGUIFHW UD QVDFWLRQ ZDV LPPDWHULDO

'XULQJ '"HFHPEHU WKH &RPSDQ\ LVVXHG P L OTKLI-R Q RWMIQV. FEWH X Q@ \L IPFKHUUHHGY YRDWH V- G OSHH U F H (
WKH ILUVW SD\PHQW PD®&®H BRRP-XD\ XVHG WKH QHW SURFHHGV IURP WKH LVVXDQFH RI WKH QRWHV
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TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR D IL[HG WR IORDWLQJ LQWHUHVW UDWH VZD S MR IFRRQY
IXUWKHU LQIRUPDWLRQ RQ WKH LOQWHUHVW UDWH VZDS DJUHHPHQW

'XULQJ )HEUXDU\ WKH &RPSDQ\ LVVXHG PLO®HR@RWHYL E H DX V@ WXXWHHY \Q DWMHY G XSHUF H(
WKH ILUVW SD\PHQW PDGH RQ 6HSWHPEHU ,Q -DQXDU\ WKH &RPSDQ\ HQWHUHG LQWR DQ |

WKH LQWHUHVW UDWH VZDS ZDWHWHBMHODWRG RRUBD QRDRVPDWLRQ RQ WKH LQWHUHVW UDWH VZDS

,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR IRXU LGHQWLFDO \ H D U PIIOR@WRLQ IURP
EDQNLQJ SDYWWQRKIRINIKKL SWMKH LOQWHUHVW UDWHY RQ WKH ERUURZLQJV IORDWIH¥FKHRIRPISID QO HWWSLUPHDWA
LQFOXGHG LQ WKHIWBWQYIBD HFRRRWVP LW KHHEIG RYHU WKH \HDU WHUP Rl WKH ORDQV ZLOO EH DSSUI
VHPL DQQXDOO\ RQ -XQH DQG 'HFHPEHU IRU HDFK RI WKH ORDQV DQG WKH &RPSDQ\ PD\ WHUPL
7KH &RPSDQ\ SOHGJHG IRXU DLUFUDIW DV FROODWHUDO IRU WKH WUDQVDFWLRQV

,Q BHSWHPEHU WKH &RPSDQ\ LVVXHG P L O7QKIHR Q RWHID\L FEW! DX . 1 MXHULH-GY @ RDAH V' G Sl U F3-BQUW
DQG 2FWREHU &RQIFEEPSD@ONQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHR®KIDWQWRH B R WHWR
WHUPLQDWHG LGHBIQMDOUWA IRU PRUH LQIRUPDWLRQ RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW D

2Q 0DUFK WKH &RPSDQ\ LVVXHG PLOOLRQ VARHRURMWHWHERUHGA QW WBHINVGXBVWDUFKHUF
DQG 6HSWHPEHU 'XULQJ WKH &RPSDQ\ HQWHUHG LQWR DQ LQWHUHVW7¥BWH WHNYSDIG BNFREL
VZDS PDWXUHG DQG ZHUH UHGHHPHG RQ ODUFK XWLOL]LQJ DYDLODEOH FDVK RQ KDQG

,Q IRXUWK TXDUWHU WKH &RPSDQ\ HQWHUHG LQWR WZR LGHQWLFDO \HDU IORDWLQJ UD\
EDQNLQJ SDYOMPKRINKL SAMKH LOQWHUHVW RQ WKH ERUURZLQJV ZDV DW D IORDWLQJIHBW HR | WKKHH & R PIS\L
EHQHILWY  LQFOXGHG LQHWWHYW UDRRADRPLIFR\QWOWKRIYHU WKH \HDU WHUP Rl WKH ORDQV ZDV DSSU
SDLG VHPL DQQXDOO\ RQ -XQH DQG 'RKH PSERFS D QR KDHD B B HRG MIIGHWIZARD QIVU F U D7IKMH B M FLRYCDGRW € I DO
SDLG LQ IXO0 RQ WKH ILQDO SULQFLSDO SD\PHQW GDWH RI '"HFHPEHU XWLOL]LQJ DYDLODEOI

2Q J)HEUXDU\ WKH &RPSDQ\ LVVXHG PLOOLRQ RI VHQLRU XQVHFXUHG GHEHQWXU
6HSWHPEKHH GHEHQWXUHY PD\ EH UHGHHPHGL @ WKW RH BSWDQ Q VRU PHMKRIULRP SDQW IURP WLPH WR WLP
SULQFLSDO DPRXQW Rl WKH GHEHQWXUHVY SOXV DFFUXHG LQWHUHVW DW WKH GDWH RI UHGHPSWLR
WKHUHRQ GLVFRXQWHG WR WKH GDWH Rl UHGHPSWLRQ DW WKH FRPSDUDEOH WUHDVXU\ UDWH SOX
HOWHUHG LOQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW W/K H R Q WHHUMA WWAK IL\D WHIH\GZ D B VE B \G WEW P R D\
PRUH LQIRUPDWLRQ RQ WKH LQWHUHVW UDWH VZDS DJUHHPHQW DQG WHUPLQDWLRQ

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH VWDQGE\ OHWWHUV RI FUHGLW WROWXKSRERIKWNVKHHU @/HDW ¢
RI EDODQFH VKHHW LWHP WKH PDMRULW\ RI WKH REOLIJDWLRQV WR ZKLFK WKH\ UHODWH DUH UHIOI
PLOOLRQ DW '"HFHPEHU
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7KH QHW ERRN YDOXH RI WKH DVVHWV SOHFIHHOVERRORDWHIWD GURPDWK B \&RIPBAUD AW DQG HQ
DGGLWLRQ WKH &RPSDQ\ KDV SOHGJHG D WRWDO RI XS WR RI LWV %RHLQJ DLUFUDIW DW D
LOQVWUXPHQWY ZLWK FRXQWHUSDUWLHY WKDW H[FHHG FHUWDLQ WKUHVKROGY 6HH 1RWH IRU IXL

$V Rl '"HFHPEHU DJJUHJDWH DQQXDO SULQFLSDO PDWXULWLHY RI GHEW DQG FDSLWDO O
FDSLWDO OHDVHV DQG DPRUWL]DWLRQ RI SXUFKDVH DFFRXQWLQJ DGMXVWRHUMW YV  IFRLLD & KRIQI ILYQH \F
PLOOLRQ LQ PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ WKHUHDIWHU

1($6(6
7KH &RPSDQ\ KDG WZR DLUFUDIW FODVVLILHG DV FDSLWDO OHDVHV DW 'HFHPEHU $PRROSI
DSSOLFDEOH WR WKHVH DLUFUDIW WKDW DUH LQFOXGHG LQ SURSHUW\ DQG HTXLSPHQW ZHUH

LQ PLOOLRQYV
YOLJKW HTXLSPHQW
/IHVV DFFXPXODWHG DPRUWL]DWLRQ

7RWDO UHQWDO H[SHQVH IRU RSHUDWKERG OHRD K 8MU B RWRDWHLAIE UDIWVD QG RMDICH.IR Q PLOOLRC
UHVSHFAMKHYPIDMRULW\ RV WKHJBREBD@R$HUDWLRQV VSDFH DV ZHOO DV DLUFUDIW ZHUH XQGHU F
IRU WHUPLQDO RSHUDWLRQV $LHDFWHN W HU 8 @ @ADHO Y VD IQWEF DQ GBI G GLLAD J UL B HW KIIQ&R RW R 8 U GIDHAQHAED ©W D W H ¥
OHDVH SD\PHQWV XQGHU FDSLWDO OHDVHV DQG QRQFDQFHODEOH RSHUDWLQJ OHDVHV DQG UHQWD
'"HFHPEHU ZHUH

&DSLWDO 2SHUDWLQJ 2SHUDWLQJ
LQ PLOOLRQV OHDVHV OHDVHV 6XEOHDVHVY OHDVHV QHW

7TKHUHDIWHU
7TRWDO PLQLPXP OHDVH SD\PHQWYV

/HVV DPRXQW UHSUHVHQWLQJ LQWHUHVW
SBUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWYV
/HVV FXUUHQW SRUWLRQ

/IRQJ WHUP SRUWLRQ

,QFOXGHWLWSRUW UHQWDO SD\PHQWY 6HH 1RWH

7KH DLUFUDIW OHDVHYV JHQHUDOO\ FDQ EH UHQHZHG IRU RQH WR ILYH \HDUV DW UDWHYV EDVH(
DW RU QHDU WKH HQG RI WKH OHDVH WHUP DW IDLU PDUNHW GBRQXH GJHRWWDRIOW IOH. DPLWIHGDNVWR D VW
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2Q -XO0\ WKH &RPSDQ\ VLIQHG DQ DJUHHPHQW ZLWK '"HOWD $hQUAOYIRRHQQ & DSLWDOUFRIWDSV
'"HOWD ZLWK WKH ILUVW GHXUXMUAN H[SHRMVE G DMRHRRF XS I QR[LE WRMD\OWKIU HHR I9%OW KH S4HU WRQWIRQ R
DQG WZR DUH FXUUHQWO\ FODVVLILHG DV FDSLWDO OHDVHV

7KH % V ZRXOG DGG FRPSORSHUDWR FBRKXWKZ HWWIDV KLVWRULFDOO\ RSHUDWHG DQ DOO %RHL
DSSUR[LPDWHO\ WKUHH % V SHW®RPRQWK WRD'GIORD/ BHKHQ@ERRBIDO® WR PLQLPL]H WKH LPSDFW RI WK
H[SHFWHG WR EH UHSODFHG WKURXJK WKH FD/'SBM MWQVDRQ HRG WYX H WHVXOMP RQW. GWKH ¥ RR B8 DR SR U\
UHFHLSW RI QHZ GHOLYHULHV IURP %RHLQJ RU XVHG V WKDW FRXOG EH DFTXLUHG

7KH &RPSDQ\ ZLOO OHDVH DQG RU VXEOHDVH DOO RI WKH % V WR 'HOWD DW DJUHHG XSRQ
DLUFUDIW WR WKH 'HOWD OLYHU\ DQG SHUIRUP FHUWDLQ7RBILQWHIGEPG RN Pl R F\DA SWKLRUH VER QWKH G IH
LQFHQWLYH XQGHU DSSOLFBEOHXEDFRXNGWLOURKILBDOWFKH % V FXUUHQWO\ RQ RSHUDWLQJ OHD\
ZLWK WKH & RMPDQ\JLQJI OHDVH WHUPV IRU WK HXKIL BK ULFDXDIMW IWARP DSKSH R[LIPIG B O\ O/HLY WROH O MOR/ B S/
WKH HLJKW % V WKDW DUH RZQHG E\ WKH &RPSDQ\ DUH IRU D SHULRG RI VHYHQ \HDUV DIWHU ZKL
7KH &RPSDQ\ ZLOO DFFRXQW IRU WKH OHDVH DQG VXEOHDVH WUDQVDFWLRQV ZLWK 'HOWD DAKRSHU
VXEOHDVH RI WKHVH WZR DLUFUDIW ZLOO EKHNAF R X E&WHRGFIRQWLQ GHQWFS\DIPEQ O/FLDQ ® ERVWIVIQLILF
WUDQVDFWLRQ

7KH DFFRXQWLQJ IRU WKLY WUDQVDFWLRQ LV EDVHG RQ WKH JXLGDQFH SURYLGHG IRU OHDVH
UHVSHFW WR ZKLFK WKH OHDVH LQMKHNVERBSIOMY B M RUGCHSGPERE KTRMIFOXU  PLOOLRTK B XAKDWH BAKH W
UHPDLQLQJ HVWLPDWHG FRVW DW WKH VFKHGXOHG GDWH RI GHOLYHU\ Rl HDFK % WR 'HOWD LQf
&RPSDQOMHDVH RI WKH % V WKDW DUH FXUUHQWO\ DFFRXQWHG IRU DV KIS HHNVULIQIRO IGBIGHE\ W K W
WUDQVDFWLRQ DUH LQFERIKH & LIW. R QF R B SRIQMIMI B D/WE RQV RFO\G D W 8 GNEKWM DARPISID@WI R| ,QFRPH D QG \I
&DVK IORZV IURP RSHUDWLQJWERQYRWL 8D W B GVEWDMRPBID@WI RI &DVK J)ORZV DQG WKH FRUUHVSRQC
$FFUXHG OLDELOLWLHYV DQG 2WKHU QRRRY R 8 QED WIHIEE MMLONDLOHAH LEK MHK\M  &5RHAHS DRWIMS F TR UVIDI MRKCH D ¢
FRVMKW &RPSDQ\ PD\ DOVR LQFXU RWKHU FRVWY DVVRFLDWHG ZLWK WKLY WUDQVDFWL/RR R X\W K HDAH
PDLQWHQDQFH FRQWUDFWYV KDYH VWDWHG WHUPLQDWLRQ SHQDOWLHY WRWDOLQJ DW 8 UR [LCPIDWLHR®)
FRQWUDFWYV KDV QRWJRNFXRNOGIG PQG\ EG\ FKPRUGHG DW WKH WLPH Rl FRQWWWYDEMF RMH SIUREWERQ B!
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1(7,1&20( 3(5 6+$5¢(
7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSXWDWLRQ RI EDVLF DQG GLOXWHG QHW LQFRPH

180(5$725
1HW LQFRPH
,QFUHPHQWDERVQRRAMWHUHVW RQ FRQYHUWLEOH QRWHYV 2 2
1HW LQFRPH DIWHU DVVXPHG FRQYHUVLRQ L . o
'(120,1$725

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF L L
"LOXWLHWFWHR | (PSOR\HH VWRFN RSWLRQV DQG UHVWULFWHG VWRFN XQLWV
"L OX W LYFHWHR | FRQYHUWLEOH QRWHYV L 2
$GMXVWHG ZHLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ Gl
1(7 ,1&20( 3(5 6+$5( T
%DVLF
'LOXWHG -
BRWHQWLDOO\ GLOXWLYH DPRXQWYV H[FOXGHG IURP FDOFEDWLRQV_

6WRFN RSWLRQV DQG UHVWULFWHG VWRFN XQLWYV
&RQYHUWLEOH QRWHV 2 2

OXWHG

—

),1%$1&,%$/(5,97,9( ,167580(176
)XHO FRQWUDFWV

$LUOLQH RSHUDWRUV DUH LQKHVUR @EBU W B HIQH QWK XSRRHBHDUH LPSDFWHG E\ FKDQJHV LQ
ROH RI JWHKMWORSHUDWLQJ H[EHRERFSRQ\HQUG®HDHRUY WR DFTXLUH MHW IXHO DW WKH ORZHVW SRVYV
IXHO KHGJLQJ SURJUDP %HFDXVH MHW QXHOGLNX @R WHAL B HFFX\D\Q UID G\W & HRH DY R WLPLWHG R S\SKRHU WRP!
KDV IRXQG WKDW ILQDQFLDO GHULYDWLY H: IHQADNK POIG W PIHG RIWKH U3 F7R P PRRUSAGH. RV OV XeFKH QW F U X G
DQG XQOHDGHG JDVROLQH FDQ EH XVHIXO LQ GHMAUHRRPSQD QW RH'S R 15 XWRE RDHAWH IR bl X BOG FIHQY RK
SXUSRVHYV

7KH &RPSDQ\ KDV XVHG ILQDQFLDO GHULYDWLYH LQVWUXPHQWYVY IRU ERWK VKRUW WHUP DQG C
VWUXFWXUHVY ZKLFK LQFOXGH ERWK D SXUFKDVHG FDOO RSWLRQ DQG D VROG SXW RSWLRQ FDOO
DJUHHPHQWYV LROWKR 35 RKWIKRHOXRH RI FROODU VWUXFWXUHY DQG VZDS DJUHHPHQWY FDQ UHGXFH W
RSWLRQV LQ WKDW WKH &RPSDQ\ FRXOG HQG XS LQ D OLDELOLWLWRVWWH R HKH WKFHKBRE GDRD U W
&RPSDQ\ FDQQRW EH LQ D OLDELOLW\ SRVLWLRQ DW VHWWOHPHQW EXW PD\ EH H[SRVHG WR SULFH

7KH &RPSDQ\ HYDOXDWHV LWV KHGJH YROXPHV VWULFWO\ IURP DQ *HFRQRPLF" VWDQGSRLQW
DFFRXQWH@RPSDQ\ GHILQHV LWV 3SHFRQRPLF" KHGJH DV WKH QHW YROXPH RI IXHO GHUNHMWWXHK FFXR.
SRVLWLRQV UHJIJDUGOHVV RI ZKHWKHU WKRYXH PRIQWO AW ¥ KIXFKOWIKH RMIRREGQMH IDFRRBQMWGE QRU D SDL
SULFHV IRU WKDW SHULRG
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DV ZHOO DV WKH W\SHV Rl GHULYDWLYH LQVWUXPHQWY KHOG DQG WKH VWULNH SULFHV RI WKRVH I
LQFOXGLQJ FDWDVWURSKLF SURWHFWLRQ ZKLFK PD\ QRW JHQHUDWH LQWULQYWKH WHIRXWH D WY WIQOWW
&RPSDQ\ PD\ KDYH DQ *HFRQRPLF" KHGJH LQ SODFH IRU D SDUWLFXODU SHULRG WKDW KHGJH PD\ (
PDUNHW SULFHV WKH W\SHV RI LQVWUXPHQWY KHOG DQG WKH VWULNH SULFHV RI WKRVH LQVWUXI

)RU WKH &RPSDQ\ KDG IXHO GHULYDWLYHV LQ SO®DFRIIRLF BPEMNOO SR UWLKRH &R PLSD\D | YOHOOY F
LQVWUXPHQWYV LQ SODFH WR SURYLGH FRYHUDJH RQ D VPDOO SRUWLRQ RI LWV 7KHHRWDRZWG S WXOH
LQIRUPDWLRQ DERX®RWHKIQWRBODQROXPH RI IXHO KHGJLQJ IRU WKH \HDUV WKURXJK RQ DQ 3K

)XHO KHGJHG DV RI
"HEHPEHU +HGJHG FRPPRGLW\ W\SH
3HULRG E\ \HDU JDOORQV LQD PLOOLRQV DV Rl '"HFHPEHU

%UHQW FUXGH RLO
:7, FUXGH DQG %UHQW FUXGH RLO
:7, FUXGH DQG %UHQW FUXGH RLO
%UHQW FUXGH RLO
:7, FUXGH RLO

D 7KH &RPSDQ\ GHWHUPLQHVY JDOORQV KHGJHG EDVHG RQ PDUNHW SULFHV DQG IRUZDUG FXUYHYV
WKHVH YROXPHYV PD\ YDU\ VLIJQLILFDQWO\ DV PDUNHW SULFHV IOXFWXDWH

8SRQ SURSHU TXDOLILFDWLRQ WKH &RPSDQ\ DFFRXQWYV IROOLE M U XHIDWEN H VY G MALLYIH) D QAHVE UX\P |
UHTXLUHPHQWY DUH JUDQWHG KHGJNVWIEFGRXQW KNG MU BB WRXMWL HQHWM GEULRGLF FKDQJHV LQ ID
FRQVLGHUH{F WRY EHDM IH 281 FPRUVBHG WR&H XQGHUO\LQJ MHW KKHIR PG ERYX®OMH/GD BHH/ XEMHFW WR WKH
ZLOO QRW\EHYHI DV GHILQHG RU WKDW WKH GHULYDWLYHW ELE 8 QHRY 0 RIGIIMKD WXDDKHQ| RIK K HF®& DHD DHF
LQVWUXPHQW H[FHHGY WKH FKD QU Hi[LSQ FWKHGY DXAWHI R | A K K & K RSIIDQ \ TR RWSOHU A KVB M 8 VD QVGK W QW K IR HS MW
RI WKH GHULY DHVFMYLHNAH DHFRH. B ISIRUWLRQ LV UHFRUGHG WR 2WKHU JDLQV ORVVHV QHW LQ WKH &F
KHGJH DFFRXQWLQJ DQ\ FKDQJH LQ WKH IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWY VLQFH WKH O
,QFRPH LQ WKH SHULRG R D QKB PRROOQN Y SHRIZE REWIOR XUHF RBEBGOMRKHUH XQWLO VXFK WLPH DV WKH
WLPH WKHVH DPRXQWY ZRXOG EH UHRBDVWKH K® PER QX KO \D ¥ 8 (RE. @ H S M DW/HWHIOS R FORY QMMUR RL\G
DV SDUW RI LWV IXHO GHULYDWLYH LQVWUXPHQW SRUWIROLR DQ\ VXEVHTXHQW FKDQJHV LQ IDLU )
RI WKRVH SRVLWILVRHW BYKDQWEHUBIRLQWR WKH VROG SRVLWLRQV DUH FR @RXURKDIDW B YV RDUKNBIGXW RJ A
GHIHUUHG $2% ,SPDHIVD IRIGHVLIQDWHG DV D KHGJH ZRXOG UHPDLQ XQWLO WKH RULJLQDOO\ IRUHFDVW

IRUHFDVWHG WUDQVDIFQMLRDQ. @V 0 Q RRW FOFRAVMUH V $W & D WRKDCHEHHBIQTXHB R G GMKE BAHRL P P H G KBIVGHRP\S D IQ
KDYH DQ\ VXFK VLWXDWLRQVRRFFXU GXULQJ

,(QHWHFWLYHQHVV LV LOQKHUHQW LQ KHGJLQJ MHW IXHO ZLWK GHULYDWLYH SRVLWLRQV EDVHG L
UHODWHG SURGXFWV WKH &RPSDQ\ LVHrODE®IQ AWR/ SADHELE WUWKE DRAOXE LRIIJILWKH ORVYV RI KHGJH

GHULYDWLYH EDVLV RU LQ WKH DJXLWIPBDAHUIRRWXD W S B RIGI LKID F RIPHP\WRGA WM G M. QL QQBRWH D OHWGH Y R O VW L QL
FRQWLQXH WR OHDG WR
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LQMIFWLYHQHVY DQG XQUHDOL]JHG JDLQV DQG ORVVHV RQ GBHBWUSYDMHW HWHRQ @/ XMEMW RLIQE DX IGYHD WILY £
VLIQLILFDQW ZHBMWWHQIHVMHQYWWUDIFDSDFLW\ DQG WKH SURGXFWLRQURIQUWHW\GHE KRU BGERB YWY QWKW |
+RZHYHYHQ WKRXJK GHULYDWLYHV PD\ QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ WKH &RPSDQ\ FRQWL!
DIRUG WKH &RPSDQ\ WKH RSSRUWXQLW\ WR VWDELOL]H MHW IXHO FRVWYV

$FFRXQWLQJ SURQRXQFHPHQWY SHUWDLQLQJ WR GHULYDWLYH LQVWUXPHQWY DQG KHGJLQJ D
KHGJLQJ VWUDWINWLFDO DQDO\WLY WR TXDOLI\ D FRPPRGLW\ IRU KHGJH DFFRXQWLQJ ERWK RQ D K
UHTXLUHG DW WKH WLPH HDFK KHGXH L&RE B D) IOV IR GHIFEVRAL ROHH EHRNPHRGVH D FK LQGLYLGXDO KHGJH DQ
EDVLY XWLOL]LQJ VWIDWDRQWORDIOV LQYRWYNY XWLOL]LQJ UHJUHVVLRQ DQG RWKHU VWDWLVWLFDO D
FRPPRGLWLHV XVHG IRU KHGJLQJ SXUSRVHV

$00 FDVK IORZV DVVRFLDWHG ZLWK SXUFKDVLQJ DQG VHOOLQJ IXHO GHULYDWLYHV DUH/EBDV"'
IROORZLQJ WDEOH SUHVHQWY WKH ORFDWLRQ RI DUXKBGYHWVLRY & W{DHQ & VWAIHVKD @ VMR K H D&RHG/ Z O\

$VVHW GHULYDWLMHMELOLW\ GHL

YDLU
YDOXH )DLYDOXH)DLYDOXH)DLYDO
%DODQFH 6KHHW DW DW DW DW

LQ PLOOLRQYV ORFDWLRQ
"HULYDWLYHV GHVLJQDWHG DV KHGJHV
YXHO GHULYDWLYH FRQWUDFWY JURVV 2WKHU FXUUHQW DVVHWYV 2 2 2
)XHO GHULYDWLYH FRQWUDFWY JURVV 2WKHU DVVHWYV
)XHO GHULYDWLYH FRQWUDFWY JURVV $FFUXHG OLDELOLWLHV 2

)XHO GHULYDWLYH FRQWUDFWV JURVV 2WKHU QRQFXUUHQW OLDELXOLWLHYV
,QWHUHVW UDWH GHULYDWLYH FRQWUDRWWYXHU DVVHWYV

,QWHUHVW UDWH GHULYDWLYH FRQWUDBWNUXHG OLDELOLWLHYV 2
,QWHUHVW UDWH GHULYDWLYH FRQWUDRWYXHU QRQFXUUHQW OLDEL2OLWLHV 2
7TRWDO GHULYDWLYHV GHVLJQDWHG DV KHGJHV

'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJHV

)JXHO GHULYDWLYH FRQWUDFWV JURVV 2WKHU FXUUHQW DVVHWYV

)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU DVVHWYV

)J)XHO GHULYDWLYH FRQWUDFWYV JURVV $FFUXHG OLDELOLWLHYV

)XHO GHULYDWLYH FRQWUDFWYV JURVV 2WKHU QRQFXUUHQW OLDELXOLWLHYV 2
7RWDO GHULYDWLYHV QRW GHVLJQDWHG DV KHGJHYV

7TRWDO GHULYDWLYHYV

5HSUHVHQWY WKH SRVLWLRQ RI HDVHKWWILDQGHSRN ILIRMWIHR QR QMIVEK BDWK FRR RQWHUSDUW\ DQG GRHV Qt
UHFHLYHG IURP FRXQWHUSDUWLHYVY 6HH GLVFXVVLRQ RI FUHGLW ULVN DQG FROODWHUDO IROORZ

NONNN
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,Q DGGLWLRQ WKH &RPSDQ\ DOVR KDG WKH IROORZLQJ DPRXQWYV DVVRFLDWHG ZLWK IXHO GH!I

%DODQFH 6KHHW '"HFHPEHU '"HFHPEHL

LQ PLOOLRQV ORFDWLRQ
&DVK FROODWHUDO GHSRVLWVY SURYLGHG 2IVHW DJDLQVW 2WKHU

WR FRXQWHUSDUWLHV2QRQFXUUHQW QRQFXUUHQW OLDELOLWLHV 2
&DVK FROODWHUDO GHSRVLWV SURYLGHG 2IIVHW DSIAOING

WR FRXQWHUSDUWLHV2FXUUHQW OLDELOLWLHV 2
'XH WR WKLUG SDUWLHV IRU IXHO FRQWUDFWYV $FFUXHG OLDELOLWLHV 2
5HFHLYDEOH IURP WKLUG SDUWLHV IRU $FFRXQWY DQG RWKHU

IXHO FRQWUDFWV2FXUUHQW UHFHLYDEOHV 2
5HFHLYDEOH IURP WKLUG SDUWLHV IRU

IXHO FRQWUDFWV2QRQFXUUHQW 2WKHU DVVHWYV 2
3UHSDLG VHWWOHPHQW IRU

IXHO FROQWUDFWV2FXUUHQW 3UHSDLG H[SHQVHYV 2

7KH IROORZLQJ WDEOHV SUHVHQW WKH LPSDFW RI GHULYDWLYH LQVWUXPHQWY DQG WKHLU ORI

'"HULYDWLYHV LQ FDNRDWRR KWHGISWVQJ U

*DLQ ORVV

*DLQ ORVYV *DLQ ORVYV WHFRJQL]HG LQ |
WHFRJQLB2E,LRQ (HFODVVRPS &G, U RQ GHULYDWL
GHULYDWLYHV HIIHFWLYHQWR LQFRPH HIIHFWLYH LQHIIHFWLY
SRUWLRQ SRUWLRQ D SRUWLRQ E
<HDHQGHG <HDHQGHG <HDHQGHG
"HFHPEHU "HFHPEHU "HFHPEHU
LQ PLOOLRQV
YXHO GHULYDWLYH FRQWUDFWYV
,QWHUHVW UDWH GHULYDWLYHV 2 2 2 2

7TRWDO

1HW RI WD]
D $PRXQWVY UHODWHG WR IXHO GHULYDWLYH FRQWUDFWY DQG LQWHUHVW UDWH GHULYDWLYHV DI
E $PRXQWV DUH LQFOXGHG LQ 2WKHU JDLQV ORVVHV QHW

'"HULYDWLYHV QRW LQ HODMWURQY KLISFJILQJ U

*DLQ ORVV
WHFRJQL]JHG LQ
LQFRPH RQ
GHULYDWLYHYV

<HDHQGHG /IRFEDWLRQ RI JDLQ ORVYV
'"HFHPEHU WHFRJQL]JHG LQ LQFRPH

LQ PLOOLRQV RQ GHULYDWLYHV

)J)XHO GHULYDWLYH FRQWUDFWV e 2WKHU JDLQV ORVVHV QHW

7KH &RPSDQ\ DOVR UHFRUGHG H[SHQVH DVVRFLDWHG ZLWK SUHPLXPV SDLGDI®RE® IXHRIGH WLLYDOAI
PLOOLRQ DQG PLOMKIHRVH DPRRSQWW LYW H [ F O X GRHHED VIXKRIAH MHRMWE RHP@GIID QY TIRU UHODWHG KHGJHV DQ
JDLQV ORVVHV QHW LQ WKH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH

7KH IDLU YDOXHV RI WKH GHULYDWLYH LQVWUXPHQWY GHSHQGLQJ RQ WKH W\SH RI LQVWUXPH:«
DVVXPSWLRQV DERXW FRPPRGLW\ SULFHVY EDVHG RQ WKRVH REVHUYHG LQ XGHUWPX\Q QW IP\DHU QHWY R
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XQUHDOL]JHG ORVVHV IURP IXHO KHGJHV DV RI '"HFHPEHU ZHUH DSSUR[LPDWHO\ PLOOLRQ L
WKH WZHOYH PRQWKY VXEVHTXHQW WR 'HFHPEHU ,Q DGGLWLRQ DV RI '"HFHPEHU IHFWLY\KH
GHULYDWLYHV WKDW GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ WUHDWPHQW WRWDDKKVH QHWO DLIR®W
UHFRJQL]HG LQ DQG SULRU SHULRGYV DQG DUH UHIOHFWHG LQ 5HWDLQHG HDUQLQJV DV RI '"HFH
IXWXUH SHULRGYV

,QWHUHVW UDWH VZDSV

7KH &RPSDQ\ LV SDUW\ WR FHUWDLQ LQWHUHVW UDWH VZDS DJUHHPHQWY WKDW DUH DFFRXQW
JXLGDQFH IRU GHULYDWLY H K \L\@ WXRHQYWV UDWH KHEZ®BE. QJUHHPHQWY DFFRXQWHG IRU DV IDLU YDOX
ZKLFK GLFWDWHV WKDW WKH KHGIHFWDYH DDWMK PW IGXWRMERAHSTHH M M AMMROE®IHUHFRUGH G/ LQOWBUGQGNV@JI VDY
DJUHHPHQWY DFFRXQWHG IRYRWLFBQK VR KHGIXHW HG WIR EH AHD VIZHW IGY Bl @ HVIVF B VWHRS-R. D W HEBJ IZAM
UDWH FDVK IORZ KHGJHV IRU DOO SHULRGYVY SUHVHQWHG ZDV QRW PDWHULDO

7KH &RPSDQ\ KDV IORDWLQJ WR IL[HG LQWHUHVW UDWH VZDS DJUHHPHQWY DVVRFLDWHG ZLWK
DJUHHPHQW GXH WKDW DUH D FFRMXQM HLE WRHIU BV W DWVOKWIID KH BHKBMM KWW YH IL[HG WKH LQWHUHVW UD
SHUFHQW XQWDRG PBRW XVKIHN\ PLOOLRQ WHUP ORDQ DJUHHPHQW DW SHUFHQW XQWLO PDWXULW

7KH IDLU YDOXHVY RI WKH LQWHUHVW UDWH VZKSBY BJEHH® HDQWWH JIKW AIG EY HF FXCMAXIYWS-DGJ WK J R O DRU
$JUHHPHQWY WRWDOLQJ DQ DVVHW RI PLOOLRQ DUH IDLU Y DTKHH RRHGUHHWS R Q G LEQUIHD RSOV PLHHDGN T
ZLWK WKH %RPBD Q\JOXH KHGJHV LV WR WKH FBUWHIHPH §VWXW RRW MCKLH O R QY HWH O PDEH BWW\ R PLC
FRPSRQHQW RI 2WKHU QRE FRRIWHONVE QG EQ O IDBIMXNVY WPHQW UHODWHG WRFWKK I@HRE ® BB H HEH WYL W W

$LWDQ KDV DOVR HQWHUHG LQWR D QXPEHU RI LQWH U I$ ¥ WDVIDI® R DWZIDJ DU H FAHEAW WZRK D FIK. [FHRS(
WKH GHEW WKXV UHGXFLQJ WKH LPSDFW RI LOWHUHVW UDWH FKDQJHV RQ IXWXUH LQWHUHVW H[SF
UDWHV EHWZHHQ SHUFHQW DQG SHUFHQW DQG UHFHLYHV HIMK QR WIKRIGIHOPRBRKQ RURY LF XPAR\
LOWHUHVW UDWH VZDSV DV Rl '"HFHPEHMH LQWH WHDWW UDRLK ® ZRSQ DUUDQJHPHQWY ZHUH GHYKBQDWH
LOQIMIFWLYHQHVY DVVRFLDWHG IZQ W K LCHO/QV RU DAVWKHH FEORAKS DAR Y KHGJHV IRU DOO SHULRGY SUHVHQWHG :

,Q -XQH WKH &RPSDHLWCHY PQRDWHEI WKRHIL[HG LOQWHUHVW UDWH VZARLS PUDMHER YWYV 8 Bl\DREW
VZDSV ZHUH SUHYLRXVO\ GHVLJQDWHG DV FDVK IORZ KHGJHV DQG2®KHZEKDRER\VZBQIE @RWO R B WHHW MDKD
H[SHQVH LQFRPH LQ DFFRUGDQFH ZLWK 7W KHUROHIL\QD Q@ | CCHERARS W WP G HWHHVGE WRGIMERHVH LQWHUHVW UD
GXULQJ DQG LV QRW H[S HIFHFMGREYRWKIMY BRRIP)SIDMAN WY ROWNM Rl RSHUDWLRQV

,Q '"HFHPEHU WKH &RPSDQ\ WHUPLQDWHG WKH IL[HG WR IORDWLQJ LOWHUHVW U BWIHH MX DRS|
WHUPLQDWLRQ LV VXFK WKDW WKH LQWHUHVW DVVRFLDWHG EYWKUWMK X GW RW \8 KR VOSSHFURLY PIDWHH Y |
WUDQVDFWLRQ ZKLFK ZLOO EH DPRUWL]J]HG RYHU WKH UHPDLQLQJ WHUP RI WKH FRUUHVSRQGLQJ G
EHOLHYH LWV IXWXUH LQWHUHVW H[SHQVH DVVRHRUDWRS WKWMKHVIHQWHHGHE A Q WXG HK\D ¥ HOWCH ¥ RU®GIH GF
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$v D UHVXOW RI WKH IL[HG WR IORDWLQJ LQWHUHVW UDWH VZDS DJUHHPHQW LQ FADPH RWKH I
GXH ZDV DSSUR[LPDWHO\ SHUFHQW EDVHG RQ DFWXDO DQG IRUZDUG UDWHYV DV RI '"HFHPEHL

&UHGLW ULVN DQG FROODWHUDO

&UHGLW H[SRVXUH UHODWHG WR IXHO GHULYDWLYH LQVWUXPHQWYV LV UHSUHVHQW HAIGHEHWRKHN |
LOQVWUXPHQWY H[SRVH WKH &RPSDQ\ WR FUHGLW ORVV LQ WKH HYHQW RVKMRLFBHIDRU KDY FGIRENX W[KSH
FUHGLW ORVYV DV D UHVXOW RI FRXQW HPUWSIDUW \ FRIGSE MU UR Y RD QFKHH L&R WKHOQS D'MMOHFWY DQG SHULRGL
LWV H[SRVXUH WR D VIQE ®@ R FRXRUWHWEKMHURMDUNHW SRVLWLRQ RI WKH IXHO KHGJLQJ SWRIWEHFPPERG L
WKH &RPSDQ\ KDG DJUHHPHQWY ZLWK DOO RI LWV DFWLYH FRXQWHUSDUWLHY FRQWDLQLQJ HDUO\ \
H[SRVXUH H[FHHGV D VSHFLILHG WKUHVKROG DPRKRg V& RRSPQHKN ®ION R BT G QW HDHIPMH @ WO RZL WHKURMRDLQDV
SOHGJHG DLUFUDIW DUH UHTXLUHG WR EH SRVWHG ZKHQHYHU WKH QHW IDLU YDONKHH RRGEREZYQIWWY
WKH IDLU YDOXHV RI IXHO GHULYDWLYHV DPRXQWV SRVWHG DV FROODWHUDO DQG DSSOLFDEOH FI

&RXQWHUSDUW\ &3

$ % & ( 2WKHU D _7RWE

.LO PLOOLRQV
)DLU YDOXH RI IXHO GHULYDWLYHV
&DVK FROODWHUDO KHOG E\ &3 2 2 2 2 2 2 2
$LUFUDIW FROODWHUDO SOHGJHG WR &3 2 2 2 2 2 2 2
/IHWWHUV RI FUHGLW /& 2 2 2 2 2 2 2

2SWLRQ WR VXEVWLWXWH /& IRU DLUFUDIWVR ! G 13 13 13

G
2SWLRQ WR VXEVWLWXWH /& IRU FDVK 1% 13 WR 1% ! H
H

0 HGLW UDWLQJ LV LQYHN@OPH QWIXHDGH IDLU
GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR ! ! !
RU ! RU !
&DVK LV UHFHLYHG IURP &3 ! ! ! F ! F !
$LUFUDIW RU FDVK FIDY FRRGOBWHHWG® VR &3WR WR 13 13 19
G G

) HGLW UDWLQJ LV QRQ LIDOXWPRHQW JUDGH IDLU
IXHO GHULYDWLYH OHYHO DW ZKLFK

&DVK LV SURYLGHG WR &3 WR WR E E E
RU ! RU !
&DVK LV UHFHLYHG IURP &3 E E E E E
$LUFUDIW FDQ EH 8 GFHR®XHIBW\WM B DB WR WR 13 13 13
D ,QGLYLGXDO FRXQWHUSDUWLHY ZLWK IDLU YDOXH RI IXHO GHULYDWLYHYV PLOOLRQ

E &DVK FROODWHUDO LV SURYLGHG DW SHUFHQW RI IDLU YDOXH RI IXHO GHULYDWLYH FRQWUL
F 7TKUHVKROGV PD\ YDU\ EDVHG RQ FKDQJHV LQ FUHGLW UDWLQJV ZLWKLQ LQYHVWPHQW JUDGH
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G 7KH &RPSDQ\ KDV WKH RSWLRQ RI SURYLGLQJ FDVK OHWWHUV RI FUHGLW RU SOHGJLQJ DLUFU
FRXQWHUSDUWLHV DV RI '"HFHPEHU

H 7KH &RPSDQ\ KDV WKH RSWLRQ RI SURYLGLQJ FDVK RU OHWWHUV RI FUHGLW DV FROODWHUDO
'"HFHPEHU

7KH &RPSDQ\ DOVR KDV DJUHHPHQWYV ZLWK HDFK RI LWV FRXQWHUSDUWLHYVY DVVRFLDWHG ZLW}
EDVHG RQ WKH IDLU YDOXH RI RXWVWDQGLQJ GHDIQD WY H\R & § WE K\SAIRWMHEH FHOO DV WKH BRR®OSL
SURYLGHG WR RQH FRXQWHUSDUW\ DVVRFLDWHG ZVWRKKWQYW D QWY IJUQMM G IHJE LYWIWWLY G M UBLQY\DNEEGRIGY 1©
FROQQHFWLRQ ZLWK LQWHUH$WUDIWH VEZDSOLRQWHIUWEH EHHQVRURYLGHG WR RQH FRXQWHUSDUW\ DW '
ZLWK WKDW FRMQRKMNMDDQWGLQJ LQWHUHVW UDWH QHW GHULYDWLYH SRVLWLRQV ZLWK DOO RWKHU

$SSOLFDEOH DFFRXQWLQJ SURYLVLRQV UHTXLUH DKY H\W WILWK WAR W R QHHFD DL B ROMK FRRWD @RI 1 W
YDOXH RI WKH DVVHWY RU OLDELOLWLHV RI VXFK GHULYDWLYH LQVWUXPHQWYV ,Q WKH DFFRPSDQ\L
QHW SUHVHQWDWLRQ LQ ZKLFK FDVK FROODWHUDO DPRXQWY KHOG RU SURYLGHG KRRV EEHHQ LFHW
SROLFMBVLIGHSHQGLQJ RQ ZKHWKHU LWV GHULYDWLYH LQVWUXPHQWY DUH LQ D QHW DVVHW SRVLWI
FRXQWHBBDKWROODWHUDO DPRXQWY KHOG DUH ILUVW QHWWHG DJDLQVW FXUUHQW GHULYDWLYH [
DVVRFLDWHG ZLWK WKDW FRXQWHUSDUW\ XQWLO WKDW EDODQFH LV JHUR DQG WKHQ DQ\ UHPDLQC
VHWWOH EH\RQG RQH \HDU IROORZLQJ WK HXEDO®QEFHY DKRH YW GOWHU X A HDRAHY &IRPH D Q \  DY/HKWE R © D BMOH
SURYLGHG DUH ILUVW QHWWHG DJDLQVW QRQFXUUHQW GHULYDWLYH DPRXQWV DVVRFLDWHG ZLWK
FXUUHQW RXWVWDQGLQIW HAHMEMILY H LQ VWYUK FIDQW\WFROODWHUDO GHSRVLWY OHWWHUV RI FUHGL'
DVVRFLDWHG ZLWK LWV RXW VW DENG LIQR HIKEKOU GR4I UW K Bl VHLQAM LIUGHY W U PRBQWRQ LQ FDVK FROODWHUDO (
&RPSDQELODWHUDO FROODWHUDO SURYLVLRQV PLOOLRQ ZDV QHWWHG DJDLQVW QRQFXUUHQW I
DJDLQVW FXUUHQW IXHO GHBEVUNXWGYGILDEY WIUWPHQ WY WIKMKERQVROLGDWHG %DODQFH 6KHHW

$.59$/8( 0($685(0(176

$FFRXQWLQJ VWDQGDUGY SHUWDLQLQJ WR IDLU YDOXH PAKDRWVXUFHPHQM W H AW DAEIOH. \L K B X WHMHINHHH
LQFOXGH /HYHO GHILQHG DV REVHUYDEOH LQSXWV VXFK DV TXRWHG SULFHV LQ DFWLYH PDUNHW
LQGLUHFWO\ REVHUYDEOH DQG /HYHO GHILQHG DV XQREVHUYDEOH LQSXWV LQ ZKLFK OLWWOH R

$V RI '"HFHPEHU WKH &RPSDQ\ KHOG FHUWDLQ LWHPV WKDW D UK HMH X QFIOX G\HRG ERD ? K DHVT
LQYHVWPHQWY SULPDULO\ WUHDY& RHRWVOIOVF PWRPARHRIFGEEORSOMHU FHUWDLQ QRQFXUUHQW LQYHVWP
DYDLOD¥DGEH RHAU PWMRW LW\ RVWKRBRPSBDORILOQYHVWPHQWY FRQVLVW RI LMDR/AVERPBDQ\VKBPY/DNVVWLLY
FRPPHUFLDDQSDBSHWRGROODU WLPH GHSRVLWY WKDW DUH FODVVLILHG DV /HYHO GXH WR WKH IDF'
QRQ DFWLYH PDUNHWYV 1RQFXUUHQW LQYHVWPHQWY FRQVLVW RI FHUWDLQ DXFWLRQ UDWH VHEFEXUL
*RYHUQPHQW 2WKNDO®OHDMHERBOWLRY SULPDULO\ FRQVLVW RV IHJFHVWEHQWWM WVSYRFQDWHG ZLWK Wtk
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7KH &RPSORXMHIO DQG LOQWHUHVW UDWH GHWIKB VWRXH WRWW P K& HRRQWRDEWW W RLAKYBUH QRW WL
LQVWUXPHQWY LQFOXGHUWHADS W\BHU\VZIROB DVLEBRI FRQWUDFWY ZKHUHDV LQWHUHVW UDWH GHULYDW
WKH &RFSGYULYDWLYH LQVWUXPHDRWHVIDRWG KHGXYHQ IRD VEDSLMRAGWUDFWY DUH GHWHUPLQHG EDVHG
GHULYHG IURP LQIRUPDWLRQ DYDL DIOHEHHI R QHS YEIOH. RAR\PBXORMW G W B D WHWR U I KHS &SRIREAGI\Y B 8 \FRIQ W/l
ZKLFK UHSRUWYV WR WKRARH&KMWHURDQYV WDIOH2YDOXH RI RSWLRQ FRQWUDFWY XWLOL]JLQJ DQ RSWLRQ
PDUNHWY FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHAKHPREWHRY SRU ML
WKH &RPSDQ\ LV DQ LQGXVWU\ VWDQGDUG PRGHO IRU YDOXLQJ RSWLRQV DQG VW RXHWHIRD B & X\
RSWLRQ SULFLQJ PRGHO DUH WKH RSWLRQ VWULNH SULFH XQGHUO\%@®FBXVHH HUWDNLIQ H B SXOVWH XR/I
RI RSWLRQ FRQWUDFWY DUH XQREVHUYDEOH SULQFLSDOO\ LPSOLHG Y R 9RMMDLVD LGV W \W.KQH RURPFDS/DICR G
VRXUFHV EXW LV DQDO\HG E\ WKH &RPSDQ\ IRU UHDVRQDEOHQHVY DQG FR®S DHG YW R X/H FRIORDSIWILE
ERWK WKH LQWULQVLF YDOXH DQG DQ\ UHPDLQLQJ WLPH YDOXKHD&RREFDDWEHOVAR WRQVKBWI \GHRKQH
FUHGLW ULVN LQ LWV GHWHUPLQ@®R W DRQ GO VDK @&/ KIN W HDAR /G R DW DRSO RHMLOH BRB8SEDQWQ D PRQWKO
RSWLRQ YDOXDWLRQV WR WKLUG SIHWWQF¥FB @ XHWHRWR EH DQRWHGQWKHD QRX®IG EH UHVHBUYWHRGEIRED
VLIQLILADUH BHY KDY AKEHH&ERPGRWHKDY FRQVLVWHQWO\ DSSOLHG WKHVH YDOXDWLRQ WHFKQLTXHYV
LQIRUPDWLRQ DYDLODEOH IRU WKH WASHV RI GHULYDWLYH FRQWUDFWYV LW KROGV

7KH &RPSO@YWHVWPHQWY DVVRFLDWHG ZLWK LWV H[FHVV EHQHILW SODQ FRQVLVW RI PXWXIXQ\
SODQ LV D QRQ TXDOLILHG GHIHUUHG FRPSHQVDWLRQ SODQ GHVLJQHG WR KROG (PSOR\HH FRQWUL
DPHQGHG 3D\PHQWYVY XQGHU WKLV SO DW ®UUWHVRD B KWELIRGH 6 CRHEPAY IKROS DUGHID ISFYBQ GMRPW® AHIXQGHG SRLU
DUH KHOG LQ D UDEEL WUXVW DQG WKH &RPSDQ\ UHPDLQV O L D/EK®HE&R R SDIQN \UHH SR W GAL FFKTOQIW V  LRUV
WKH DVVHW LQ/ WMPW GRPBD Q\

$00 RI WKHVE&RRBWORY UDWH VHFXULW\ LOQOVWUXPHQWY WRWDOLQJ PLO®DRE \VQHX U DWL HAE 1D
HVWLPDWHG IDLU YDOXH LQ WKH &RQVROLGDWHG %DODQFH 6KHHW ,Q SHULRGV ZKHQ DQ DXFWLRQ
DYDLODEOH ZKLFK ZRXOG TXDOLI\ WIGK N HFR HIYWHIQHWVDIMQ/ AY H O L W +RZHINHWY EHJLQQLQJ GXULQJ ILU
LOQVWUXPHQWY IDLOHG DQG KDYH FRQWILKQHKUHHG RMUR | DANKIH WRRRWPREMNIGAWRKKIS  ISXHUNHHUDPY. GBHHW MRKGH HVW LPDW
D GLVFRXQWHG FDNKKH IOREZSD@D KWV \SHUIRUPHG DQG URXWLQHO\ XSGDWHVY D YDOXDWLRQ IRU HDFI
WKH FROODWHUDOL]DWLRQ XQGHUO\LQJ WKH VHFEXULW\ LQYHVW FOHVOAR ¥ L DWW H GH S MVAKW\R & HI XAM K X H LFADL
VHFEXULW\ LV H[SHFWHG WR KDYH D VXFFHVVIXO DXFWLRQ RU UHWXUQ WRQN®OOKDQ® YDOXH ORGHFB
7R YDOLGDWH WKH UHD VR DEOHRRHKQMWRIGWACH/ ERPREZMHDO\WHY WKH &RPSDQ\ FRPSDUHV LWV YDOX

,Q DVVRFLDWLRQ ZLWK LWV HVWLPDWH RI IDLU YDOXH UHODWHG WR DXFWLRQ UDWH VHFXULW!'
GHFOLQH LQ IDLU YDOXH R/IHW WILQIPHRY bA BRI SPQ RFRQWLQXHY WR EHOLHYH WKDW WKLV GHFOLQH
EHFDXVH WKH XQGHUO\LQJ DVVHWY IRU WKH PDMRULW\ Rl WKHVH DXFWLRQ UDWW \6MFXQE IVUIE D QIGC
DQG DUH DOPRVW HQWLUHO\ EDFNHG E\
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WKH 8 6 *RYHUDBBQWH RI PDWXULWLBXF\WRURWQKHDARPSEBXULWLHY DUH IURP \HDUV WR \HDUV &F
FRPSDULVRQ WRVVOHH XRIRPOSVPHWY DQG RWKHULRRSDBON\KBY @IRTKXGUWOW LOQWHQWLRQ RI VHOOLQJ V
WKHVH VHEXULWLHV EHIRUH PWUWRRYWUR K (R MW KH U LRRMW IBDBHG DXFWLRQV GXULQJ ILUVW TXDUWH
VHFXULWLHY DQG VLQFH WKDW WLPH KDV EHHQ DEOH WR VHOO PLOOLRQ RI WKHVH LQVWUXPH:!

7KH &RPSDQ\ UHPDLQV LQ GLVFXVVLRQV ZLWK LWV UHPDLQLQJ FRXQWHUSDUWLHYV WR{BWWYHUP
UHSXUFKDVH RI LWV UHP DL Q@IKG &REFSDICR F R QW HOWHIFVX WRWHBIVQ LQWHUHVW RQ $SQWVIRW W/ DAY DI
UHODWHG WR WKHVH LQVWUXPHQWYV WHKIDWOXIGH @RPOD QHERMRYLWME RH SWHYSRXDUW ISP &R U D YAKEHUE R/
GHWHUPLQHY WKDW DQ\ IXWXUH Y DO X DWIW @ LIDGM MNARPRGHE EG DK HDWY \U K B QRS KB B R/WD U\
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7KH IROORZLQJ WDEOHW SIMWHQW D/QIGH CSLIDEES QW LHY WKDW DUH PHDVXUHG DW IDLU YDOXH RQ

'HVFULSWLRQ

$VVHWV
&DVK HTXLYDOHQWYV
&DVK HTXLYDOHQWV D
&RPPHUFLDO SDSHU
&HUWLILFDWHV RI GHSRVLW
(XURGRIPOID'HSRVLWV
6KRUW WHUP LQYHVWPHQWYV
7UHDVXU\ ELOOV
&HUWLILFDWHV RI GHSRVLW
1RQFXUUHQW LQYHVWPHQWV E
$XFWLRQ UDWH VHEXULWLHYV
,QWHUHVW UDWH GHULYDWLYHV VHH 1RWH
JXHO GHULYDWLYHYV
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWV F
2SWLRQ FRQWUDFWV G
2WKHU DYDYDOHBOWH FRWLWLHYV
7ZRWDO DVVHWYV

/ILDELOLWLHV
)XHO GHULYDWLYHV
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWYV F
6ZDS FRQWUDFWV G
2SWLRQ FRQWUDFWYV G
,QWHUHVW UDWH GHULYDWLYHV VHH 1RWH
'"HIHUUHG FRPSHQVDWLRQ
7RWDO OLDELOLWLHYV

J)DLYDOXH PRBOXWWSBWWILQJ GDWH XVL(

NN NN N

&DVK HTXLYDOHQWYV LV SULPDULO\ FRPSRVHG RI PRQH\ PDUNHW LQYHVWPHQWYV

OTmo

4XRWHG SULFHV LQ 6LJQLILFDQW 6LJQLILF

DFWLYH PDUNHWV RWKRENVHUYDEOH XQREVHU"

IRWGHQWLFDO DVVHWWQSXWYV LQSXW\
"HFHPEHU /HYHO /HYHO /HYHO

LQ PLOOLRQV

NN NN

IRQFXUUHQW LQYHVWPHQWY DUH LQFOXGHG LQ 2WKHU DVVHWV LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWVY DUH SUHVHQWHG DV D QHW DVVHW
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWV DUH SUHVHQWHG DV D QHW OLDELOLW\
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'HVFULSWLRQ

$SVVHWV
&DVK HTXLYDOHQWYV
&DVK HTXLYDOHQWV D
&RPPHUFLDO SDSHU
&HUWLILFDWHV RI GHSRVLW
6KRUW WHUP LQYHVWPHQWYV
7UHDVXU\ ELOOV
&HUWLILFDWHVY RI GHSRVLW
&RPPHUFLDO SDSHU
1RQFXUUHQW LQYHVWPHQWV E
$XFWLRQ UDWH VHFXULWLHV
&HUWLILFDWHV RI GHSRVLW
,QWHUHVW UDWH GHULYDWLYHV VHH 1RWH
JXHO GHULYDWLYHV
2SWLRQ FRQWUDFWV F
6ZDS FRQWUDFWV G
2SWLRQ FRQWUDFWV G
2WKHU DYDYDOBOWHFRWLWLHYV
7RWDO DVVHWV

/ILDELOLWLHV
)XHO GHULYDWLYHV
6ZDS FRQWUDFWV F
2SWLRQ FRQWUDFWYV F
6ZDS FRQWUDFWV G
2SWLRQ FRQWUDFWYV G
,QWHUHVW UDWH GHULYDWLYHV VHH 1RWH
'"HIHUUHG &RPSHQVDWLRQ
7RWDO OLDELOLWLHYV

"HFHPEHU

J)DLYDOXH PIRBIQXWSRWWLQJ GDWH XVLQ

4XRWHG SULFHV LQ 6LJQLILFDQW

DFWLYH PDUNHWYV RWKRIENWHUYDEOH

IRUGHQWLFDO DVVHWVLQSXWV

/HYHO

NN NN N

&DVK HTXLYDOHQWY DUH SULPDULO\ FRPSRVHG RI PRQH\ PDUNHW LQYHVWPHQWYV

OTmo

/HYHO
LQ PLOOLRQV

IRQFXUUHQW LQYHVWPHQWY DUH LQFOXGHG LQ 2WKHU DVVHWV LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DPRXQWV DUH SUHVHQWHG DV D QHW DVVHW DQG DUH DOVR QHW RI FDVK FROODW
,Q WKH &RQVROLGDWHG %DODQFH 6KHHW DOPRRPQWWOVR QHMVRIQMIHX IFR @ OPHWWH ODL O ESWDRYWMA\GHG WR FRXQWHUSDUWLHYV 6HH 1

6LJQLILF
XQREVHU"
LQSXW\

/IHYHO
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7KH &RPSDQ\ KDG QR WUDQVIHUV RI DVVHWY RU OLDELOLWLHY EHWZHHQ D Q\KRIl &R DER B HGOE
DVVHWY RU OLDELOLWLHYV PHDVXUHG DW IDLU YDOXH RAKB IRFOMRZRXQU UW Q B G HDWWISBUFBW IHRQL WAHWWI IR RUES&HRURHS
YDOXH RQ D UHFXUULQJ EDVLV XVLQJ VLIJQLILFDQW XQREVHUYDEOH LQSXWV /HYHO IRU DQG

J)DLYDOXH PMRBIOXMNVN XVLQJ VLIQLILFDQW
XQREVHUYDEOH LQSXWV /HYHO
)XHO $XFWLRQ UDWH 2WKHU
LQ PLOOLRQV GHULYDWLYHV VHFXULWLHV VHFEXULWLHV 7RWD
%DODQFH DW '"HFHPEHU
7RWDO JDLQV RU ORVVHV UHDOL]JHG RU XQUHDOL]HG

,QFOXGHG LQ HDUQLQJV 2 2
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2 2

3XUFKDVHYV E 2 2

6DOHYV E 2

6HWWOHPHQWYV 2 2

%DODQFH DW '"HFHPEHU D

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV IRU WKH SHULRG LQFOXGHG LQ
HDUQLQJYV DWWULEXWDEOH WR WKH FKDQJH LQ XQUHDOL]HG JDLQV RU ORVVHYV
UHODWLQJ WR DVVHWYV VWLOO KHOG DW 'HFHPEHU 2

D ,QFOXGHG LQ 2WKHU DVVHWY LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
E 7KH SXUFKDVH DQG VDOH RI IXHO GHULYDWLYHY DUH UHFRUGHG JURVV EDVHG RQ WKH VWUXFW
DV D VLQJOH LQVWUXPHQW RU VHSDUDWH LQVWUXPHQWYV

YDLYDOXH PIRBIQXW XVLQJ VLIQLILFDQW
XQREVHUYDEOH LQSXWV /HYHO
YX HO $XFWLRQ UDWH 2ZWKHU
LQ PLOOLRQV GHULYDWLYHV VHFXULWLHV VHFXULWLHV 7RWL
%DODQFH DW 'HFHPEHU
7JRWDO JDLQV RU ORVVHV UHDOL]HG RU XQUHDOL]HG

,QFOXGHG LQ HDUQLQJV 2 2
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2

3XUFKDVHV E 2 2

6DOHV E 2

6HWWOHPHQWYV 2 2 L

%DODQFH DW 'HFHPEHU D _

7KH DPRXQW RI WRWDO JDLQV RU ORVVHV I|IRU WKH SHULRG LQFOXGHG LQ
HDUQLQJY DWWULEXWDEOH WR WKH FKDQJH LQ XQUHDOL]HG JDLQV RU ORVVHV
UHODWLQJ WR DVVHWYV VWLOO KHOG DW 'HFHPEHU 2

D ,QFOXGHG LQ 2WKHU DVVHWYVY LQ WKH &RQVROLGDWHG %DODQFH 6KHHW
E 7KH SXUFKDVH DQG VDOH RI IXHO GHULYDWLYHVY DUH UHFRUGHG JURVY EDVHG RQ WKH VWUXFW
DV D VLQJOH LOQVWUXPHQW RU VHSDUDWH LQVWUXPHQWYV

7KH VLIQLILFDQW XQREVHUYDEOH LQSXW XVHG VQGWHHYIDW U YYD R XW LFRHD ¥ R QHRRIHOEPEYP \R R W K H B8CR €
VLIQLILFDQW LQFUHDVH GHFUHDVH LQ LPSOLHG YRODWLOLW\ ZRXOG UHVXOWHW DDWLUVHILFDQWO



7DEGIR & ROMW

RSWLRQ FRKHWMIDERWMFDQW XQREVHUYDEOH LQSXWV XVHGW Q XFKH RDL UDWDHD X H APXHLLWAKLILHAVD ERQ MO & L RAKE
SUHPLXP DQG FRXQWHUSDUW\ FUHGLW VSUHDG +ROGLQJ RWKHU LQSXWV FRQVWDQW D VLJQLILFD
IDLU YDOXH PHDVXUHPHQW

$00 VHWWOHPHQWYV IURP IXHO GHUILMBWLY H FRUHVIUDFOXNG WE D\V® PXHHOGHGI® RE GHH[SHQVH LQ WK
$Q\ :LIGIFWLYHQHVV " DVVRFLDWHG ZLWK KHGJHV LQFOXGLQJ DPRXQWV WKDW VHWWOHG LQ WKH FXI
LQ HDUQLQJV PP BGLRPSIRQHQW Rl 2WKHU JDLQV ORVVHV QHW $@MH DIRMWHD Q GRO RIXWAWK HIUH DQIR H B I
LQYHVWPHQWY DUH UHSRUWHG LQ 2WKHU RSHUDWLQJ H[SHQVHV DQG ZHUH LPPDWHULDO IRU D

7KH IROORZLQJ WDEOH SUHVHQWYV D UDQJH Rl WKH XQREVHUYDEOW DQ\BKWY X@/G MLBBLDQ WWLKH
'"HFHPEHU

4XDQWLWDWLYH LQIRUPDWICRIX B BFRREMXWW HO IDLU

9DOXDWLRQ WHFKQLTXH B8QREVHUYDEOH LQSXW B3HULRG E\ \HD®DQJI
)J)XHO GHULYDWLYHV 2SWLRQ PRGHO ,PSOLHG YRODWLOLW\
$XFWLRQ UDWH VHFXULWLHV 'LVFRXQWHG FDVK IORZ 7LPH WR SULQFLSDO UHFRYHU\ \Uv \L

,OOLTXLGLW\ SUHPLXP
&RXQWHUSDUW\ FUHGLW VSUHDG

7KH FDUU\LQJ DPRXQWY DQG HVWLPDWRGJI WMHU P DCHEW RIQWEBKGLRRSHXQUPHQW PDWXULWLBW L
'"HFHPEHU DUH SUHYVHQWMKHIGI R QUWKDHO WHD\E R 5 W K B IR P KH@Q\§ ORQJ WHUP GHEW DUH GHWHUPLQI
SXEOLF PDUNHWY RU FDQ EH GHULYHG IURP LQIRUPDWLRQ DYDLODEOH LQ SXEOLFO\ TXRWHG PDUNI
&RPSDQBHEW DIJUHHPHQWYV DKH &QFRPE BFERKRDVOG HWMBOGPLQHG WKH HVWLPDWHG IDLU YDOXH RI WKLV (
RI WKHVH DJUHHPHQWYXH BRPSPREVAHWIYDIE|BM LQGLFDWLYH SULFLQJ IURP FRXQWHUSDUWLHY DQG D
LWHPV

&DUU\NLQJ (VWLPDWHG IDLU)DLYDOXH

LQ PLOOLRQV YDOXH YDOXH KLHBRWU
1RWHV GXH /HYHC
1RWHV GXH /HYHC
&RQYHUWLEOH 6HQLRU 1RWHV GXH /HYHC
1IRWHV GXH /HYHC
JL[IHG UDSAMFUDIW 1RWHV SD\DEOH WKURXJK 2 /HYHC
JUHQFK SUHHPHQWY GXH 2 /HYHC
JL[IHG UDSAMFUDIW 1RWHV SD\DEOH WKURXJK 2 /HYHC
THUP /IRDQHHPHQW GXH 2 /HYHC
THUP /RDQHHPHQW GXH 2 /HYHC
THUP /IBRDQHHPHQW GXH 2 /HYHC
JORDWLQJSUDMHDIW 1RWHV SD\DEOH WKURXJK /HYHC
BSDVXKURXJK &HUWLILFDWHYV GXH 2 /HYHC

'"HEHQWXUHV GXH /HYHC
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$&&808/F (' 27+(5 &2035(+(16,9( ,1&20( /266

&RPSUHKHQVLYH LQFRPH LQFOXGHV FKDQJHV LQ WKH IDLU YDOXH RI FHUWDLQ ILQDQFLDO GHL
FHUWDLQ LQYHVWPHQWY DQG DFWXDULDGCSRDMWIN R Y WA W @ UERHEH R WR R BWBH R DMRIPFRE@E, RIQGWY RU QF D]
EHORZ IRU DQG

$FFXPXODWHG

)XHO KHGJH , QWHH/W UDWH FRPHKHQVLY
LQ PLOOLRQV GHULYDWLYHYV GHULYDWLYHV 2WKHU LQFRPH OR\
%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH D
5HFODVVLILFDWLRQ WR HDUQLQJV 2 2 E
%DODQFH DW '"HFHPEHU
FKDQJHV LQ IDLU YDOXH F
5HFODVVLILFDWLRQ WR HDUQLQJV 2 2 G
%DODQFH DW '"HFHPEHU
D 1HW RI GHIHUUHG WD[HV RI PLOOLRQ
E 1HW RI GHIHUUHG WD[HV RI PLOOLRQ
F 1HW Rl GHIHUUHG WD[HV RI PLOOLRQ
G 1HW RI GHIHUUHG WD[HV RI PLOOLRQ

&20021 627&.

7KH &RPSDQ\ KDV RQH FODVV RI FDSLWDO VWRFN LWV FRPPRQ VWRFN +ROGHUV RI VKDUHV RI
'LUHFWRUY DQG DUH HQWLWOHG WR RQH YRWH SHU VKDV 'RIQ@ HPE® PP DWWHUW KK BRIPSWD QG KDE D WPR'
UHVHUYHG IRU LVVXDQFH SXUVXDQW WR (PSOR\HH VWRFN SODQV RI ZKLFK PLOOLRQ VKDUHV KDC

67&. 3/$16
6KDUH EDVHG FRPSHQVDWLRQ

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VKDUH EDVHG FRPSHQVDWLRQ SXUVXDQW WR SODQV |
EDDLQLQJ SODQV FRYMUWARDWEKRI &RPISPWRIUY DQG RSWLRQV JUDQWHG SXUVXDQW WR D SULRKHHP¢
&RPSDQ\ DFFRXQWYV IRU VKDUH EDVHG FRPSHQVDWLRQ XWLOL]JLQJ IDLU YDOXH

7KH &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH IRUD®Q@&H \H DU HHFRMG VKEHAMEEHWVHG FRPSHQVDWI

DQG PLOOLRQ 7 KH{ WSRHVF VA YHID\ EHQHILW UHFRJQL]JHG LQ HDUQLQJV IURP VKDUH EDVHG FRMSHRVD
ZDV QRW BDVRHUHBPKPEHU WKHUH zZDV PLOOLRQ RI WRWDO XQUHFRJQL]HG FRPSHQVDWLRQ
EH UHFRJQL]HG RYHU D ZHLJKWHG DYHUDJH SHULRG RI \HDUYV

5HVWULFWHG VWRFN XQLWY DQG VWRFN JUDQWYV

8QGHU WKHV&RRQDAQ@ DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ 3 (TXLW\ 30DQ” LW JUD
PHPEHUV RI LWV %RDUG RI 'LUHFWRUV GXULQJ DQGDQG WR IFG G WDIRIVCPG ORNVAKIN &HRKRISMQ\ JUDQWHG
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WKRXVDQG VKDUHV RI XQUHVWULFWHG VWRFN DW ZHLJKWHG DYHUDJH JUDQW SULFH RI WR RHPEF
LWV %RDUG RKH UHIFWRDUXH RI 568V DQG XQUHVWULFWHG VWRFN YUPRPPR QW BRIRVHNGRRQWK KIHGIRHY
YHVW RYHU WKUHH \HDUVV \PREMHF¥ MG H\PKSHD RIQRGHERIPCRIINY fFUHFIRFIHQ LIHY H[SHQVH RQ D VWU®D UHCW LG
EDODQFH RPIXGOWRQ VKDUHWRARWRR @@ RMWFFQ\PD\ EH LVVXHG SXUVXDQ V$JWEBHIWMWHGY LXQ B BRIDWK R QVL
568V DQG VWRFN JUDQWYV LV VXPPDUL]HG EHORZ

5(675,&7 (' &%&. 81,76
"WGYHUDJH

8QLWYV )DLAD O XH
2XWVWDQGLQJ '"HFHPEHU 2 2
*UDQWHG
9HVWHG 2 2

6 XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

*UDQWHG

I9HVWHG

6 XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

*UDQWHG

9HVWHG

6 XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

6WRFN RSWLRQV

7KH &RPSDQ\ KDV SUHYLRXVO\ DZDUGHG VWRFN RSWLRQV X Q@G HQ LR DI KR FH QBN ERSITRO BWY
FRYHULQJ RWKHU (PSOR\HHV DQG PHPEHUV RI WKH %RDUG RI 'LUBEQRQYYN SRDE@W Z i P SIORN A X LSIHIEQW F
2SWLRQV JUDQWHG WR (P S OFDHGIVQY GO ¥ RIOLMHOWQYHXEDUILHG JUDQW H/GFRW PR OVEARRYAHN VIRIQH W Bl HUI
JHQHUDOO\ KDYH WHUPV UDQJLQJ IURP VL RHRUW Z3IRAY A HABHYV TR BAKE & R PLEXAW R \2 DUH HOLJLEO!
FROOHFMLYHL EDBODQYV 2SWLRQV JUDQWHG WR (PSOR\HHV DQG PHPEHUV RI WKH %RDUG RI 'LUHFW!
WKH ,QWHUQDO 5HYHQXH &RGH RI DQG QRQ TXDOLILHG VWRFN RSHMRFPRQ ¥YWREW HRE DVK B G DWWV
WHUWROW RI WKH RSWLRQV LQFOXGHG LQ RWKHU (PSOR\HH SODQV KDYH EHHQ DSSURYHG E\ 6KDUHKR
UHTXLUH 6KDUHKROGHU DSSURYDO DQG KDG RSWLRQV RXW VWD Q& LKRP WRQS X W RH DI VBV DFS ISS MRS HKPRDAIK (
&RPSDQ\ GRHV QRW KD XIS ®DQIRSML® G RIQMEFLVH WKH &RPSDQ\ ZLOO WA\SLFDOO\ LVVXH WUHDVXU\ V\

9HVWLQJ WHUPV IRUDLKH R EGOBEWHB RQUNVKH JUDQW PDGH DQG KDYH UDQJHG LQ OHQJWK IL
WKH SHULRG FRYHUHG E\ WEBILQHQS HFMW HYHP IF @ 00 RW RYWKEDWPSOR\VHH SODQV RSWLRQV YHVW DQGC
FRQWLQXHG HPSOR\PHQW GHSHQGLQJ XSRQ WKHVJSDQ®WWKD W W B UDXENMH EW D@\ R DAEKIKG &RIFVSADLE,
H[SHQVH RQ D VWUDLJKW OLQH EDVLV RYHU WKH UHTXLVLWHMDIOWYH GHOUXEB SRIW MR KR DHIAWL B B VDZ
DV GHILQHG



7DEGIR & ROMW

7KH %ODFN 6FKROHV RSWLRQ YDOXDWLRQ PRGHO ZDV GHYHORSHG IRU XVH LQ HVWLPDWLQJ W
WUDQVIHUDEOH ,Q DGGLWLRQ RSWLRQ YDOXDWLRQ PRGHOV UHTXLUH W KHKH GFF\E RQ \ VENEW IHFFDMAL M YA
YRODWLOLW\ YLD REVHUYDWLRQV RI ERWK KLVWRULFDO YRODWLOLW\ WUHQGY DV ZHOO DV LPSOLH
LVVXHG E\ WKH &RPSID@QG WXHLQXPEHU RI RSWLRQV LVVXHG LQ

ZDV LPPDWHULDO

$JJUHIJDWHG LQIRUPDWLRQ UHJDUGLQJ &RPSDQ\ LVVXHG VWRFN RSWLRQV LV VXPPDUL]JHG EHO

2XWVWDQGLQJ '"HFHPEHU
*UDQWHG
([HUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ '"HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU

([HUFLVDEOH DW 'HFHPEHU

2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU
*UDQWHG
(IHUFLVHG
6XUUHQGHUHG
2XWVWDQGLQJ 'HFHPEHU

9HVWHG RU H[SHFWHG WR YHVW DW 'HFHPEHU

([HUFLVDEOH DW 'HFHPEHU

&2//(&7,9( %$5*$,1,1* 3/$16

‘WG
‘WG DYHUDJH $JJIKHID"
DYHUDJH WHPDLQLQJ LQWUL
2SWLRQV H[HWULVH FRQWUDFWXDO YDOX
SULFH WHUP PLOOL
2 2
2
2
2
27+(5 (03/2<(( 3/%16
‘WG
‘WG DYHUDJH $JJIKHID
DYHUDJH WHPDLQLQJ LQWUL
2SWLRQV H[HWVH FRQWUDFWXDOYDOX
SULFH WHUP PLOOL

2
2
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7KH WRWDO DJJUHJDWH LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHXRQ RU DX®»BODRMOGXBRNDQJI Wl
UHVSHFWHYWEBWDO JUDQW GDWH IDLU YDOXH RI VKDUHV YHVWIQQG GXUZDRV WKPLBOUWRQHQGIRGOHBERR
UHVSHFWLYHO\

(PSOR\HH 6WRFN 3XUFKDVH 30DQ

8QGHU WKH DPHQGHG (PSOR\HH 6WRFN 3XUFKDVH 30DQ (633 ZKLFK KDV EHHQ DSSURYHG
RI' PLOOLRQ VKDUHW FRPRRIQ &RFRSFNQWR (PSORYHHAMHRMKWKHW RPSERG\LVVXHG DW D SULFH HTXDO WR
PRQWKO\ SXUFKDVH SHULRG &RPPRQ VWRFN SXUFKDVHV DUH SDLG IRU WKURXJK SIQGLRGLS SDWLEC
WKH SODQ SXUFKDVHG PLOOLRQ VKDUHV PLOOLRQ VKDUHV DQGUHYVBHZOH @ IKDNHHE DY\H D ¥ 8l
SXUFKDVH ULJKW JUDPGMHEKRYU6MEBEH \HDUV HQGH®GIFHPEKUFK LV HTXDO WR WKH WHQ SHUFHQW GL
6WRFN DW WKH HQG RI HDFK PRQWKO\ SXUFKDVH SHULRG ZDV DQG UHVSHFWLYHO\

7D[HV

$ SRUWLRQ RI WKH BQWSIBOREWLRQV TXDOLI\ DV LQFHQW ISYHVXWRFN WHOWERQW IRV L\ ORRMH WHIF[F
FRVW UHODWHG WR WKH RSWLRQV LV UHFRUGHG IRU ERRN SXUSRVHV GXH WR WKH IDFW WKDW DQ |
GLVSRVLWLRQ *UDQWV RI QRQ TXDOLILHG VWRFN RSWLRQV UHVX&WHIQF M KHQMLIODWK R QVR P B W K DH
WUHDWPHQW RI LOQFHQWLYH VWRFN RS WLRWQLYHR W DY BEMH SERAVWHW K HVRRMHDQLY VXEMHFW WR YDU

(03/2<(( 5(7,5(0(173/$16
'"HILQHG FRQWULEXWLRQ SODQV

6RXWKZHVW KDV GHILQHG FRQWULEXWLRQ SODQV FRYHULQJ VXEVWDQWLDOO\ DOO RI LWV (PS!
FRPSHQVDWLRQ DQG SHUIRUKAD @RA SDQN KI5 REPBDY\(PSOR\HH VDYLQJY SODQV XQGHU VHFWLRQ N
PDWFKLQJ FROQWULEXWLRQVS$L QOL®GMVER Q3 URK HWEEROOWK DHVAODQ 3URILWG6KDULQJ 30DQ LV D GHILQ
SHUFHQWDJH RI LWV HOLJLEOH SUH WD[ SURILWV DV GHILQHG RQ DQ DQQXRMEQ\PSORR HR'S ER\FHH
SDUWLFLSDWH LBQURRXWSKDHWVY WY 30DQ EHIJLQQLQJ -DQXDU\

&RPSDQ\ FRQWULEXWLRQV WR DOO GHILQHG MRBN UL E ¥WILRHF &6 BQNVVHD SHRPGRDHQW RI 6DODUL
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

SRVWUHWLUHPHQW EHQHILW SODQV

6RXWKZHVYWM@SURYLGH SRVWUHWLUHPHQW EHQHILWY WR TXDOLILHG UHWLUHHV LQ WKH IRUF
DQG DJH UHTXLUHPHQWY DV RYW VRWMK IHL WEBLRERDMPEWHPHEWY ZLWK VSHFLILF ZRUNJURXSV (P
PD\ XVH DFFUXHG XQXVHG VLFN WLPH WR SD\ IRU PHGLFDO DQG GHQWDO SUHPLXPV IURP WKH DJH
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,QFOX$AINDQ DV RI WKH DFTXLVLWLRQ GDWH WKH IROORZLQJ WDEOH VKRZV WKH FKDQJH LQ W
'"HFHPEHU DQG

LQ PLOOLRQV
$3%2 DW EHJLQQLQJ RI SHULRG
6HUYLFH FRVW
,QWHUHVW FRVW
%HQHILWYV SDLG
&UHGLW IRU SULRU VHUYLFH 2
$FTXLVLWIUBRQORI 2
$FWXDULDO JDLQ ORVYV
$3%2 DW HQG RI SHULRG

3XUVXDQW MARD WK HPHUWS ETYQHHG 6RXWKZHVW 6RXWKZHWNWPRORRISIOWR\W KD W ZHUMHRIEHPHLY H
$LWDQ IRU SXUSRVHV RI GHWHUPLQLTXKLMOMHU ¥ L BPH VU HRGL W HWHTUH K HE HEQIWL WK Y00 WIKIIGF KQL W EH LIPRQD C
SULRU VHUYLFH FRVW WR EH DPRUWL]H G$R WHDW WIS DR \HHVIH IXWXUH VHUYLFH RI DFWLYH

7KH DVVXPHG KHDOWKFDUH FRVWHMFWHRQ WEKWHW REDIW W WH $QUIWHBQW UHMRKHH FRHQUMFHEDLME W B G J
FRVW WUHQG UDWHYV $3WL2GDW) 'PIREEFEHUQJ WKH ZRXOGHMWWH WKH IROORZLQJ HI

LQ PLOOLRQV LQHDVH GHFWDVH
_QFUHDVH GHFUHDVH LQ WRWDO VHUYLFH DOG LQWHUHVW FRVWV
,QFUHDVH GHBB#®WDRVH LQ WKH

$00 SODQV DUH XQIXQGHG DQG EHQHILWV DUH SDLG DV WKH\ EHFRPH GXH (VWLPDWHG IXWX!
WKHUHDIWHU DUH PLOOLRQ LPLOOLR®LIODLRQ LQPLOOLRQ LQ PLOOLRQ LQ DQG PLC

7KH IXQGHG VWDIWNWQEH EMYKAHB QI WKH IDLU YDOXH RI SODQ DVVHWYV BQ®R QAKRIOS G R WHIFBWEHHEQ E
UHFRJQL]JHG LQ WKH &RQVROLGDWHG %DODQFR &RKKHWRZDWEKLD FRADEDVS B 8 BR Q F LIDGIWXW WP H QG &
EHQHILW FRVW UHFRJQL]HG LQ 2WKHU Q/RREXRIDH G\ VOH. 6 PADQ VQ AN &KKQHW WHD&R FHSTHP\B H U DQC

LQ PLOOLRQV
YXQGHG VWDWXV

8QUHFRJQL]HG QHW DFWXDULDO JDLQ

8QUHFRJQL]HG SULRU VHUYLFH FRVW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH L
&RVW UHFRJQLJHG RQ &RQVROLGDWHG %DODQFH 6KHHW
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7KH FRQVROLGDWHG SHULRGLF SRVWUHWLUHPHQW EHQBRG FRVMQ FROX GHGE WHKMHUM EBQRBHIGQHFHF

LQ PLOOLRQV

6HUYLFH FRVW

,QWHUHVW FRVW

5HFRJQL]JHG DFWXDULDO JDLQ

I1HW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW

8QUHFRJQL]HG SULRU VHUYLFH FRVW LV H[SHQVHG XVLQJ D VWUDLJKW OLQH DPRUWL]DWLRQ F
WKH SSGBMXWDWULDO JDLQV DUH DPRUWL]HG XWLOLKHQUR® & R ZRIQIL P K W YOIPIRLLDADL DM XS VP HRAQKWR BIR Y MY X M W
EHQHILW SODQV DW 'HFHPEHU

WG DYHUDJH GLVFRXQW UDWH
$VVXPHG KHDOWKFDUH FRVW WUHQG UDWH

7KH DVVXPHG KHDOWKFDUH FRVW WUHQG UDWH LV DVVXPHG WR UHPDLQ DW IRU WKHQ ¢
,QFO%GWMQ SODQV

7KH VHOHFWLRQ RI D GLVFRXQW UDWH LV PDGH DQQXDOO\ DQG LV VHOHFWHG E\ WKH &RPSDQ\
IXWXUH SD\PHQWYV XQGHU LWV FRQVROLGDWHG SRVWUHWLUHPHQW REOLJDWLRQV WR D \LHOGHXUY
DVVXPHG KHDOWKFDUH WUHQG UDWH LV DOVR UHYLHZHG DW OHDVW DQQ XD O/OK HDBRGEWIKF BB MV B H B HQIE
H[SHFWDWLRQV RI KRZ WKRVH WUHQGYV PD\ RU PD\ QRW FKDQJH LQ IXWXUH \HDUV
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,1&20(7$;(6

'"HIHUUHG LQFRPH WDJ[HVHEFMYD RF W WESIRIQ@QBFWWHEHHWIHHQ WKH FDUU\LQJ DPRXQWYV RI DVVHWYV D(
DPRXQWYV XVHG IRU LGRKRPHRW®R GXQWRVRIVGHIHUUHG WD[ DVVHWYV DQOUMHLDELIRIOMIREZY DW 'HFHPEHU

LQ PLOOLRQV
"O(55(" 7%; /,$%,/,7,(6
$FFHOHUDWHG GHSUHFLDWLRQ
YXHO GHULYDWLYH LQVWUXPHQWYV 2
2WKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
"()(55(" 7$; $66(76
YXHO GHULYDWLYH LQVWUXPHQWYV
'"HIHUUHG JDLQV IURP VDOH DQG OHDVHEDFN RI DLUFUDIW
&DSLWDO DQG RSHUDWLQJ OHDVHYV
$FFUXHG HQJLQH PDLQWHQDQFH
$FFUXHG HPSOR\HH EHQHILWYV
6WDWH WD[HV
%XVLQHVV SDUWQHU LQFRPH
1HW RSHUDWLQJ ORVVHY DQG FUHGLW FDUU\EDFNV
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV
1HW GHIHUUHG WD[ OLDELOLW\

7KH SURYLVLRQ IRU LQFRPH WD[HV LV FRPSRVHG RI WKH IROORZLQJ

LQ PLOOLRQYV
&855(17
YHGHUDO
6WDW H
7ZRWDO FXUUHQW
"O)(55("
YHGHUDO
6WDW H
7RWDO GHIHUUHG

7TKHIHFWLYH WD[ UDWH RQ LQFRIRUHEHIBEBA WEKHRIMHGCWDDOVLQEFIRPH WD[ VWDWXWRU\ UDWH IRU W

LQ PLOOLRQV

7D[ DW VWDWXWR U\
8 6 WD[ UDWHYV

1RQGHGXFWLEOH LWHPV

6WDWH LQFRPH WD[HV QHW RI IHGHUDO EHQHILW

2W K HUH W 2
7JRWDO LQFRPH WD[ SURYLVLRQ
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"XULQJ WKH &RPSDQ\ FRQWLQXHV WR PDLQWDLQ DQG GLG QRW DGMXVW D P LOIOWBNQ $QILLD
\HDWI[ SRVLWLRQV

$V RI '"HFHPEHU WKH &RPSDQ\ KDG QHW RSHUDWLQJ ORVV 312/ FDUU\IRURKBVBWY B®IUBISS
DYDLOD BEMOFHHWW R VRXUH WSW DIE O HSHQFRIRKW IHGHUDO VWDWHWXRW MWD D UDHVHU WHKG WD L D'VVHW R PLO
UHSUHVHQWY WKH H[SHFWHGWNXW® G HZ WICHKE IH\Q § H\WWRH\GNVEKHD U /M & MQHAR BR PSDQOTLDELOLW\ ZQHVIKIL &/

ZLOO H[SLUH IURP WR LI QRW XWLOL]HG 6HRI Y BR®XD WIRRIQ| DO\ R E D QRH RADPWERVERID ROV UL RTG
H[DPLQDWLRQ IRV WIGHRBBSWD U HMWIG Q D WH WK UV
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY HERG&BUV
BRXWKZIHMW.QHV &R

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FR@VBOLGPWIEE HDWRDHAFNMRBEB®GRW K R XOMIGIHVMG FRQV
LQFRPH FRPSUHKHQVLYH HD¥XBWXC VDARKENEBKRDG HUWWHDFK RI WKH WKUHH \HDWW\LK) W& B CBAH.WDLCR @& WHOIMG
UHVSRQVLELOLWYWVRADQKWH HRMRPGW QLKXU UHVSRQVLELOLW\ LV WR H[SUHVY DQ RSLQLRQ RQ WKHVH ILQI

H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQF H$ E ERKQWILID I/ R\DFHIGVLU & W RERRDAHE \B\& @ QVE D G 6 WVEIDADRY
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXWS$DKBEKHY MIFO KIGHWQ A LIDROL § WD
VXSSRUWLQJ WKH DPRXQWY DQG GLVFD RXGUMV DLV R K. FIDXBEEINL D OVHW B IMHP WEW WD FFRXQWLQJ SULQ
DV ZHOO DV HYDOXDWLQJ WKH RY H U 0H BHIQ DI DHF DKOD WWROXWUH B X G MIV S USHWRINQLVE BIWLL RG DVRQDEOH EDVL)

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWH® HD@\WVP DA HU UG WR SERWM SUKN FREYMBOLUOGDW ER 1D
'"HFHPEHU DG WKH FRQVROLGDWHG UHVXOWY RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IR
86 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZiFFR X\KMLQW Y B DVIGMN W | IRKIH $X BQIL QNEEGERBRND DD

ILQODQFLDO UHSRUWLQJ DV RI '"HFHPEHU EDVHG RQ FULWHULD HVWDEOLVKHG LQ JQWHDQL®R G
7JUHDGZD\ &RPPLVVLRQ DQG RXU UHSRUW GDWHG )HEUXDU\ H[SUHVVHG DQ XQTXDOLILHG RSLQ

V (UQXRWQJ /
'DOOTBIYDV

YHEUXDU\
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5HSRUW RI ,QGH S HIG I3 REOBERI QVWAIQU )LUP

7KH %RDUBRNRUY HERG&BUV
BRXWKZIHMW.QHV &R

H KDYH DXGLW$L® G RAWK@RUN QDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU
JUDPHZRUN LVVXHG E\ WKH &RPIPQ MW VW HARINOEZ@KERIFAPLYZVLRQ WKH &362 6 UQW W REDY HARKQWK Z A VIAH |
PDLQW DLHAVQUYHI LQWHUQDO FRQWURO RYHU ILQD Q Fi DWW LIYHHSRWW LRI L QW B UG D O WR QDAVIVRI® \RPYHHQUWI LRQ
30DQDJIHPHOAMPO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWL QO W EKQ LM VFRRGMLEQ |
EDVHG RQ RXU DXGLW

H FRQGXFWHG RXU DXGLW LQ DFFRUGD QF H SARRKK QWK HQU VLY ® G I U BRAVRAKIRINUHG Y XBEIOME BGRENS D @ FHY
SHUIRUP WKH DXGLW WR REWDLQ UHBY¥RQD B CH WYX F R QDAERKOY RKHIW KD 8 FLDO UHSRUWLQJ ZD
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DVVHVVLQ.
HIHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG ULVN DQG SHUHR BEADQH YK FKKRW
SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$ FRPSPQ@UWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURY
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRV¥RY SHQNFF R U QD Q FAR @ MWWKR O HRYHL
WKRVH SROLFLHV DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW
WKH FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHF
DFFRXQWLQJ SULQFLSOHY DQG WKDW UHFHLSWYV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ |
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLP HO\VGIHWWHHRYWL R/G IRW Y@ DXORBA
WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURIDRRHSUR ¥HBEWLRQ U RE DAINH
IXWXUH SHULRGYV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXV}
GHWHULRUDWH

,Q RXU RSLQLRY) USFRUDQMNZER WPDLQWDLQHGIHFWDD® POWHWQDO BREWHWRWMVRHHU ILQDQFLDO UHS
FULWHULD

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZARFR XKHLQW RY B DVIGINK W | WMRDH &X BOQILW @ BPEW QW H V
$LUOLQHV &R DV RI '"HFHPEBQG WKH DEGDWHG FRQVROLGDWHG VWDWHPHQWYVYXRDWGFRIPHK FRRZBW HK
WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPEHU DQG RXU UHSRUW GDWHG )HEUXDU\ H[S

V. (UQRWQJ

'‘DOOTHYDV
YHEUXDU\
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48$57(5/<),1$1&,$/$7$
XQDXGLWHG

7+5(( 0217+6 (1'('
LQ PLOOLRQW KIPRBIBRX § MY 0DBK -XQH 6HSW "HF

2SHUDWLQJ UHYHQXHV
2SHUDWLQJ LQFRPH

,QFRPH EHIRUH LQFRPH WD[HV
IHW LQFRPH

I1HW LQFRPH SHU VKDUH EDVLF
I1HW LQFRPH SHU VKDUH GLOXWHG

0DBK -XQH 6HSW '‘HF

2SHUDWLQJ UHYHQXHV

2SHUDWLQJ LQFRPH

,QFRPH ORVV EHIRUH LQFRPH WD[HV
1IHW LQFRPH ORVYV

1HW LQFRPH ORVV SHU VKDUH EDVLF
I1HW LQFRPH ORVV SHU VKDUH GLOXWHG

,QFOXGHV WEHWIHY XPWUYDMRKURXIK '"HFHBEHHURWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQIRUPD\
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JWHP &KDQJHV LQ DQG 'LMBEFRNPMPEBWRXBWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH

,WHP $ &RQWUROV DQG 3URFHGXUHV

(YDOXDWLRQ HR & REROOMO BREHUBWY KH &RPSDQ\ PDLQWDLQV GLVFORVXUH FRQWUROV DQG SURFHGXU
$FW WKH 3g[FWDQBHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WKH LQIRUPDWLRQ UHTX
([FKD@FW LV UHFRUGHG SURFHVVHG VXPPDUL]J]HG DQG UHSRUNHGY ZDAKBE VR WPA/FHOW GMHHF RIQWWIRFREYVV VI3
HQVXUH WKDW WKLV LQIRUPDWLRQ LV DFFXNXRIDQWH G FCHIXGN F R RF O IGH B H-SVOW RGUE KEHK (& R P B MINYY B SRR ¢
DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORWX&KL HID(Q DB MRRHHUD B Q &G LIAKK AV KFHHEHDIWDEX IDFWY. 19
HIHFWLYHQHVYV RY WKMFORPSOJHFRQWUROV DQG SURFHGXUHYV DV RI '"HFHRE&KLHI ([H FMKBHANIB QRE &KKI
2ILFHU KDYH FRQFOXGHGGWYBWRWXHH&RRGWQRON FINQLY 5 DR/FRIIGXFHWY ZHWH HI DW WKH UHDVRQDEC

0DQDJHWHIRXPO 5HSRUW RRO, R WHHW QIDJED Q@ ROMQDIHPRIGWL R WKH &RPSDQ\ LV UHVSRQVLEOH IRU
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWSRW KBIV&® R BI@W H.QQHXC0 AR QW U R O RR W KIHI I [FIX@RLIHO
VXSHUYLVLRQ RV VWKHHE RPISEXFVILY B QG &KLHLFHEPYIFI@HG2WR SURYLGH UHDVRQDEOH DVVXUDQFH UH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK DFFRX

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURAKRYH IR UH DHYFH.@ OV KRS R WWM\E
HIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKHLU FRQWURO REMHFWLY}

ODQDJHPHQW ZLWK WKH SDUW BKLLSD VY [LHAQX A WX @ G& & R ISHIQ QD ME X D BHHEG MYKHQ HV V RV W@ W RE S
RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU ,Q PDNLQJ WKLV DVVHVVPHQW JP Q QDM PRQNDRY
&RPPLVVLRQ &262 LQ ,QWHUQDO &RQWURO 2 ,QWHJUDWHG JUDPHZRUN %DVHG R Q& KIK-HIV ( FHYRIXE\K DML
&KLHI )LQDDFHARMEDOXGHG WKDW DV RI 'HFHPEHWHUQ DO WIRK WRREODRYFHFWIQMHQFLDO UHSRUWLQJ ZI

(UQV¥RXQJ /MBKH LQGHSHQGHQW UHJLVWHUHG SXEOLFVD&ERRXQWLQ@D WIHEP )Z QR @XLALAV 61\ DIMWKHP K |
LVVXHG D UHSRUW RQ WHHQHFROPERQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK LV LQFOXGHG KHUHL

&KDQJHV LQ ,QRVHE QBP0 RLRXDW B7LKHL B HA-RIUHVQ @ JF K D Q I\ Y Q\§ HUIQHD @ FEFRRSIDIMMURO RYHU ILQDQFLDO L
WKH ([FEPWJIKEXULQJ WKH TXDUWHU HQGHG 'HFHIMEFMH G RU DAKID WH BN R [P EBEWHQMNHIGE) RUPRE/BI Q'Y B O LR
ILQDQFLDO UHSRUWLQJ

,2WHP % 2WKHU ,QIRUPDWLRQ

2Q JHEUXDU\ WKH &RBEDQW DWKHN BRPB B QWHK) BRUVLGHQW )L QD Q FH LF QHEQ &\KH UHHEGL Y INEBRU LT
1RQ &RPSHWH 1RG@HBRCHFHQWWWREG 3$JUHHPHQW ™ GIBIWWG Y)H BWXPIUAD Q XDULDKRWS MRAXQWDULO\ WHUP
ZLWK WKH &RFSDQHHIV RI -DQXDU\ $IJUHBXHYWDQW WR WKH
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WKURXJK -XO\ : ULJKWVZLOO SURYLGH FRQVXOWLQJ VHUYLFHV QHFHVVDU\ IRU WKH WUDQVLWLRQ R
UHTXHVWHG E\ WKH I&KHWI RIHW K A QFFRID/QGHUDWLRQ:IBUIKWUZY B OYER HB\D LGV SHU PRQWKULQKMNG

H[HFXWHV DQG GHOLYHUV D ELQGLQJ JHQHUDO UHQBDUVWHY RQDRBEVSUQRD YRR -KIOWKH & RPRE/E 6\ LIRS
DPRXQW HTXDO WR V RQ WK N RRFEDIXSIN GDWEM K LV REOLIDWHHP KQEHVMRWEKRIW VROVFHRSDR\
FXVWRPHUV RU FXVWRPHU OHDGY DQG WR QRW FRPSHWH ZLWK WKH &RP S PXU VBBRULLLAAI WAKKHH FIRRQAWXX
WKHUHODMWHUKW LV REOLIJDWHG WR QRW XVH RU GLVFORVH DQ\ FRQILGHQWLDO LQIRUPDWLRQ RI WK
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3$57 ,,,

,2WHP 'LUHFWRUV ([HFXWML YBIQQ3 &RUSRUDWH *RYHUQDQFH
'LUHFWRUV DQG ([HFXWLYH 2IILFHUV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLW GWWHFW RHV MU GIOQ B FZWKHW: RPBW RV QGHU WKH KHDGLQJ 3¢
6WDWHPHQW IRV WK @RPC DOAIHMWLQJ RI 6KDUHKROGHUV DQGKH L@QRRPORVULIRWQHEHA N UBHQ E\ WHIMU H/
HIHFXWLFHURM LV VHW IRUWK XQGHIUPMKN RH MNKH 5B (IHAXWOLQW 2LQ 3DUW , RI WKLV )RUP . DQG LV

6HFWLRQ D &RPSOLDQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP  UHJD UG LSFWFRIPGO IEHQ¥ H W Ll R/KWaKH K'Y GRIQ W BH KIH
2ZQHUVKLS 5HSRUWLQJ &RPSOLDQFH  LQ WKH SURX\DOWIHMAPHIWR | BK MMHK BRBSDY\PQG LV LQFRUSF

&RUSRUDWH *RYHUQDQFH

([FHSW DV VHW IRUWK LQ WKH IROORZLQJ SDUDJUDSK WKH UHPDLQLQJ LQIRUPDWLRQ UHTXLULI
6WDWHPHQW IRV WiEQ GRPCDOAHWLQJ) RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

7KH &RPSDQ\ KDV DGRSWHG D &RGH RI (WKLFV LVFKRWW QSISOD.6 N EWBQEFASDHE (RE Q § DIS BEEFUA RKFRIMEH
&RPSDQ&RGH RI (WKLFV DV ZHOO DV LWV &RUSRUDW H XY MU GIR@ BHi @ X DOH.RIQQ HDWQ B QIR MUIGHD WH. DU VD)
DUH DYDLODEOH \R@HEKH VRWRPBDEKZAR VW FRP &RSLHV RI WKHVH GRFXPHQWY DUH DOVR$DYDLQH ¥ ¥R

'DO®DV 7KH &RPSDQ\ LQWHQGY WR GLVFORVH DQ\ DPHQGPHQWYV WR RU ¥ SLYLHUAL $ D RIRHHME X W
SULQFLSDO ILFHIQ ELOWLRF L S DIQ FIHAF R ¥ QRVRIQQM URRIO 8 HZUH R\OL WAKRIXZZIFEFZSIVQM FRP XQGHU WKH 3$ERXW BR)
WKH GDWH Rl DQ\ VXFK DPHQGPHQW RU ZDLYHU

,2WHP ([HEXWLYH &RPSHQVDWLRQ

7KH LQIRUPDWLRQ UHTXLOKWGE B\ WHKAL VR UWWHR XQGHU WKH KHDIGE® LW * SRFGS RORMIHLARD WIL RO FRA WL
6WDWHPHQW IRV Wi @QRPCGDAHWLQJ RI 6KDUHKROGHUY DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG ODQDJHPHQW DQG 5HODWHC

([FHSW DV VHW IRUWK EHORZ UHJDUGLQJ VHFXULWLHVY DXWKRULJHG IRU LVVXDQFH XQGHU HTX
KHDGLRWIEQJ 6HFXULWLHY DQG 3ULQFLSDO 6KDUHKROWH U\ QXD & KH BWRQ\J6RV DK DR HE WO & H UVKIHHQ&RI
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BHFXUSYWM/KRUL]WGXBOQFH TOQGHWRPSHQVDWLRQ 30DQV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DV RI '"HFHPEHU UHJDUGLQJ FRPSHQVD
VHFEXULWLHV RI WKH &RPSDQ\ DUH DXWKRUL]JHG IRU LVVXDQFH

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ

1XPEHU 6HFXULWLHV 1IXPEHU 6HFXULW
WR EH ,VVXHG 8SRQ 5HPDL@GYQLODEOF
([HELVH RI © HLJIKWHIG BJIH YXWBKUVVXDQFH 8
2XWVWDQGLQJ ([HELVH 3ULFH RI (TXLW\ &RPSHQVI
2SWLRQV 2XWVWDQGLQJ 2SWLRQV 30DQV ([FOXGL
: DUUDQWVYV DQG : DUUDQWV DQG 6HFXULWLHV 5HI
5LIKWYV 5LIKWV LQ &ROXPQ D
30DQ &DWHJIRU\ D E F

(TXLW\ &RPSHQYBWURQHIOEPY¥HFXULW\ +ROGHUV
(TXLW\ &RPSHQVDWSLISRURSB 0 (EM QRMXULW\ +ROGHUYV
7TRWDO

$V DGMXVWHG IRU VWRFN VSOLWYV

,QFOXGHYV VKDUHV Rl FRPPRQ VWRFN LVVXDEOH XSRQ H[HUFLVH RI RXWVWDQGLQJ
&RPSDQFRPPRQ VWRFN

7KH ZHLJKWHG DYHUDJH H[HUFLVH SULFH GRHVY QRW WDNH LQWR DFFRXQW WKH UHVWULF
KDYH DQ H[HUFLVH SULFH XSRQ YHVWLQJ

21 WKHVH VKDUHV L VKDUHY UHPDLQHG IYWDQ DED B LIRb G VHVXDORA H K @ &/RE NV 8 X UE
UHPDLQHG DYDLODEOH IRU LVVXDQFXLWQGRPHG WH VR BODQ\1Q FRQQHFWLRQ ZLWK WKH HJ
WKH VHWWOHPHQW RI DZDUGV RI UHVWULFWHG VWRFN UHVWULFWHG VWRFN XQLW\QRDPR
WKDQ VKDUHY UHPDLQ DYDLODEOH IRU JUDQW LQ FRQQHFWLRQ ZLWK DZDUGV RI XQ
QRQ (PSOR\HH PHPEHUKHRIHWKKD %HRD DGH LQ DGGLWLRQ WR WKH VKDUHY UHVHUYHG IRU L°

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ
Rl VKDUHV ZLWK UHVSHFW WR ZKLFK RSWLRQV PD\ EH JUDQWHG WKH QXPEHU RI VKDUHV RI FRPPR(
VKDOO EH SURSRUWLRQDWHO\ DGMXVWHG LQ WKH HYHQW RI D VXEGLYLVLRQ RU FRQVROLGDWLRQ F
RXWVWDQGLQJ RSWLRQV VKDOO EH SURSRUWLRQDWHO\ UHYLVHG

JWHP &HUWDLQ 5HODWLRQVEQSY PVIGRRWODWBGLUHFWRU ,QGHSHQGHQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW IRUWEVOFGHR QWK HD RIGD'G U® F W&RHIU W
6WDWHPHQW IRV WK GRPC DAHWLQJ RI 6KDUHKROGHUV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUH

,2WHP SULQRIFFRXQWLQJ )HHV DQG 6HUYLFHV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH VHW$RG®GMWKRXYYGHQ WKH RHR[E LOQWFWHE® B
$QQXDO OHHWLQJ RI 6KDUHKROGHUYV DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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3$57 ,9

,WHP ([KLELWYV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
D )LQDQFLDO 6WDWHPHQWYV

7KH ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ ,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSO
JLODQFLDO 6WDWHPHQW 6FKHGXOHYV

7KHUH DUH QR ILQDQFLDO VWDWHPHQW VFKHGXOHV ILOHG DV SDUW RI WKLV DQQXDO UHS
LQFOXGLQJ WKH QRWHYV WKHUHWR RU WKH FLUFXPVWDQFHYVY UHTXLULQJ LQFOXVLRQ RI VXFK V

([KLELWV

5HVYWDWHG &HUWLILFDWH RI HRBWDWH RQ@\RI WKH &RFERDQRUDWHG E\ UHIHV HQPBH WHRU @K ISHISR
4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

$PHQGHG DQG 5HVWDWHG %HBPWY YR WRYHHRRRBDQ\ LQFRUSRUDWHG E\ UWH BHXUHIHRHWVWSR] §[R
. GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN Rl WKH &R RSQ@QX DIOQFRESRW DRADH R
\HDU HQGHG 'HFHPEHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7KH %DW ZRILAH®Y MH &SRRSIIX\VVGIG! LQFRUSRUDWHG E\
WKH &RRSOQUPHQW 5HSRUW RQ )RUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV Rl 6HSWHPEHU : HO OYREMI/Z N FLIX ¢WKHHE& RFMRUNSBRQYOWHG E\ UHIHURQF
5HJLVWUDWLRQ 6WDWHPHQW RQ )RUP 6 ILOHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI )HEUXDU\ 7U XEVWWV & R FFRDIVK R1GR PESREORDYRBUDWHG E\ UHIHUHQF
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQHVV E
QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWV &RSLHV Rl VXFK LQVWUX

3XUFKBDVHHPHQW 1R GDWHG -DQXKBWARHLQJ &ERPSDHHD®QG WKH &RPSDQ\ LQFRUSRUDWHM
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPMEKMBWHPHQW )LR®H 1RQFRUSRUDBEG
WKH &RRSO@Q@XPO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBKNWHWHPHQWYLDRV 1R DQG
UHIHUHQFH WR ([KLELWS$QQWBROWKHSRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHREMBHPHQW
1RV DQG LQFRUSRUDWHG E\ UHIHUMQFQXWE BHKIEUW RQ YRRIWKH. &RB SDKHT\HDU HQGH
6XSSOHBHOMHPHQWY 1RV DQG LQFRUSRUDWHG E\WAQNIHREHSRR W[ RIELRUP W RRWK)
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'"HFHPEHU JLOH 1R $J U 6IXPFHOQMPVH @ RACDOD G LQFRUSRUDWHG E\ UHIHUHQF#HX\WB W H
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6HSWHREHBPHQWYV JIROWH 1R BRSSO HIF
WR ([KLELW WR WXBIUMRHPIBOD\QSHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQ G H & JBHSNPHHRBEM\
DQG LOQFRUSRUDWHG E\ UHIHUHQF#HXWBWHUEL®HSRUWWR RYXKHR&E&RPSEBQRU WKH TXDU
6XSSOKBBHRWDHQWYV 1RV DQG LQFRUSRUDWHG EV UM DHUHHUFG\ W R S(RKIVE IRVQ
TXDUWHU HQGHG -XQH JLOH$IRHHPHQW&XBBWOWHPHQWDODQG LQFRUSRUDWHG EVUHI
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHRBEIMBHPHQWYLDRV1R 6 X08F®

UHIHUHQFH WR ([KLELWV 4XBURMMK D \&RPSPWWIRQ JRUP 4 IRU WKH TXDUWHU HQSHG HPRIQ W
DQG LQFRUSRUDWHG E\ UHIHUHQRH4AX R UWKHEQWS5H S RIWRVWRKH ) &RPSD@\RU WKH TXDUWHU
6XSSOHBBHQMDPHQW 1R LQFRUSRUDWHG E\ UHIHUHIPD & B HBRLEWWR Q ) RURP W K HI RUR RASKOHD \
JLOH 1R 6 X$SISIHHHPHH@WVIVOL R V DQG LQFRUSRUDWHG E\ W M MDUHQHFHOW B H SIRILEW V
TXDUWHU HQGHG ODUFK JLOHSIBHHPHQW 6DRS S O HRHRRWBAUDWHG E\ UHIH U HIXBH WRUQK
YJRUP 4 IRU WKH TXDUWHU HQGHG -XQH $JUHIORHQRVY 1RV 6XDSBOHPHQMOWSRUDWHG E\
&RPSDQAKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG HPRIFQW 1R )LAHFRBSR
([KLELW WR WK4XRRWHLMT5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQSHGI HRPRIQWY 1RV)I
LQFRUSRUDWHG E\ UHIHUHQFH WRAXKUBHA O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU HQGHF
6XSSOHBBHOQMDPHQW 1R LOQFRUSRUDWHG E\ UHIHUHOIPHD & B HBRLUEWWR Q ) RURP W K HI R:UBR RSKOHD \
JLOH 1R 6 X$8JSIOHHHFPHHE@WI/D DR LQFRUSRUDWHG E\ UHIHV HQXDBHW WHRUQK ISEHISR UW RIQR R K E
HQGHG ODUFK JLOH 1R  $JUHHEOXRIMHURHQWID@FRUSRUDWHG E\ UHIHUY HQDBH WRUQK I5EHLS
4 IRU WKH TXDUWHU HQGHG -XQH $JUGIH PLRQWY 1RV6XSBQBPHQVWFRUSRUDWHG E\ UH
UHVSHFWRYWE&H ¥ RXDPDWMHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQ G H G JAHBHPHIREM U R
LOQFRUSRUDWHG E\ UHIHUHQ F HV#OR K[KQ ESLH\E R U WWIRQ6 RXWPK ZH VIR WKH \HDU HQGHG 'HFHPEH!
$JUHHPHQWYV 1RV DQG LQFRUSRUDWHG E\ UHIHUHQ/RHWKR (§RIDERWVQWH UO\ 5SHSRQ® R(
TXDUWHU HQGHG ODUFK JLOHSIBHHPHQW 6DRS S O HFHFRWBAUDWHG E\ UHIH VY HIZBH WHRUQK
YJRUP 4 IRU WKH TXDUWHU HQGHG -XQH $JUHIORH QRV 1R BYASBOSPHDWID® E\ UHIHUHQ
AXDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG SBHSMWIRRENMY 1RV )DQK 1R LQF
([KLELWYV DQG WURHW & H PFSRIXBIDOM M UO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG |
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHV HQXPHW WRUQK 5EHISRUW R@® WKR &RPSDQWKH TXDL
6XSSOIBHRMWMHQW 1R LQFRUSRUDWHG E\ UHIHV HQPHW WIRUQK SHISRUW R@® WKR &RP Si
JLOH 1R 65986 HPHQWDIR LQFRUSRUDWHG E\ UHIHVY HQPH WRUQK IGHSRUW R@ )\
TXDUWHU HQGHG 6HSWHPEHU YEOWHHPHQW 1R 6XSEQHARHORADIDWHG E\ UHIH U NKQFQIXWa
RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU $JUHIOMH DRV 1R FABEBOSRHQWB® E\ UHIHL
&RPSDOQ\T
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$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBEMBWHPHQW )L H 1R QFRUSR 6B SGHG

F WR WKHSB®RPSDQ\JHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHREKMBHPHQW JLROH 1R C
UHIHUHQFH WR ([KLELW V$Q®XWR WHKIR&RPBRQRUP . IRU WKH \HDU HQGHG 'HFHPBEMBHPHG

LQFRUSRUDWHG E\ UHIHUHQFH WR XKL HWO\ 5KMSFRWWHRQRRIIPQ\T4 IRU WKBH XRUWHU HQ!
6XSSOHBHQWDRHQW 1R LQFRUSRUDWHG E\ UHIHVHPW WHRUQK ISHSRUW R@ WKR &RP SO W
JLOH 1R 6 XISISIHHHPHHQDWYD DR LQFRUSRUDWHG E\ UHIHV HQBPH WRUQK 5EHISRUW RQ® WK F
HQGHG -XQH)LOH 1R 6 %9 86 HP H QW DIRR LQFRUSRUDWHG E\ UHIHV HQPH WHRUQK ISEHLS/F
4 IRU WKH TXDUWHU HQGHGOGHSRVHPEHU 6986 HPHQWDI®R LQFRUSRUDWHG E\ UHIHUMNQF!
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDW HQGHG 'HF 6586 HPHQWDIR LQFRUSRUDWHG
WR WKH &RPSDQWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQ®&MGI HPBIQW 1R )LIOGFRR
UHIHUHQFH WR ([KLELW 4XMRVWMKID \&RPSPWVMIRQ )RUP 4 IRU WKH TXDUWHU HQ®&HGH HRGIQ W
LQFRUSRUDWHG E\ UHIHUHQFH WRAKKXUBIHWY O\ 5WRRW WHRERPRSDM\T 4 IRU WKH TXDUWHU HQG?H
6XSSOHBHQWDRHQW 1R LQFRUSRUDWHG E\ UHIHV HPW WHRUQK ISEHSRUW R@ WKR &RP SO W

JLOH 1R

YRUP$PIHQGHG DQG S5HVWDWHG ([HFXWLYH 6HUYLFHS$3 M FHRIPHOWW FEG \§ 2B B Q([\W K X VEIRAHS YRS (CORXS:
LQFRUSRUDWHG E\ UHIHUHQFH WRQIXDBLBHSRUMRRQKIRERPSDQRY WKH \HDU HQGHG 'HFHPE

BWRFN SSWHHRAHQWY EHWZHHQ WKH &RPSDQ\ DQG +HUEHUW ' .HOOHKHUV UG BRWIRILD VEH:

JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXWKSZHNOW QHYV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRY@X\DHIG 5ENSRIIN URHIQ FRIUW |

HQGHG 'HFHPEHU JLOH 1R

6RXWKSZHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRW$QQRNG® G HSRIHVHRG QF

\HDU HQGHG 'HFHPEHU JLOH 1R

/IHWSUHBHPHQW EHW ZHH@ I6@KXW & RH \D\Y GHHFWLE H. BO Rl )HEQXBRUSRUDWHG E\ UHIHUHQFH WR

&XUUHQW 5HSRUW RQ )RUP .)&DWH® -DQXDU\

6 R X W KSZHNOAL QHPH QB HG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRAWLYHPWRUYV DV DPOHFRGS B UDYG
WR WKH & RIXKPDQMHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH YLOH

6RXWKSHNOWLQHY &R 2XWVLGH 'LUHFWRU ,QFH QAW HY3ODIQ DV D P HIQEGARA HRIGED WHAGN BAWHHE HHU

&RPSDQAKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

6RXWKMHWOMWQHY &R 1RQ64XHPOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWI® XD @ I3 HERLUQWF iR @V
WKH \HDU HQGHG 'HFHPEHU JLOH 1R
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6RXWKMHWOWQHY &R3,$1R®: 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWWI® @XDE | HRFRUW |

IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHWOWQHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHBJEV WHIHW HR)F 6 WD
ILOHG -DQXDU\ JLOH 1R

6RXWKMHWOWQHY &B3 1R@®:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG H\VWUBWHR®H W
JRUP 6 $XOMKGW JLOH 1R

6RXWKMHWOWQHV &R $ INRXYXEOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG H\WVWUBWHR!
JRUP 6 $XOMKGW JLOH 1R

6RXWKMHWOWQHY &R3,$1R®: 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHG H\VWUBDWHRGHS
JRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKMHWOMWQHV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5HRERYV BRIDMMWLREG E
JRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKMHWOMQHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILHG 6!
&RPSDMHYMXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
6RXWKMHWOMQHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2 S#WILQRC
5HSRUW RQ )RUP . IRU WKH \HDU HQGHG "HFHPEGRHQW 1R )LOWR MK XRWRBPRUI6HUYLFH 5t

4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW H/GS5E\ UWWHIDINLFRD VRV DWW SIPUEON RDR) MK 182 R

6RXWKSZHNOW QHYV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSKRDDWH®G &\ 5HS R U WOQRE

TXDUWHU HQGHG -XQH JLOH 1R

6 RXW KSZHNOAL QHPVHRBHG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRUWSRWUDWHDBVELRIHB

6 )LOH 1R

6RXWKSZHNOW QHV &R (TXLW\ ,QFHQWLYH 3BDE@ VY RUPGRE RRRGILLW HRRYIV* U WIRFE 2SWLRQ *U
WR WKH WRPARSDIOISHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKSHNOWQHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWMR EXDE HHUSIRUFN R® YRIPELW IRU

JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRXEVRZKMNWMYVY %HQHILW 30DQ LQFRUSRUDWM® GXDE IHNSHRFN RE

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGPHQW 1R WHBLWIOH GRXEWRZKMNWMVY %HQHILW 30DQ LQFRUSRUDWM® GXDE HNSHRFN RE

WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGHG DQG 5HVWDWHLR BIRXMRKZHVWMFHVY %HQHILW 3 O0OBRW IDYWH DIRKQSSCHIZQ D\GI 6 UM F WIDLWQIE Q-
LQFRUSRUDWHG E\ UHIHUHQFH WWWQRHEQVWVHSRUWRRQKRERPSDORY WKH \HDU HQGHG 'HFHPE
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JRUP RI ,QGHPRQUHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXYRHDMWHE
JRUP . GDWHG -DQXDU\ JLOH 1R

6 RXW KAHNOW QHPVHQBHG DQG 5HVWDWHG (TXLW\ ,QFHQWHYH 3 MG )&KRI@CRIWILRWIFHR B 15
LQFRUSRUDWHG E\ UHIHUHQFH WR4 X[KU®WIHW O\ 5WRRW WHRESRPRIDM\T 4 IRU WKH TXDUWHU F

SHYROYLQJ &8 HGHMP HIDAL MLAR\Q J7 WH 19 RRRYDIDUWY WKHUHWR &% WHLGED Q% D U F$O DI
"HXWVFKH %DQN 6HFXULWLHV ,Q M Q GRIDRAPEOWDEDIFHK\V 6% D QRUSE¥Q G L GI H MWV Dy B R BRIRRAW
1$ $EPLQLVIIHIWL YGDIBWE DV RIQFRUSRUDWHG E\ UHIHUHQFH WR X[KLIEQW 5HSWEW R
$sSULO JLOH 1R

3XUFI$DVHHPHQ@W 1R DPGUFUDIW/HH @HUBDOPHQW GDWHG '"HHFHPEKHHWQoRHLQJ &RPSDQ\ DQG
LQFRUSRUDWHG E\ UHIHUHQFH WB QKA EQWVHSRUWRRQOKRERPSDQORY WKH \HODW HRGHG 'HI

$GYLVRU\ DQG 1RQ &RPSHWUHHHRHQRO IGFDWIB® )RBU XD U\ EHWZHHQ WKH &RPSDQ\ D

6RXWKMHWOWQHY &R 6HQLRHURPHRAMOYWHLBKRAOMDQ LQFRUSRUDWHG E\ UWHE&XWHIEGRMW VBRI § R
GDWHG -DQXDU\ JLOH 1R

6XEVLGLDULHV RI WKH &RPSDQ\
&RQVHQW RRKQIVWRGHSHQGHQW S5$HBERWGWHGJIINEPLF
5XOH D D &HUWLILFDWLRIGFRUG&KLHI ([HFXWLYH 21
5XOH D D &HUWLILFDWLR@HU &KLHI )LQDQFLDO 21
6HFWLRQ &HUWLILFDWLREHRU &QICH & K[IHFOMHDD RLDO 21

16 %5/, QVWDQFH 'RFXPHQW
6&+ 1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW
&s/ 1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
0 1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
1$% %5/ ([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35( 1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW
3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHC

&RQILGHMHDVWIFS@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUS

$ FRS\
'DOOBIYDV

RI HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHIWWRS HQ YSD/MARLW 6 H CPRLYY LR 3RA
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6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWEFRWQRI RU WE&HRJHNKWUWHEQ@WLKDWH\G X[FKPRIWHG WK
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

6287+:(6%,5/,1(6 &2

YHEUXDU\ %\ V 7$00< 5202
7DPP\ 5RPR
6HQUREHHMLGHQW )LQDQFH
&KLHI )LQDQFLDO 2IILFHU
3IXUVXDQW WR WKH UHTXLUHPHfPW R WKHVEHFXWHSRWHW KBYXEHHQ VLIQHG EHORZ E\ WKH IRO(
UHJLVWUDQW DQG LQ WKH FDSDFLWLHYVY LQGLFDWHG

6LJQMW XU 7LWOH

\% €$& . (/¢ &KDLUPDQ RI WKH %RDUG 3UHVLEGHIWW ULQKLI
*DU\ & .HOO\ ([HEXWULYHH2I

V 7$00< 5202 6HQRRAMH 3UHVLGHQW )LQDQ FIH FHIXK L3HU L)@ RIDSIF
7DPP\ 5RPR SFFRXQWLRHU2I

\% 9'%: %,(*/(5 'LUHFWRU

'DYLG %LHJOHU

V. 9(521,&%,**,16 'LUHFWRU
- 9HRQLFD %LJJLQV

\ '28*/$6 + %522.6 'LUHFWRU
"RXJODV RRNOW

vV :,//,$0 + &811,1*+%$0 'LUHFWRU
T LOOLDP + &XQQLQJKDP

\ -2+1 * '(1,621 '"LUHFWRU
-RKQ * "HQLVRQ

Y% 1$16</2())/(5 "LUHFWRU
1DQF\ % /RHIIOHU

\% -Z7+0217)25" 'LUHFWRU
"RKQ ORQWIRUG

V 7+20%$6 0 1($/21 'LUHFWRU
7KRPDV 0 1HDORQ

v '$1,(0,//$18(% "LUHFWRU
"‘DQLHOLOODQXHYD
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1 727+( (5+,%,76

5HVWDWHG &HUWLILFDWH RI RBWDWH R@\RI WKH &8RFBDQRUDWHG E\ UHIHV HJBH WHRU @ K 5EHLSWR

4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R
$PHQGHG DQG 5HVWDWHG %HBPWY YR WRYWHRRRBDQ\ LQFRUSRUDWHG E\ UWH BHXUHIHRHNVWSRH SR
. GDWHG 1RYHPEHU JLOH 1R

6SHFLPHQ FHUWLILFDWH UHSUHVHQWLQJ FRPPRQ VWRFN RI WKH &RFREQQXDIOQFRIBERW DRMH R

\HDU HQGHG 'HFHPEHU JLOH 1R
,QGHQWXUH GDWHG DV RI JHEUXDU\ 7KH %BDIQW ZRILAHDY MH SERAFSIINXWV VGIE LQFRUSRUDWHG E\
WKH &RFSODQUPHQW 5HSRUW RQ JRUP . GDWHG )HEUXDU\ JLOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHU : HOOYVYREBWNG NFUXWWKHHE RRDFRUSBRYOWHG E\ UHIHURNQF
5HILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 ILOHG 2FWREHU JLOH 1R

,QGHQWXUH GDWHG DV RI JHEUXDU\ 7U XEVHWY & R PFRIDIYK RIER P EREORDYBUHWHG E\ UHIHUHQF
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

7KH &RPSDQ\ LV QRW ILOLQJ DQ\ RWKHU LQVWUXPHQWY HYLGHQFLQJ DQ\ LQGHEWHGQHVV E
QRW H[FHHG SHUFHQW RI LWV WRWDO FRQVROLGDWHG DVVHWYV &RSLHV RI VXFK LQVWUX

3XUFIDVHHPHQW 1R GDWHG -DQXKBUWARHLQJ S&ERPEDHH®QG WKH &RPSDQ\ LQFRUSRUDWHM
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBHPHQW )LPOH 1RQFRUSRUDXBBEG
WKH &RRSE@Q@XPO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBEMWHPHQWYLDRV 1R DQG
UHIHUHQFH WR ([KLELW$QQWBONKHSBRRWSRQ\JRUP . IRU WKH \HDU HQGHG 'HFHPEMWWHPHQW
1RV DQG LQFRUSRUDWHG E\ UHIHUMKFOIXD® BHKIEUW RQ YWRRIWKH. &4RE SDKHTHDU HQGH
6XSSOHBBHQMLPFHQWY 1RV DQG LQFRUSRUDWHG E\VE 8 QNDHDEHSRR W[ IRIELRUP W RRWK)
‘"HFHPEHU JLOH 1R $J U B XS S@MPVH QRAWDID G LQFRUSRUDWHG E\ UHIHUH Q/F#X\D B W H
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6HSWHREHBPHQWV JILFOH 1R BRSSO HIF
WR ([KLELW W R WXBIUMRPBO\QIHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQG H G JBHSHPHHRBEM
DQG LQFRUSRUDWHG E\ UHIHUHQF#HX®BWHUWEL ®H SR UWMR ROKFRERPSBQARU WKH TXDU
6XSSOKBHAMWDHQWY 1RV DQG LQFRUSRUDWHG EV 4N DHUMQUFGI \§ R S(RKIWVE IRV
TXDUWHU HQGHG -XQH JLOH$TIRHHPHQW&XBBWOHPHQWDODQG LQFRUSRUDWHG EVUHI
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEMBIHPHQWYLDRV 1R 6 X053® F
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LQFRUSRUDWHG E\ UHIHUHQFH WRAKKXUBWIHW O\ 5WRRW WHRER PRI\ 4 IRU WKH TXDUWHU HQGHG -:
$JUHHPHQWYV 1RV DQG LQFRUSRUDWHG E\ WH4KDH®FHH GARS H{EKR BEMWR Q ) RURP W K# I&RRIPWBE\ T X T
1R 6 X S S ® HPHHKQRHIDOW 1R LQFRUSRUDWHG E\ UHIHWHIAD & B HERIEWWR Q ) RUPP W K HI RUR RMSK
JLOH 1R 6%98EHPHQWD LRV DQG LQFRUSRUDWHG E\ W HXDUHQHFBIOW B H SIRILBL VR
TXDUWHU HQGHG O0DUFK JLOHBIBHHPHQW 6RS SO HRHRRWBAUDWHG E\ UHIHV HQPH WHRUQ@K LSEILS
JRUP 4 IRU WKH TXDUWHU HQGHG -XQH $JUHIORHORVY 1RV 6DSBOHPHQMWMWSRUDWHG E\ WHI
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQG HG WHHFKQW 1R )LQKMARUSRUDW I8&SS\0
&RPSDQAKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQSHGHPRIIQWY 1RV)LOP QR LQFF

(IKLELW WR WK4XRRWSIUDYY5HSRUW RQ J)RUP 4 IRU WKH TXDUWHU HQG H G JBHBHWPHIREM U R
E\ UHIHUHQFH WR ([KLELWSQQXWR WKSR&AMP RDO\WUP . IRU WKH \HDU HQGHG 'HFHRENBHPHQW )L
LQFRUSRUDWHG E\ UHIHUHQFH WRAXXUBWIHAW O\ 5WRRW WHRER PRI\ 4 IRU WKH TXDUWHU HQGHG 0
$JUHHPHQW 1R LOQFRUSRUDWHG E\ UHIHV HQBH WRUQK BEHSRUW R® WKR &RP SPWWKH TXDUWH!
6XSSOHBBHQMDPAHQWY 1RV DQG LOQFRUSRUDWHG E\ UHIHWR) WK MV R RIKOIEWMW Y O\ 5BYRBUW RQH
TXDUWHU HQGHG 6HSWHPEHU YEOWHHPHQW 1R 6XSSEQARHERADIOW HG E\ UH NS QHXMBHD \§ R S(RKILY
IRU WKH \HDU HQGHG 'HFHPEHU JSOHHHRHQWY 1RKSSOHPEHQ®WDO LQFRUSRUDWHG E\ U
UHVSHFWRYW®H % RIXDPLDWMHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHE HPRE&W 1R )L
UHIHUHQFH WR ([KLELWY 4XDMRMWMK B \&RPSPWWIRQ J)RUP 4 IRU WKH TXDUWHU HQSHG HPGIYW 1R
LOQFRUSRUDWHG E\ UHIHUHQFH WRAXXUBWIHAY O\ 5WRRW WHRER PR\ 4 IRU WKH TXDUWHU HQGHG 6
$JUHHPHQWYV 1RV DQG LOQFRUSRUDWHG E\ UHIHWR WK MV R RIKOIEWMW Y O\ 5BYRBUW RQHRERFWUH
ODUFK JLOH 1R $ JEXISHPHHOMH QR/DO LQFRUSRUDWHG E\ UHIHV HQPH WHRUQK ELSRUW R
TXDUWHU HQGHG ODUFK JLOHBIBHHPHQW 6DRS SO HRHRRWBAUDWHG E\ UHIHV HQPH WHRUQ@K LSEILS
4 IRU WKH TXDUWHU HQGHG -XQH $JUGHPRRQW 1R  6XSEFRUBSHRQW GG E\ UHIH WY HQBH WHRU
RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHBJUHHPHRVOHRR LQFR USKBISIWRE EN DG I HUN
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPBEMBHPHQW )LRH 1RQFRUSRERHNHIGHEHC
&RPSDMHOPRXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHREWBWHPHQW )LP®H 1RQFRUSRBRSI
F WR WKHSRPSDQ\JHSRUW RQ )JRUP . IRU WKH \HDU HQGHG 'HFHRBEWWHPHQW )L H 1R QFRU
UHIHUHQFH WR ([KLELW V$Q®XWR WHKFRURPRDQWRUP . IRU WKH \HDU HQGHG 'HFHPEWBWHPHQW )L
LOQFRUSRUDWHG E\ UHIHUHQFH WRAXKXUBWIHAY O\ 5WRRW WHRER PRI\ 4 IRU WKBH XBRUWHU H@XISS O
$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHV HQXBH WHRUQK LGHSRUW R® KR &RP SO WKBH XRUWH!
6XSSOHBBOMDPHQW 1R LQFRUSRUDWHG E\ UHIHV HQBH WHRUQK GHSRUW RQ KR &RP SO YW IOH
6XSSOBPHIQMITHRW 1R LOQFRUSRUDWHG E\ UHIHV HQPBH WRUQK GHSRUW RQ® WRKR &RP SO

JLOH 1R 6XSSOHPHQWDO
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$JUHHPHQW 1R LQFRUSRUDWHG E\ UHIHUNQFXWEA BHKERUW RQ PRWPR W.KIHR & R\PKSHD QHLIDW H

6XSSOKMBHRWHDHOQW 1R LQFRUSRUDWHG E\ UHIHV HQXDBHR WHRUQK BHSRUW RQ@ WKR &RP:
-XQH JLOH 1R $ JBM-BFSFOHHPW QW DO LQFRUSRUDWHG E\ UHIHWVHXBHR WHRUQK LSEHLS/R U V
WKH TXDUWHU HQGHG -XQH JLWHWHRPHQW 1R6XS SIOHPRHUBRDOWHG E\ UHIHWVHQDBR WHRU(
RQ )RUP 4 |IRU WKH TXDUWHU HQGHG 6HSWHPEHBJUHHPHRVWHRR L Q F R UsSKFSLSDW R 8 (EW @1
&RPSDQAXDUWHUO\ 5SHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU JLOI

JRUPS$PIHQGHG DQG 5HVWDWHG ([HFXWLYH 6HUYLFHSIKFRIPHOW FEG \3 2B B Q [W R K VRIRAHS PRISICIRX
LQFRUSRUDWHG E\ UHIHUHQFH WRQ@XDBLBHSRUMRRQKIRERPSDQRY WKH \HDU HQGHG 'HFHP

6WRFN 8SUWHHRRHQWY EHWZHHQ WKH &RPSDQ\ DQG +tHUEHUW ' .HOOHKHUV U PR WSRILD VEH

JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK JLOH 1R

6RXW KRLHMOWL QHV &R ,QFHQWLYH 6WRFN 2SWLRQ 30DQ LQFRUSRU@XDHIG SEASRIIM LRHIQ FRIUV
HQGHG 'HFHPEHU JLOH 1R

6RXW KRLHNOL QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRWSQRQRG G HES RIUHWHRIG! QF
\HDU HQGHG 'HFHPEHU JLOH 1R

ITHWSIHBHHPHQW EHW ZHHR@ I6@RHXW ERH \D\P GHHFWLE H. BO Rl )HEQXRUSRUDWHG E\ UHIHUHQFH WF
&XUUHQW 5HSRUW RQ )RUP .)GEDWH® -DQXDU\

6 R X W KSZLHNOW QHPVHRBHG DQG 5HVWDWHG 6HYHUDQFH 30DQ IRAWLYHPWRUY DV LOFEG S R UDW
WR WKH & RIXKDPDQHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH YLOH

BRXWKHHNMQHY &R 2XWVLGH 'LUHFWRU ,QFHQMAWIHY3O®IQ DV D P HIQEGARG HRIGD WHNGN BWUHHE HH
&RPSDQIKDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH JLOH 1R

BRXWKHHNMWQHY &R 1RQ6HXPOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDVSIO® ED Q 15 HERLUYF IR @
WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKHHNW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWW® @XDE | HHSRUFM
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

6RXWKMHWOWLQHY &R 1/BQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHBJIEV WK IHW HRF H W
ILOHG -DQXDU\ JLOH 1R



7DEGIR & ROMW

6RXWKMHNOWQHY &R3P 1R®:4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHBG H\VWUBWHR® H

JRUP 6 $XOMGW JLOH 1R

BRXWKHHNOW QHY &R  $ IURA@XYXOOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW HG E\VWUBWHE
RQ )RUP 6 $XILOWHG JLOH 1R

6RXWKMHNOW QHY &R3,$1RE 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDW G E\VWUBWHRG H
YRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKSHNOW QHV &R OHFKDQLFV 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQV L5¢HHR V W/RIDMWL R G
YRUP 6 ILOHG 2FWREHU JLOH 1R

6RXWKSLHNOW QHV &R 5DPS 2SHUDWLRQV 3URYLVLRQLQJ DQG )UHLJKW 1RQ 4XDOLILHG ¢
&RPSDMOWXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R
6RXWKMLHNOW QHV &R &XVWRPHU 6HUYLFH 5HVHUYDWLRQV 1RQ 4XDOLILHG 6WRFN 2§WLR
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQG H® HQFEHRHEW 1R WRLWKHRRRWBBAUT6HUYL

1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRUSRUDWHZH ENVUMUBWHQBOH6W R WEHRUELQW R QW R)URK

6RXWKSHNOW QHV &R 1RQ 4XDOLILHG 6WRFN 2SWLRQ 30DQ LQFRVSRKDDWHG @&\ 5HSRUWOF

TXDUWHU HQGHG -XQH JLOH 1R

6 R X W KSZLHNOW QHPVH QB HG DQG 5HVWDWHG (TXLW\ ,QFHQWLYH 30DQ LQFRUWSRWDW H B VELRH

YRUP 6 )LOH 1R

6RXWKIHNOW QHV &R (TXLW\ ,QFHQWLYH 3@\ RUPGRE RRARGLLW HRR)IV* U BWIRFE 2SWLRQ *I
WR WKH WRAR®DIOISHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

BRXWKHHNM QHY &R ([FHVV %HQHILW 30DQ LQFRUSRUDWMIR @XDE IHSRUFN W& YRIIFELW [RL
'"HFHPEHU JLOH 1R

$PHQGPHQW 1R WRERLWOH GRXERZHNWVY %HQHILW 30DQ LQFRUSRUDWHIR @XDE IHHSRUW R
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

$PHQGPHQW 1R WRBLWIOH GRXEWRZHNMVY %HQHILW 30DQ LQFRUSRUDWMW® EXDE IHNSRFN R
IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R



7DEGIR & ROMOW

$PHQGHG DQG 5HVVEDWHE BRXMRKZHVWMFHVY %HQHILW 3 OIRW IDWH DI RIQSSMHIEQ D\@ 6 UM E WL\
LQFRUSRUDWHG E\ UHIHUHQFH WRQQ@KDELWHSRUWRRWKR WBARPSDIRW WKH \HDU HQGHC

JRUP RI ,QGHPRQUHAPWQRQEHWZHHQ WKH &RPSDQ\ DQG LWV 'LUHFWRUV L Q¥ RXYRIHDMWHE
JRUP . GDWHG -DQXDU\ JLOH 1R

6 RXW KMAH\OW QHPVHQBHG DQG 5HVWDWHG (TXLW\ ,QFHQWHYH 3 MG )KRI@CRIWILRWIFHR B 15
LQFRUSRUDWHG E\ UHIHUHQFH WR4 X[KU®WIHWY O\ 5WRRW WHRESRPRIDM\T 4 IRU WKH TXDUWHU F

SHYROYLQJ &8 HGHMP HIDAL (LPR\Q J7 WHK 19 RRRYDIDUWY WKHUHWR &% WHLGED Q% D U F$O DI
"HXWVFKH %DQN 6HFXULWLHV ,Q M Q GRIDRAPEWYDEDIFHK\V 6% D QRUSE¥Q G L GI H MWV D g G R BRIRRANHN
1$ $EPLQLVIIHIWL YGDIEHE DV RIQFRUSRUDWHG E\ UHIHUHQFH WR X[KLIEQW 5HSWEW R
$SULO JLOH 1R

3XUF$DVHHPHQ@W 1R DPGUFUDIW/HH @HUIBDWOPHQW GDWHG '"HHFHPEKHW Qo RHLQJ &RPSDQ\ DQG
LQFRUSRUDWHG E\ UHIHUHQFH W QKA EQVHSRUMWRRQOKHRERPSDQORY WKH \HODW HRGHG 'HI

$GYLVRU\ DQG 1RQ &RP S HW U HIHPH @ RO LFDWIB® ) RBU XD U\ EHWZHEQ WKH &RPSDQ\ D

6RXWKMHNOWQHY &R 6HQLRMURHREMOWHLBKRIOMD Q LQFRUSRUDWHG E\ UHEXWHGIRW VBRI § R4
GDWHG -DQXDU\ JLOH 1R

6XEVLGLDULHV Rl WKH &RPSDQ\

&RQVHQW RRKQIVWRGHSHQGHQW 5HBERWGIWHGJIINEPLF
5XOH D D &HUWLILFDWLRIGFRUG&GKLHI ([HFXWLYH 21
5XOH D D &HUWLILFDWLR@HU &KLHI )LQDQFLDO 21
6HFWLRQ &HUWLILFDWLREHRU &QICH & K[HFOOHDD RLDO 21

.16 :%5/,QVWDQFH 'REXPHQW
6&+ :%5/7D[RQRP\ ([(WHQVLRQ 6FKHPD 'REXPHQW
&s$/ % 5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'REXPHQW
"0 :%5/7D[RQRP\ ([(WHQVLRQ 'HILOLWLRQ /LQNEDVH 'RFXPHQW
1$% :%5/([WHQVLRQ /DEHOV /LQNEDVH 'RFXPHQW
35¢( :%5/7D[RQRP\ ([(WHQVLRQ 3UHVHQWDWLRQ /LOQNEDVH 'REXPHQW
© 3XUVXDQW WR  &)5 E FRQILGHQWLDO LQIRUPDWLRQ KDV EHHQ RPLWWHG DQG KDV EHHQ

&RQILGHMHDVBE-S@WFDWLRQ ILOHG ZLWK WKH &RPPLVVLRQ
ODQDIJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW
7KLV H[KLELW LV EHLQJ IXUQLVKHG UDWKHU WKDQ ILOHG DQG VKDOO QRW EH GHHPHG LQFRUSK

$ FRS\
'DOOTBIYD V

Rl HDFK H[KLELW PD\ EH REWDLQHG DW D SULFH RULWLHIWYRS HQ YHVMARLL 6 H QPR AR 3RE



(IKLELW

$'9,625x$1' 121 &203(7( 121 62/,87721$*5((0(17

TKISGYLVRUN DQG 1RQ &RP S HWUHHHIH SWOEA QWD WRER DQG HQWHUHG LQWR EO IDQRHRVREBHW N B QG6 R
CULIJKWYEVRHHFWLYH DV -DQXDU\

7THUPLODWLRQ RI (PGORYRHOQWHDQRG

D$GYLVRU YROXQWDULO\ WHUPLQDWHGIKRW LHRS O R\R H QDAQ XONKD W B W [SRAIKSIDWPMN H |

E )URP WKH 6HSDUDWLRQ 'DWH DQG IRU D SHEBOR ®RW NVQFSKHDWRIE VRDOA Z30R YL XSHK FRMW M O
WUDQVS®HYERMRRAXWLHY ZKLOH VKH ZDV DQ HPSOR\HH RI WKH &RPSDQ\ DQG R MW RUDVDK HBERRVBEINNO |
WR EH SHUSBYRMBUEGXULQJ WKH &RQVXOWLQJ 3HULRG ZLOO QRW H[FHHG D GHBYWH O RHI XGXU WDR W KRil
LPPHGLDWHO\ SUHFHGLQJ WKH 6HSDUDWLRQ 'DWH

F$GYLVRU VKDOO EH DQ LQGHSHQGHQW FRQWUDFWR H LIVKG @ RWK 1D @ HDQ B ¥ WREDE YLRER®J R GHREH 28
RI WKILHHPHQW VKDOO EH BRYYWRIX MR WR BN XWKRUILAWLRQ PDNH RU IDLO WR PDNH DQ\ GHFLVLRQ
LWM.OLDWHG FRPSDQLHYV LQ WKH DEVHQFH RI ZULWW H L M5B RU I MWK B KHREFRBLS D @AL R IQDID[®! FDYW B G CE W €
FRQVXOWDQWY WR SHUIRUP VHUYLFHV LQ DGGLVSGRQVWRRERIB F\Y @ RHW KRS JBUKRHFEHSQR/ R KR/ WVKQESH E3HJ RU
WLPHJHR®GE VNLOO GXULQJ UHJXODU EXVLQHVYV KRXUV DV VKH LV QRW REOLJDWHG WR GHYRWH KH!
FRUSRUDWLRQV DV VKH FKRRVHV

&RQILGHOMRICD QRWSHWH DQG 1RQ 6ROLFLWDWLRQ 2EOLJDWLRQV

D7TKBEGYLVRU DFNQRZOHGJHV WKDW WKH &RPSDQ\ KDV WUDGH EXVLQHVV DQG ILQDQRIDHD V
3&RQILGHQWLDO QIROQPIBMIRMLDO LQIRUPDWLRQ LQFOXGHYV EXW LV QRW OLPLWHG WR VDOHV PDW
FRPSLODWLRQV RI LQIRUPDWLRQ UHFRUGV VSHFLILFDWLRQV DQG LQIRUPDWLRQ FRQFHUQLQUJ$VWXV)
GHILQHG KHUHLQ &RQILGHQWLDO ,QIRUPDWLRQ VKDOO QRW LQFOXGH LQIRUPDWLRQ WKDW LV JHQ!

E7KBHGYLVRU LV DZDUH Rl WKRVH SROLFLHY LPSOHPHQWHG E\ WKH &RPSDQ\ WR NHHS LWV «
LQIRUPDWLRQ RQ D QHHG WR NQRZ EDVLV UHTXLULQJ WKH ODEHOLQJ RI GRFXPHQWHGIX\LVRRQEQRE
WKDW WKH &RQILGHQWLDO ,QIRUPDWLRQ KDV EHHQ GHYHORSHG RU DFMULW H® 6\ PRIOH & B Q 6§D RYK (
DGYDQWDJH RYHU FRPSHWLWRUV ZKR GR QRW NQRZ RU XVH VXFK &RQILGHQWLDO ,QIRUPDWLRQ
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F 'XULQJ DQG IROORZLQJ WE&GE Y&R@VX\OKDIOYX BROGRIE WKGILGHQFH DQG QRW GLUHFWO\ RU
&RQILGHQWLDO ,QIRUPDWLRQ H[FHSW WR WKH H[WHQM D >RWKRRAS$HG QHGZBEL WHQD & \SWR FH&/RKL HR W KHR
SHUVRQ WR ZKRP GLVFORVXUH LV UHDVRQDEO\ QHFHVVDU\ REYRLYRURSIUK B W 6 X QD B RIKEHER@WRIWR
WR XVH UHDRARQW BVRHJIHYH WKH &RPSDQ\ QRWLFH RI DQ\ DQG DOO DWWHPSWV WR FRPSHO GLVFORV:
ZLWK ZULWWHQ QRWLFH DW OHDVW ILYH GD\V EHIRGYL GR Y FIOR NV LR RH GZ WKIOIMQ VRXFH BXWIEQ@HRWK GHD \L
HDUGBFK ZULWWHQ QRWLFH VKDOO LQFOXGH D GHVFULSWLRQ RI W KHRIWXIRW R R WXYR @V MRR K B KGZ K ERHE
WKH GDWH E\ ZKLFK WKH LQIRUPDWLRQ LV WR EH GLVFORVHG DQG VKDOO FRQWDLQ D FRS\ RI WKH

G7KHGYLVRU IXUWKHU DJUHHVY QRW WR XVH DQ\ &RQILGHQWLDO ,QIRUPDWLRQ IRU WKH EHC

H$OO UHFRUGYV ILOHV GREFXPHQWY DQG PDWHULY ®OW GRIUVOBEEBIMING MAK\HFAGNRIF\KRMA KOHB Y Q Q JSW R <
SURYLGHG ZLWK BYUMH HPINQGOWBGH KRU WION SUHSDUHG RU XVHG RU EHHQ SURYLGHG ZYWIKODVEHH WL
WKH VROH SURSHUW\ RILWKBWHRW SD\Q WKH FWVHPD\ EH DQ&GMDIERU MR UMKWHX B RRIIGUS X RRG WMOH\UP\L QY Bt

| 7TKBGYLVRU DFNQRZOHGJHV DQG DJUHHV WKDW WKH QDWXUH RI WKH &RQILGHQWLDO ,QIRL
HPSOR\PHQW DQG FRPPLWYV WR SURYLGH WR KHU GDEXIOON WK I R\R Q\PXSERW V QB CBHH UIIRRUG K I B X/DFG PHNIR L
%XVLQHVV DV GHILQHG EHORZ ZLWKRXW GLVFORKHQYIRARNMWXOWKIDU WVKMQRRQ H G HQMWRR\GL QEHRNHM
WKURXJKRXW WKH FRXQWU\ LQ BFRUKIMKER P\BRIW DWUMH W VEDMW KH ZLOO QRW RWKHU WKDQHRRHWY
GLUHFWO\ R U Q@®GYLILGHMIDS HRWL WDHIF BARNH H  V KERDHYKKFROMDHUS D B RUTRM. @ DVF M@ WU M0 X LW\ RZQHU RU LC
GXULQJ WKH WHUP Rl 1RQ &RPSHWLWLRQ HQJDJH LQ WKH DLUOLQH EXVLQHVV RU LQ DQ\ RWKHU
6HSDUDWLRQ 'DWH LQ DQ\ JHRJUDSKLFDO D UH D_&RP BKMIKOW R4K W& RE ISENLY HORFOW K I RIY ERXE L DIHY YW D RQ
RU FRQWDFW RU VROLFLW ZLWK UHVSHFW WRLKLYRQL LAY HPLSYORMNW HR R | WAMIKNHH &IRPIS\DMO\ FXVWRPHUV |
RI WKH &RKSIHUAP RI 1RQ &RPHOWIMHIMIR RI 1RO BROLKDAD®WDRK EH GHILQHG DV WKDW WHUP EHJLQQL
WKH WKUHH \HDU DQQLYHUVDU\ Rl WKH 6HSDUDWLRQ 'DWH

J 'XULQJ WKH &RQVXOWLQJ 3HULRGGNK MRELR B BW & \ &\RDI O G HEUMRLYDLG HOWRUBP DW LR Q RHFWR H GILEY
FRQVLGHUDWLRQ VRAR AAKIWVERIDID @\ SURYLGH & R¥G Y GHRW DG MW KRIUSLDGMIRGH WRWALRED DQOG LQ RUGH!
,QIRUPDWLRQ

3DJH RI ,QLWLILMD:?



WR WKH &REKSIFQVRU DJUHH V7MWKD W | GLDROL @ R FABKIMWUL RV RR Q FRQJ GRIOLFLWDWLRQ VKH ZLOO QRW GLUHFW!
UHDVRQ ZKDWVRHYHU DQ\ &RQILGHQWLDO ,QIRUPDWLRQ REWDLQHG E\ UHDVRQ RI K HFHPS/D P\P WO
FRQGXFW WKH EXVLQHRIY REGLKD V&BPGWORRI WKW IRUWK LQ WKH SUHFHGLQJ VHQWHQFH DU BGLYQ \DREE
LQ 6HFWLRQ$JBHRP MWWV

K 'XULQ@BUWPKRI 1RQ &RPSEWLWRB ZLO&BQRWVWRBRWHHWKHVR NQRZOHGJH RI RU DSSOLFDWLRQ
GXW\ IRU DQ\ &RPSHWLQJ %XVLQHVV LW EHLQJ XQGHUVWRRG DQG DJUHHG WR WKDW WKLV 6HFWLR
6HFWLRQ | KHUHRI

L7KBEGYLVRU DFNQRZOHGJHVY WKDW WKH JHRJUDSKLF ERXQGDULHV VFRSH RI SURKLELWHG
DQG DUH QR EURDGHU WKDQ DUH QHFHVVDU\ WR PDLQWDLQ WKH FRQILGHQWLDOLW\ DQG WKH JRRG
OHJLWLPDWH EXVLQHVV LQWHUHVWY RI WKH &RPSDQ\

M ,I DQ\ FRXUW GHWHUPLQHYV WKDW DQ\ SRUWLRQ RI WKLV 6HFWLRQ LV LQYDPWBGRDERDMN
JLYHQ INPW HLWKRXW UHJDUG WR WKH LQYDOLG SURYLVLRQV ,I DQ\ FRXUW FRQVWUXHYV DQ\ RI WKt
GXUDWLRQ RU VFRSH RI VXFK SURYLVLRQ VXFK FRXUW VKDOO KDYH WKH SRZHU WR UHGXFH WKH G

N7KBGYLVRRYHQDQWY XQGH USWHH K FBHEW MKD O @ IEMKAFR QVWUXHG DV DQ DJUHH BBQMH P& G WS
H[LVWHQFH RI DQ\ FODL B G ¥R M \IH IRIL MW EARGHIKRE R PSIDHYS LB B MMIEQRIQRWKRW K HUZLVH VKDOO QRW FR
WKH &RPSDQ\ Rl WKLY FRYHQDQW

O7KH SDUWLHV VKDOO H[HFXWH VXFK GRFXPHQWY DQG WIONAWXFWHR WKHUSDBWHRERDY RY @
P$V XVHG LQ WKLV 6HFWLRRPSDQUXDQCEHRWQ BQ B OERMXHNVKZR VIIQOG IDQNHRM LWV DI
&RQVLGHUDWLRQ

D ,Q0 FRQVLGBYDWRRI@RRVHY KHUHLQ BGE LSARRY EGB® MKMHV WIRHFRPSO\ ZLWK WKH UHVWUL
&RPSDQ\ VKDOO

L 3GYLVRU IRU HDFK PRQWK RI WKH VIG YIRRWK )BIBIOW K 19 V@ DY W3 b LRGD W B E\:G D)
EHJLQQLQJ LQ )HEUXDU\ DTXGH RRPISPDL IL-GO\QR VS Y MKRROG HURP\ WKAYV IRU LQFRPH WD[ XQHRE

DO\ RWKHU ZLWKKROGLQQRX ZV®DQMK W R RS D0 ZALIVNRH MYQD LROIDE O BEWRQ HIL WV
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DIRUGHG WR HPSOR\HHV Rl WKH &RPSDQ\ RWKHU WKDQ UHWLUHPHQW EHQHILWY DYDLODEOH WR YL
WLPHO\ HOHFWV SXUVXDQW WR WKH &RQWRWLREID W H GD ¥RiEYH R CKES H M/V Y HOR ROFALDRIMEWH RRERHV LIVOGR D F
IRU WKH SD\PHQW RI DOO LQFRPH DO®GYRWRHBU)WIB[HVY DVVRFLDWHG ZLWK WKH

LL 8SRQ WKH H[HFXWLRQ DQG GHOLYHU\ R IRHE& H DS R WARK HXIRUP D W WD ® & HGER (¥K\ E E
IRU \KHIVRARYHQDQWV VHW | RBW K VIRU 6@ W PR QWSBTXDO WR $ RIX WK AKIH LBARP SIHIX DIDQOS DI VG
DPRXQWV SD\DEOH SXUVXDQW WR WKLVRHRWIKRIQ LD FRIP HDRW HIRS B B DRH QAW DAD HH\VF DW\PD\ EH UHTXL
UXOLQJ

LLL ,Q DFFRUGDQFH ZLWK VBRH Q\GHI® O ®RE WKHMWRWEBQ\T (TXLW\ ,QFHQWLYH 30DQ DQ:
$GYLVRIHVWULFWHG VWRFN XQLW JUDQWY SURYLGH IRU WKGIYER R W IGCQOUH® JY MAK\MLIEIR GRRPENIMMD ZLLFBVOH
UHVSHFW WR VXFK UHVWULFWHG RAUWRWK KXW LW FRIPGIORIWM G IR S D& \ PHQDMWW DFRWDV PD\ EH UHTXLUHG SX

LY SURYEGWHLWRU DQG KHU VSRXVH ZLWK OLIHMWLPHHXOQDQBL WH® Q505 XDME 116608 FKLOG
,QWHUQDO 5HYHQXH &RGH R&RGH BYG DIPHRIG AGW KMIF6 ® LQ HDFK FIDWGIL GROUSRQGL O ZBIFVFMRUGD QFH ZLW
LQIHFW IURP WLPH WR WLPH UHJDUGEBU W RWWKHHERE BN GBI LRW LRUWKH RDVH RI 1505 WUDYHO FRPI
IROORZLQJ WKH 6HBRU R @ IMBE KDMEMW H/KDOO EH UHLPEXUVHG IRU KHU FRVW LQ SXUFKDVLQJ SRVLWL
VSR@WGHLVRU DJUHHV WR SURYLGH WLPHO\ QRWLFH WR WKH &RPSDQ\ Rl DQ\ VXFK H[SHQVHV DQG D
H[SHQVHV LQ RUGHU W RVIDMALROH G\ DUMH. PAERKHY \& RIHS QB LFPIEW K M HVPDHRGHW SXUVXDQW WR WKLV 6HFWLRQ f
DQRWKHU EHQHILW DQG WKH DPRXQW RI VXFK UHLPEXUVHPHQW HFMA\S DAOHE O R RQION RQ D G\ENEEF REXPR'
LQ DQ\ RWKHU WD[DEOH \HDU

E7KH FRQVLGHUDWLRQ VHW IRUWK L @&RXIVGHUDMWIRY LV UHIHUUHG WR DV WKH 3

&RRSHUDWLRQ 3RVWU(RBIORQFEHIROORZLQJ WEHLYZRQ VZAMVOLBRRBSHULRWH ZLWK DQG DVVLVW WKH
DGPLQLVWUDWLYH SURFHHGLQJ EW R XDWR @D B0 VW T K B YERKEGSERA K H DARIPFS® QG DVVLVWDQFH VKDO
L LOWHBBGIYHZRRIE\ OHJDO FRXQVHO IRU WKH &RPSDQ\ D GYHDR B GRY\LBHD I HORFXB HFQWXFR LEB RG]
DV UHDVRQDEO\ UHTXHVV$i6E LBARWX B S FHRXWDIMVHIOIRULEHSRVLWLRQV WULDOV DQG RWKHU$SSUWRFHRHWG LQ
FRPPXQLFDWLQJ ZLWK DQ\ SDUVRWUDZYWHUDHUWRUMKH @RPYDLYH DJHQMRRB HIUHIIDE MRM¥QVHO IRU DQ\ \
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SHQGLQJ RU IXWXUH FODLPV RU OLWLIJDWLRQ RU DGPLQLVWUDWHY&RESRRNZEOQJS\DR MHAD WHD\RKQ R
LOQFXUBBELEMARU LQ SURYLGLQJ VXFK FRRSHUDWLRQ DQG DVVLVWDQFH SURRWGHGJVIXF KVHK[LYHRD/HVIK
FDX$GIYLVRU WR WHVWLI\ RWKHU WKD L GYWYWKIXOO0\ LQ DQ\ SURFHHGLQJ RU DI

: DUUDQWLHY DQG 2WEHWUSBHOVRIWDRODHWHRI UHSUHVHQWY DQG ZDUUDQWYV WKDW

D7KH &RQVLGHUDWLRQ LV SRV WRP HW RMKIHW RLXKILER G LV S K MIHEOW I Q @ Y6 BCOHHAGR W\ RGRHRFGUWD DI
UHYRFDW ISR Q HRH P QLW

E$GYLVRU LV OHJDOO\ DQG PHGWDWOHRHRWSHWHQW WR VLIJQ WKLYV
F$GYLVRU SUHVHQWO\ SRVVHVVHV WKH H[FOXVLYH ULJKW WRIUHARHQMWDOO RI WKH &RQVL(

&KRLFH RIKIDZAUHHPHQW VKDOO EH LQWHUSUHWHG DQG FRQVWUXHG LQ DFFRUPI\D QHHVKIRW KW D@
FRQIOLFWV RI ODZ SULQFLSOH ZKLFK ZRXOG UHTXLUH WKH DSSOLFDWLRQ RI VRPH RWKHU VWDWH C

(QOW$ VHH H FTHK@WU HHPHQW FRQVWLWXWHY WKH HQWLUH DJUHHPH QS RS WHYH. B0V WD 1 H M HPHHIDAVWL
VXEMHFW PDWWHU DEHJMNEHQWHBEG BU W RUNDRW X 8 WRSHLE HRERMH FYR GIW L Q XL QJ RE O LJ B WMLIRIQVHQWG W K
LQ IXOO IRHFW DFERLUGLQJ WR LWV WHUPV 1R$WHHIPPISQWYRLNLED RRGLR QMG W QRMOR IUW K 5Y FVE HI¥R B
WKH &RPBRGHUVRQ KDV DQ\ DXWKRULW\ WR PDNH DQ\ UHSUHVHQWDWLR®J B H HPTHRUM Y H HPG! EW KOO/ €
H[HFXWHG LQ UHOLDQFH XSRQ DQ\ UHSUHVHQWDWLRQ RU SURPLVH H[FHSW WKRVH FRQWDLQHG KHL

$FNQRZOHGIPHRNEYRVRU DFNQRBBYH S RVKE Y 0D K UX-CHP HEHIDYAMMRMK DV KDG WKH RSSRABYXRRW
DWWRUQHS$GYQBGRW KIDMWE LU HEH @MW LYROXQWDULO\

DLYHH IDLOXUH RI HLWKHU SDUW\ WR HQIRUFH RU WR UHTX$JUH WR R € &\ \FRIPG O LCORIF HE H LGAHK
UHOLQTXLVKPHQW Rl ULJKWV RUQREOV KD®OR®QKLY UDWIOXI KHUHXFIOGHEH WKH HQIRUFHPHQW RI DQ\ Wt
$JUHHPHQW

6HYHUDEDPKVBDUW WHUP BUUHHPHYWRLY RIHWKUWEOH IURP WKH RWKHUV 1RWZLWKVWDQGLC
WKDW D SDUWLFXODU SDUW WHUP RU S URMINLHRROH QW LIODAD @ HE Q YARDL. G HRIIL WEHWQ KRIUF G B E O H. QW KILOAV L F
SDUWV WHUPV DQG SUIRFIMWHE QWKWKBED QRW EH DI
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&R QO VW UXAMIURII PHQW VKDOO EH GHHPHG GUDIWHG HTXDOO\ E\ DOO WKH SDUWLHV ,W$Q®DQ
SUHVXPSWLRQ RU SULQFLSOH WKDW WKH ODQJXDJH7KW W R [(EGIL 2 MWRMRILY D UDIL R YW\ DRY FIROWH QK E
DIHFW FRQVWUXFW L RRHRSOXQM DUISQUFHOKIBMYRWKH VLQJIJXODU DQG WKH VLQJIJXODU LQFOXGHY WKH SO
3DOO "~ SHDFK ~ RU SHYHU\” PHDQV *DQ\ DQG DOO DQG HDFK DQG HYHU\ ~ SLQFOXGLQJ DQG :LQFOXG
FRPSRXQGV RI WKH ZRUG 3§ BIUHH RHHQMU DR \GRMW MORVDQM SDUWLFXODU SDUDJUDSK VXESDUDJUDSK

/ILPL@EBEYLVRU DFNQRZOMGYHVROWRKEDVIKEBVD UHDVRGDHEBHPWIOQRPWH BWHR RARQ M [KSFHUNVW® L M. W
$GYLFH WR &R QWK WRPFED@UYHKAHIBBELDRBY WRIWVRQVXOW ZLWK DQ DWW WHRRHXHW SULRU WR H[HFX"

6XUYIZKHOUHVSHFWLYH ULJKWY DQG REOLJDWLRQV RI WKH $DWAHMHVQRAH WHRXW &H WHWKIDQW QKB ¥
SUHVHUYDWLRQ RI VXFK7HHISWRYDY GRROEVORUMMKLR BHFWLRQ DUH LQ DGGLWLRQ WIRI WHHPMRWYLYRUVI

& R X QW HAKI®WMWWWMPHQW PD\ EH HIHFXWHG LQ VHYHUDO FRXQWHUSDUWY HDFK RI ZKLFK VKDOO
WKH $DPHHPHQW 6LJQDWXUHYV GHOLYHUHG \EL YBIFNLP ID@HD \SKDJB®R \EHVGHHPHG HI

6HFWLRQKISSUHHPHQW LV LOQWHQGHG WR EH H[HPSWRIURRHR 8RFRHP DQICD YWHZ SWR YAWREW DRQR 1 W
DFFRUGICQYIMRYVHSDUDWLRQ IURP VHUYLUEHDYXWKLEQIWROBDWHRQUQJ R K ZDV -DQXDU\

IRWLFB® QRWLFHY DQG RWKHU FRPPXQLFDWLRQV KHUHXQGHU VKDOO EH LQ ZULWLQJ DQG V
UHWXUQ UHFHLSW UHTXHVWHG SRVWDJH SUHSDLG RU E\ IDFVLPLOH DV IROORZV

,| WBYLVRU c ULJKDWXUD
$''5(66@+20(

0 WR WKH &RPSD@L U OBRXW KZRI VW
/RYH J)LHOG '"ULYH +'4 *&
‘DOTHIDV
$WWIFH 3UHVLGHQW *HQHUDO &RXQVHO

RU WR VXFK RWKHU DGGUHVV DV HLWKHU SDUW\ VKDOO KDYH IXUQLVKHG WR WHKHFRW.KHUZKQ & DIFWL
WKH DGGUHVVHH

5(0$,1'(5 2)8( ,17(17,2184//()7 %/$1.

3DJH RI ,QLWLILMD:@



/$85%:5,*+7

V /DXUIDIKW
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%\ V *DU\ & .HOO\

1DPH *DU\ & .HOO\
7LWOH &KLHI (CHAXWLYH 21
'DWH
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7KLY *HQHUDO 5HOH DWW RD W BIIQRWH WHGH LBQ:WRL EIWB/ VMUY B X6URD$ WIK@ HY M\ &RP SIWBEHRU DQG LQ F
RI WKH PXWXDO FRYHQDQWY DQG SURPLVHV VHW RXW LQ WKLV 5HOHDVHLHEFG RR WZ RIWKHL$HRYELE/NTRIR(
&RPSDQ\ DJUHH

6HFWLRYWH/HRUPLOQBBYLEMRHPSOR\PHQW ZLWK WKH &RPSDQ\ WHSRY QWWRMHGYRQH NGNOMWLRQVKIDRRDBYV DQ
WHUPLQDWHG DV RIZAXWORLQDWLRWKBDWH

BHFWLUR®D &RPSHWH 1RO 6RO LFURNIGEHRIRIDMFHEXWHY DQG GHOLYHUV WR WKH &RP S DEH OMDIWH 554+0MX
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EUHDFK RI DQ\ FRQWUDFW LQFHQWLYH FRPSHQVDWLRQ SODQ RU DJUHHPHQWVRH & WRFHNGREINVREHD
HIWLQJXLVKHV DA®LFEYKWRU IPDDEDYH FRQWUDFWXDO RU R\ K HMELAIO RAR E QW LODLWW] RWKH B R IP\ELDEI\
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RUDO RU ZULWWHQ DJUHHP HQ¥BW RWR X QIEHE WK B QER RSIVOE HFRDIFHQ QLQJ WKH VXEMHFW PDWWHU RI W
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F HYDOXDWHF\ELWKBAHMY RY W KWFORIAMWHUPRGWIUROV DQG SURFHGXUHV DQG SHFWHQMHEY VQRWWI
FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ
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